
Chapter 51

Aluminumfnner 

In a fictional aiiiounc by Anre  a tsst eD uCeios,r ch  mr eg es anr 
aiqutstction sceac gtsc was tn auek y tn Jun  1966 sp aktng cio Chaelt  
Eng lhaer – ch  tnspteaction fioe Jamr s Bionr’s n mr sts Giolrfng e – 
abiouc ch  alumrtnumr tnruscey wh n ch y fiounr ch mrs lv s b tng 
 av sreiopp r ion by Maei Rtih. Eng lhaer’s eul s fioe  scabltshtng n w 
alumrtnumr plancs anr peti s tnilur r “n v e wioeey abiouc mr cal 
r mranr” b iaus  “tc’s tnie astng wtch  iioniomry,r c ihnioliogy anr 
r mriogeaphy” anr “n tch e wioeey abiouc siaeitcy: tc’s an tllustion.” 
Eng lhaer’s arvti  tnilur r “n v e g c  xitc r abiouc peti  tnie as s” 
b iaus  wh n ch  peti  gio s up,r “tc’s always a iions qu ni  iof 
siomr ion ’s pioioe planntng.” H  itc r ch  U.S. giov enmr nc’s hiop  chac 
be aktng up ch  Aliioa mrioniopioly afc e Wioelr Wae II by s lltng sueplus 
wae plancs cio R yniolrs anr Kats e wioulr tnie as  iiomrp ctction anr 
retv  riown peti s. ahac sceac gy rtrn’c wioek b iaus  Aliioa always 
iop eac r ion ch  petnitpl  iof k  ptng iioscs anr ch e fioe  peti s riown,r 
Eng lhaer satr. “Ftesc wioeey abiouc peioruiction iioscs,r” h  satr. “ah y gio
riown anyway,r whtih ts alsio why mraek cs ae  geiowtng.” Eng lhaer ch n
 xplatn r anioch e s c iof eul s chac  xplatn r ch  iiosc rtf e nctals fioe 
mr cals mraek cs unr e ch  aieionymr “AMPLE: aii ss cio mrion y,r pioltctis,r 
liogtsctis anr  n egy.” 1 Wh ch e Rtih fiolliow r chac fictional arvti  ts 
haer cio c ll,r buc Rtih aiqute r ch  ntiknamr  “Alumrtnumrfng e” afc e h 
was satr cio iionceiol 40% iof ch  gliobal alumrtnumr mraek c by ch  1990s,r 
aiiioertng cio a scioey by Mtiha l  iobbs tn ch  Washtngcion Piosc tn 2001.

ah  peti  iof alumrtnumr,r bas r ion a G P r facioe s cctng ch  y ae 2000 
ac 100,r reiopp r feiomr abiouc $6,r000 p e cion tn 1925 cio abiouc $2,r000 ac 
ch   nr iof Wioelr Wae II b fioe  iltmrbtng baik up cio abiouc $2,r700 tn ch  
lac  1950s anr ch n reiopptng wtch smrall bumrps cio abiouc $1,r500 by ch 
 aely 1970s. ah  iov eall peti  r iltn  feiomr 1945 cio 1972 was abiouc 2%
p e y ae. Peti s b gan cio iltmrb tn ch  1970s as a e sulc iof  n egy 
shioiks tn 1973 anr 1979 anr ch  sueg  iof  n egy r mranr tn Chtna,r 
Inrta anr Beaztl. ahts  n egy r mranr rtr nioc retv  up ch  iiosc iof 
 l icetitcy ch  samr  way tn all nactions,r aiiioertng cio a 2013 e pioec fioe 
ch  Inc enactional Alumrtntumr Insctcuc  by Caemrtn  Nappt. Siomr  nactions 
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b n fc r feiomr liowDiiosc hyreio l icetitcy ioe iioal,r whtih k pc  l icetitcy 
peti s liow e. Ev ncually petmraey alumrtnumr peioruiction shtfc r feiomr 
htghDiiosc lioiactions ltk  Japan,r ch  U.S. anr W sc en Eueiop  cio liow eD
iiosc ae as ltk  Auscealta,r Canara,r Mtrrl  Easc,r Russta anr Chtna. Och e 
faicioes chac af ic r alumrtnumr peti s tnilur r publti pioltit s,r cax s,r 
 xihang  eac s,r cear  caetfs anr substrt s. By ch  1990s,r anioch e n w 
faicioe af ictng alumrtnumr peti s was ch  tnie astng cear  tn alumrtnumr 
as a iiomrmriortcy tn tnr x funrs,r h rg  funrs anr “peiopet caey ceartng 
r sks,r” wh e  iiomrmriortcy cear es har ch te iown wae hious s cio scioe  
tnv ncioey,r aiiioertng cio Nappt. 2

The metal exchanne

On  n xus fioe gliobal alumrtnumr petitng was ch  Lionrion M cal 
Exihang ,r whtih b gan ceartng alumrtnumr iionceaics ion S pc. 19,r 1978,r
r sptc  sceiong ioppiostction by ceartctional cear es. 3 Unctl chac ctmr ,r p aks
anr ceioughs tn ch  mraek c peti  fioe alumrtnumr w e  mranag r by ch  
Btg 6 alumrtnumr iiomrpant s by ihangtng iapaitcy eac s ac ch te plancs 
ioe by tnv ncioey aiiumrulaction. Ltsc peti s c nr r cio b  etgtr r sptc  
iionstr eabl  tnscabtltcy tn mraek c iionrtctions. Alumrtnumr ceartng ion ch  
Lionrion M cal Exihang  mraek r “a il ae stgn chac ch  mrajioe W sc en 
peiorui es har scaec r cio lios  iionceiol iof peti  s cctng tn ch te tnruscey,r” 
Nappt satr. Miosc iof ch  peioruiction anr iionsumrpction iof alumrtnumr cioiok 
plai  ioucstr  ch  U.S.,r buc tc was bioughc anr siolr ion ch  Lionrion M cal 
Exihang  tn U.S. riollaes,r mraktng alumrtnumr r p nr nc ion ch  sce ngch 
ioe w akn ss iof ch  U.S. riollae tn gliobal iuee niy mraek cs,r whtih saw 
stgntfianc htghs tn 1984 anr 2002 anr stgntfianc liows tn 1974,r 1980,r 
1990 cheiough 1998,r anr 2008. Nappt sugg sc r chac liow alumrtnumr 
peti s tn 1995 cheiough 2002 iioulr hav  e sulc r feiomr Russta rumrptng 
mr cal ion ch  iop n mraek c,r w ak r mranr ruetng ch   iociiomr e i sstion 
ioe a sceiong U.S. riollae. 4

ah  Lionrion M cal Exihang  b gan iop eactng as ch  Rioyal Exihang  tn
1571 ruetng ch  e tgn iof Qu  n Eltzab ch I. aear es tn mr cals anr ioch e
iiomrmriortct s mr c ch e  cio s ccl  peti s anr iov eall supply anr r mranr.
By ch   aely 19ch i ncuey,r ch e  w e  sio mrany paectitpancs tn ch  
Rioyal Exihang  chac geioups iof cear es l fc cio iionctnu  bustn ss tn 
smrall iiof   shiops. ah  ceartction iof ch  Rtng ioetgtnac r ac ch  
J eusal mr Ciof   Hious  iof Cioenhtll,r wh e  a mr cal mr eihanc wioulr 
reaw a iteil  tn ch  sawrusc ion ch  fioioe anr iall iouc “Chang ” cio 
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stgnal ioch es cio jiotn aeiounr ch  iteil  anr mrak  btrs. ah  arv nc iof ch 
Inruscetal R violuction saw ch  Untc r Ktngriomr tmrpioectng laeg  
quanctct s iof mr cals feiomr abeioar,r anr mr cals cear es sioion fai r peti  
uni ecatnct s fioe ioe s anr iioni nceac s ch y har patr fioe tn faeaway 
plai s suih as Chtl  anr Malaya. Ev ncually,r c l geaph peiovtr r mrioe  
upDcioDrac  iiomrmruntiaction,r anr sc amr shtps e rui r ceanspioecaction 
ctmr  anr e gulaetz r sih rul s. ahts alsio mrar  tc piosstbl  fioe ch  
mr eihancs cio “s ll fioewaer” fioe r ltv ey ion a fx r rac  cio peioc ic 
ch mrs lv s agatnsc a pioc nctal fall tn peti s ruetng ch  liong vioyag . As 
tnruscetal iapaitcy iionctnu r cio  xpanr,r a n  r aeios  fioe a laeg e 
mr cals  xihang . In 1877,r ch  mr cals mr eihancs fioemr r ch  Lionrion 
M cal Exihang  Cio. iov e a hac shiop tn Liomrbaer Ciouec. “On an 
tnc enactional sial ,r ch  Lionrion M cal Exihang  ts ion  iof ch  Ctcy iof 
Lionrion’s mriosc tnfu nctal tnsctcuctions,r” ch  Exihang   xplatn r ion tcs 
w bstc . “Ic ts nioc wtr ly kniown cio ch  g n eal publti buc tc ts 
appe itac r anr e sp ic r by ch  gliobal mrtntng,r mr cals anr fnanital 
iiomrmruntct s b iaus  tc peiovtr s  ss nctal s evti s chac play a paec tn 
mratncatntng ch  scabtltcy iof iiomrmriortcy peti s cheioughiouc ch  wioelr.” 5

By 1983,r ch  Lionrion M cal Exihang  wae hious r $20.6 btlltion wioech 
iof mr cals,r anr tn 1986 ch   xihang  rtr a ratly fioe tgn  xihang  
violumr  iof $4.6 btlltion. ah  Exihang ’s che   mratn funictions w e  cio 
s c wioelr peti s fioe iiopp e,r l ar,r ztni,r alumrtnumr,r ntik l anr stlv e; cio 
iop eac  as a phystial mraek c wh e  mr cals w e  bioughc anr siolr wtch 
a guaeancy iof qualtcy; anr cio aeeang  fucue s iionceaics fioe peiorui es 
anr buy es,r whtih was abiouc 65% iof ch   xihang ’s bustn ss. ah  
Exihang  was s etiously huec by ch  iiollaps  iof ch  Inc enactional atn 
Age  mr nc tn 1986,r whtih tnftic r h avy lioss s ion tnv scioes,r tnilurtng
Maei Rtih & Cio.,r anr bankeupc r s v eal ceartng femrs. Many iof ch  
“eiough anr cumrbl  sp iulacioes” whio har gtv n ch  Exihang  a bar 
namr  l fc afc e ch  ctn sianral,r anr siomr  iof ch  Exihang ’s 
peioi rue s b iamr  mrioe  ceanspae nc anr  ast e cio fiolliow afc e chac. 6

By 1999,r ch  Lionrion M cal Exihang  was ceartng $10 btlltion wioech iof 
iiomrmriortct s p e ray. aeartng was iionruic r tn ch  Rtngs ion ch  
ceartng fioioe anr tn iofi s ion a 24Dhioue basts. ah  Exihang ’s 
mr mrb eshtp iamr  feiomr 100 mrajioe femrs,r iof whtih 14 paectitpac r 
rte icly tn Rtng ceartng,r ch  iop n iouciey s sstions whtih cioiok plai  
cwti  a ray. aeartng tn ch  Exihang  tnilur r mrioe  chan 95% iof all 
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iiopp e anr vtecually all alumrtnumr,r l ar,r ntik l,r ctn anr ztni. ah  
Exihang  s c ch  iofital peti  fioe phystial r ltv et s iof mr cals cheiough 
tcs tnc enactional n cwioek iof wae hious s,r buc h rgtng har b iiomr  
tmrpioecanc  v e stni  ch  mraek c was  scabltsh r tn 1877,r aiiiounctng 
fioe abiouc 75% cio 85% iof ch  Exihang ’s cueniov e. ah  iionstr eabl  
ctmr  laps  tnviolv r tn peioi sstng mrtn r ioe s cio ch te fnal fioemr – fioe 
 xamrpl  bauxtc  cio alumrtna cio alumrtnumr –  xpios r iiomrpant s cio ch  
etsk iof surr n mraek c peti  ihang s. Ciomrpant s fiounr tc peur nc cio 
h rg  phystial ceansaictions by  nc etng tncio iofs cctng fioewaer 
iionceaics. Cae fully plann r fioewaer iionceaics wioulr mracue  ac ch  
samr  ctmr  as phystial iionceaics. 7 By 1999,r ch  Exihang  mratncatn r 
360 appeiov r wae hious s anr iiomrpiounrs tn 39 lioiactions iiov etng ch 
U.S.,r Eueiop  anr ch  Fae Easc. Stni  mriosc iof ch  Exihang ’s ceartng 
cioiok plai  as h rg r iionceaics,r ionly abiouc 2% iof ch  iionceaics 
e sulc r tn an aicual r ltv ey iof mr cal. 8

M mrb eshtp tn ch  Lionrion M cal Exihang  was rtvtr r tncio fv  
iac gioet s whtih r c emrtn r ch  cyp s iof ceartng tn whtih a mr mrb e 
was alliow r. Cac gioey I mr mrb es paectitpac r tn ch  Rtng. Cac gioey II 
mr mrb es  njioy r ch  samr  petvtl g s buc rtr nioc cear  tn ch  Rtng. 
Phtbeio Fucue s & M cals Lcr. anr Saliomrion Beioch es Inc enactional Lcr. 
w e  bioch Cac gioey II mr mrb es tn 1999. Cac gioey III mr mrb es iioulr 
nioc tssu  ilt nc iionceaics nioe cear  tn ch  Rtng buc w e   nctcl r cio 
il ae ch te iown bustn ss. Gl niioe  UK Lcr. anr Hyreio Alumrtntumr AS iof 
Nioeway w e  bioch Cac gioey III mr mrb es. Cac gioey IV mr mrb es iioulr 
tssu  ilt nc iionceaics buc w e  nioc il aetng mr mrb es anr rtr nioc 
paectitpac  tn ch  Rtng. Btlltcion M cals Lcr. was a Cac gioey IV mr mrb e. 
Cac gioey V mr mrb es har nio ceartng etghcs  xi pc as ilt ncs anr 
tnilur r Alusutss  aeartng Lcr.,r BHP Mtn eals Eueiop  Lcr. anr P ihtn y
aeartng Feani . 9 Sp itfiactions fioe ch  petmraey alumrtnumr ceartng 
iionceaic tnilur r a mrtntmrumr lioc stz  iof 25 cions anr a mrtntmrumr puetcy 
iof 99.70%.   ltv e r petmraey alumrtnumr,r ch  Exihang ’s mriosc cear r 
mr cal,r n  r r cio mr  c iionrtctions tn an appeiov r ltsc iof alumrtnumr 
beanrs. 10   sptc  ch s  peioc ictions,r ch  Exihang  b gan tnv sctgactng
piosstbl  iiollustion b cw  n alumrtnumr cear es tn Augusc 2003. Ofitals 
har iionruic r a stmrtlae tnv sctgaction tncio alumrtnumr tn 1999 buc fiounr
nio weiongDriotng. 11
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Alumrtnumr ceartng ion ch  Lionrion M cal Exihang  was us r petmraetly 
by ch  Eueiop an alumrtnumr tnruscey tn a iash mraek c wtch ltmrtc r 
e scetictions,r aiiioertng cio a scioey by H.J. Matr nb eg tn ch  N w Yioek 
atmr s. An alc enactv  b iamr  avatlabl  ion   i. 8,r 1983,r wh n 
Ciomrmriortct s Exihang  Ini. (COMEX) b gan ceartng alumrtnumr fucue s. 
Stni  ch   nr iof Wioelr Wae II,r ch  peti  fioe alumrtnumr har b  n s c by 
a rioz n alumrtnumr peiorui es whio iofc n mranufaicue r fntsh r 
peioruics,r suih as fiotl ioe auciomriobtl  anr ateieafc mrac etal. Aiiioertng cio 
a spiok smran fioe Sh aesion/Amr etian Expe ss’s mr cals rtvtstion,r 
alumrtnumr peti s wioulr b  “ scabltsh r iionctnuiously tn a fe   mraek c 
cheiough ch  peti  rtsiiov ey mr ihantsmr iof ch  COMEX alumrtnumr 
fucue s.” As a e sulc,r ch  COMEX alumrtnumr ceartng mraek c wioulr b  
mrioe  sp iulactv . Wh e as alumrtnumr ceartng iionceaics w e  ltmrtc r cio
che   mrionchs ac ch  Lionrion M cal Exihang ,r alumrtnumr iionceaics ac 
COMEX wioulr b  gioior fioe cwio y aes. Majioe alumrtnumr peiorui es w e  
ioppios r cio ch  Lionrion M cal Exihang  anr COMEX mraek cs wh n 
ch y b gan,r buc iov e ctmr  mrajioe Eueiop an peiorui es b gan cio cak  
arvancag  iof ch  Lionrion M cal Exihang  alumrtnumr ceartng mraek c. 12

Breakinn into aluminum

Imrmr rtac ly afc e Maei Rtih anr Ptnius Ge  n s c up iofi s tn Zug,r 
Swtcz elanr,r ch te n w ceartng iiomrpany iionctnu r cio eatr ilt ncs anr 
p esionn l feiomr ch te fioemr e  mrplioy e,r Phtltpp Beioch es. By 1977,r Rtih 
har b iiomr  ch  btgg sc alumrtnumr cear e tn ch  wioelr,r havtng sciol n 
mriosc iof ch  Phtltpp Beioch es’ bauxtc  aiiiouncs,r aiiioertng cio A. Ceatg 
Ciop cas’ 1985 bioiok ion Maei Rtih. Phtltpp Beioch es fioughc baik by 
hiolrtng mr  ctngs wtch supplt es,r uegtng ch mr nioc cio r al wtch Rtih anr 
Ge  n,r buc mrany supplt es ltk r ch  r als iof e r by Maei Rtih & Cio. 13

Manny W tss was ch  ciop alumrtnumr cear e ac Maei Rtih & Cio. tn ch  
 aely y aes – h  mrar  ch  iiomrpany’s fesc mr cals r al tn 1975,r a ztni 
sal  cio an Easc blioi iiouncey,r whtl  jusc a c  nag e. W tss lac e us r 
Rtih’s U.S.Dbas r Clae nrion Lcr. cio puc ciog ch e a laeg Dsial  
alumrtnumr sceac gy. Clae nrion’s mriov  tncio alumrtnumr peioruiction 
e qute r v ey ltccl  tnv scmr nc – tnsc ar iof buytng smr lc es,r ch  femr 
n gioctac r ciolltng iionceaics. 14 Aiiioertng cio a 1992 peiofl  tn 
Insctcuctional Inv scioe,r Rtih har r itr r cio b iiomr  a riomrtnanc fioei  tn 
ch  gliobal alumrtnumr mraek c tn ch  1980s,r feiomr eaw mrac etals cio 
fntsh r mr cal. Rach e chan iowntng ass cs ioucetghc,r Rtih  scabltsh r a 
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iiomrpl x n cwioek iof jiotnc v ncue s wtch lioial paecn es,r whtih alliow r 
htmr cio  x ec iionstr eabl  iionceiol wtch mrtntmrumr iouclay iof iaptcal,r whtl 
peiovtrtng htmr anionymrtcy. 15

By ch  mrtrD1980s,r alumrtnumr peiorui es wioelrwtr  w e  faitng s etious 
fnanital peiobl mrs b iaus  iof liow alumrtnumr peti s. ahts was 
paectiulaely ceu  tn ch  U.S. wh e  siomr  alumrtnumr iiomrpant s wanc r 
cio s ll ch te plancs. Wioektng tn ch  eiol  iof bank e,r Maei Rtih & Cio. 
h lp r fnani  ch  cak iov e iof i ecatn unpeiofcabl  alumrtnumr plancs 
anr aviotr r rte ic iown eshtp. ah  iiomrpany ch n us r ch  plancs cio 
peioi ss alumrtna unr e ciolltng iionceaics cio aviotr ch  etsks assioitac r 
wtch rte ic iown eshtp. 16 By 1984,r afc e tc b gan buytng anr s lltng 
bauxtc ,r Maei Rtih & Cio. b iamr  ch  laeg sc cear e tn ch  tnc enactional
alumrtnumr tnruscey,r aiiioertng cio Shawn aully anr Fioer S. Wioechy’s 
1984 aiiiounc tn Fioecun . 17 In 1986,r Clae nrion stgn r a 10Dy ae 
age  mr nc cio buy all 800,r000 cions iof alumrtna peiorui r annually by a 
giov enmr ncDeun planc tn Jamratia. In ch  pasc,r chts alumrtna was siolr cio 
mrajioe U.S. alumrtnumr peiorui es,r buc Clae nrion b gan mriovtng tncio 
iown eshtp iof alumrtna e fn et s anr alumrtnumr smr lc es tn ch  lac  
1980s. 18 By ch   nr iof ch  1980s,r mriosc laeg  v ectiallyDtnc geac r 
alumrtnumr iiomrpant s,r suih as Aliioa anr R yniolrs,r w e  s lltng ch te 
U.S. alumrtnumr smr lctng iapaitcy cio butlr liow eDiiosc smr lc es tn 
iiouncet s wtch liow e  l icetial iioscs. Maei Rtih & Cio. cioiok arvancag  
iof chts stcuaction by l astng ioucDiofDrac  U.S. smr lc es anr mraktng ch mr 
peiofcabl  by peioi sstng ch  liowDpeti r alumrtna ch  iiomrpany iioulr 
iobcatn feiomr plai s ltk  Jamratia,r aiiioertng cio P c e Kio ntg’s 1992 
aiiiounc. Clae nrion stgn r up lioial paecn es fioe jiotnc v ncue s,r 
tnilurtng aiqutetng a 27% scak  tn ch  Miounc Hiolly,r S.C.,r smr lc e anr 
caktng iionceiol iof a smr lc e tn Hanntbal,r Ohtio. Bioch plancs peioi ss r 
Rtih’s Jamratian alumrtna anr siolr ch  fntsh r mr cal cio Clae nrion. 19

L artng mr cals cear es e iiogntz r tn 1986 chac Maei Rtih & Cio. 
“ x ecs a piow eful tnfu ni  iov e ch  wioelr peioruiction iof bauxtc ,r anr 
mriov s ch  wioelr peti s iof alumrtna (ch  s mrtDe fn r ioe ) anr 
alumrtnumr tngiocs,r ch  fntsh r peioruic,r” Allan  iorrs Feank anr Ralph 
Ktng Je. satr tn a 1986 Fioeb s aectil . Many ahter Wioelr giov enmr ncs 
iionruic r bustn ss wtch ch  ceartng iiomrpany wtch ch  hiop  iof 
scabtltztng cear  anr  aentng fioe tgn  xihang . Maei Rtih & Cio. mrar  
r als fioe bauxtc ,r alumrtna ioe tngioc tn Beaztl,r Egypc,r Jamratia anr 
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V n zu la as w ll as tnruscetaltz r nactions suih as Auscealta,r Japan anr
ch  U.S. Miosc iof ch  alumrtnumr bustn ss was iionruic r cheiough 
Clae nrion Lcr.,r ch  U.S.Dbas r substrtaey iof Maei Rtih & Cio. chac 
fugtctv s Rtih anr Ge  n ilatmr r ch y har siolr cio ch te untnrtic r 
paecn e R. Al i Haik l,r whio ch n e namr r tc. ah  U.S. Juscti  
  paecmr nc iionctnu r cio ilatmr chac Clae nrion was iionceioll r by Rtih 
anr Ge  n,r buc ch y alliow r Clae nrion cio iionruic bustn ss tn ch  U.S. 
afc e tc patr $150 mrtlltion cio s ccl  cax  vastion anr iionc mrpc ihaeg s. 20

Maei Rtih & Cio.’s suii ss tn ch  alumrtnumr tnruscey e sulc r feiomr ch  
favioeabl  c emrs tc e i tv r wh n pueihastng eaw mrac etals tn laeg  
violumr s. Maei Rtih & Cio.  v n us r iiomrmriortct s suih as iotl cio cear  
fioe alumrtna feiomr ahter Wioelr iiouncet s. Wtch tnie astng iionceiol iov e 
ch  gliobal alumrtna supply,r Maei Rtih & Cio. was g n eally tn gioior 
piostction cio g c ch  b sc peti  fioe alumrtnumr tngioc,r buc ch  ceartng 
iiomrpany wioulr btr agge sstv ly cio iionceiol tngioc iapaitcy. In 1985,r ch  
femr btr htgh cio cak  tngioc peioruiction ac ch  Egypctan giov enmr ncD
iown r smr lc e ac Nag Hamrmrart away feiomr Alusutss  anr ch n 
supplt r ch  smr lc e wtch liowDiiosc alumrtna feiomr Auscealta. “Nioc  chac 
by buytng anr s lltng hts alumrtna anr tngiocs fioewaer,r Rtih ian iionceiol 
 nioemrious iiomrmriortcy violumr s wtch e lactv ly ltccl  iaptcal ac etsk,r” 
Feank anr Ktng satr. Maei Rtih & Cio. cyptially bioughc an alumrtnumr 
smr lc e’s ioucpuc fioe a ciolltng f  ,r usually s c ac 75% iof ch  valu  iof ch  
fntsh r tngioc. ah  iiosc iof alumrtna anr shtpptng amriounc r cio anioch e 
20%,r l avtng a 5% peiofc fioe Maei Rtih & Cio. ah  tngiocs cyptially w e  
pe Dsiolr cio chterDpaecy alumrtnumr fabetiacioes. ah  sceac gy b n fc r 
feiomr all ch  nionDtnc geac r smr lc es chac r p nr r upion ciolltng 
iionceaics cio scay tn bustn ss,r whtl  Maei Rtih & Cio. AG h lr an 
abunranc supply iof bauxtc  anr iionceaics fioe fnal tngioc peioruiction. 21

Many ahter Wioelr giov enmr ncDiown r smr lc es w e  alsio haerDpe ss r 
fioe iash anr w liiomr r ciolltng age  mr ncs,r Feank anr Ktng e pioec r. 
V ectiallyDtnc geac r alumrtnumr iiomrpant s whtih iown r mrtn s,r 
alumrtna e fn et s,r smr lc es anr  v n fabetiactng faitltct s w e  nioc 
tnc e sc r tn ahter Wioelr smr lctng iop eactions. Anioch e b n fc fioe Maei 
Rtih & Cio. was chac mraegtnal e fn es anr smr lc es iofc n wioulr iof e 
iioni sstions cio g c n w bustn ss,r suih as liow e labioe eac s anr  l iceti
peti s,r iofc n wtch ch  h lp iof pioltctitans hioptng cio k  p plancs 
iop eactng. Ic alsio h lp r ch  sceac gy chac Maei Rtih & Cio. was ch  
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laeg sc stngl  cear e ion ch  spioc mraek c fioe alumrtnumr tngiocs anr 
 x ec r a mrajioe tnfu ni  ion peti s,r Feank anr Ktng e pioec r. In ch  12
mrtlltion cion wioelr mraek c fioe fntsh r tngiocs tn 1986,r abiouc 9 mrtlltion 
cions w nc cio Alian,r Aliioa anr P ihtn y anr ch  e mratntng 3 mrtlltion 
was iop n cio all cak es. ah  supply anr r mranr fioe ch  3 mrtlltion cions 
s c ch  mraek c peti  fioe alumrtnumr tngiocs,r anr Maei Rtih & Cio. 
iionceioll r 1 mrtlltion cions a y ae. In ch  lasc 10 mrionchs iof 1986,r tngioc 
peti s mriov r 30% up anr ch n 25% riown,r a ce nr nioemrally s  n iov e 
a fv Dy ae p etior,r Feank anr Ktng nioc r,r l avtng iop n ch  sugg sction 
chac peti  mrantpulaction was caktng plai . ah y  sctmrac r chac Maei 
Rtih & Cio.  aen r $150 mrtlltion a y ae pe cax ion alumrtnumrDe lac r 
ceansaictions. 22

The Jamaican nenesis

On  iof ch  fesc btg iioups tn Maei Rtih & Cio.’s alumrtnumr sceac gy cioiok 
plai  tn Jamratia. Aliioa shuc riown tcs Jamratian alumrtna e fn ey whtl  
ch  alumrtnumr mraek c was r pe ss r tn 1985,r l avtng ch  Jamratian 
giov enmr nc tn rte  sceatcs cio mrak   xpioec e v nu s,r Shawn aully 
e pioec r tn Fioecun  tn 1988. Aliioa age  r cio l as  ch  planc cio ch  
Jamratian giov enmr nc,r buc ch  giov enmr nc n  r r a laeg Dsial  
alumrtna buy e. Rtih,r whio har ale ary r v liop r ilios  ct s cio k y 
tnrtvtruals tn Jamratia,r stgn r a 10Dy ae age  mr nc tn 1986 cio 
pueihas  mriosc iof ch  800,r000 cions iof alumrtna peiorui r  aih y ae by 
ch  e fn ey. Oertnaetly,r alumrtna peti s fuicuac r wtch wioelr mraek c 
peti s,r buc Rtih was abl  cio s iue  v ey liow peti s fioe 20% iof ch  
alumrtna. Nion ch l ss,r ch  r al was etsky fioe cwio e asions,r aully satr – 
ch e  was a wioelrwtr  gluc iof alumrtna tn 1986,r anr alumrtna n  r r cio 
b  siolr qutikly b fioe  tc iioulr absioeb mriotscue  feiomr ch  ate. Unltk  
tngioc,r alumrtna iioulr nioc b  hioaer r. Wh n tngioc peti s biocciomr r iouc 
ac 45 i ncs a piounr – a 10Dy ae liow – U.S. alumrtnumr peiorui es f lc ch 
ptnih anr w e  wtlltng cio s ll ch te smr lc es. Ac ch  samr  ctmr ,r untions 
w e  wtlltng cio baegatn cio hiolr ioncio ch te jiobs,r anr uctltcy iiomrpant s 
w e  wtlltng cio s ll  l icetitcy ac liow peti s. Maei Rtih & Cio. sc pp r tn,r
s cctng up ciolltng iionceaics,r anr was tn a p ef ic piostction cio mrak  a 
ktlltng wh n alumrtnumr peti s b gan cio iltmrb stgntfiancly tn 1987,r aully
satr. Shaep iucbaiks by ch  wioelr’s alumrtnumr peiorui es tn ch  mrtrD
1980s har ie ac r a shioecag  chac l r cio an upswtng tn ch  wioelr 
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alumrtnumr peti  iyil . By 1988,r peti s har iltmrb r feiomr $1,r100 a cion 
cio $2,r700. 23

Rtih’s r als tn Jamratia r p nr r cio siomr  r ge   ion iioiop eaction wtch 
Mtiha l Manl y,r whio was  l ic r petmr  mrtntsc e iof Jamratia tn 1972,r 
1976 anr 1989 anr whio sp nc mruih iof hts ltf  iiomrbactng Rtih’s 
tnfu ni  ion Jamratian pioltctis. Manl y jiotn r ch  labioe mriov mr nc tn 
1952,r che   y aes afc e gearuactng feiomr ch  Lionrion Sihioiol iof 
Eiioniomrtis. Ov e ch  n xc 20 y aes,r h  s ev r as a Untc r Sc  lwioek es
lioial untion pe str nc,r pe str nc iof ch  Nactional Wioek es Untion iof 
Jamratia anr ch  fesc pe str nc iof ch  Caetbb an Mtn  Wioek es 
F r eaction. 24 Aliioa Mtn eals iof Jamratia b gan mrtntng bauxtc  tn ch  
Mioihio Miouncatns iof Jamratia anr peioi sstng ch  ioe  ac ch te Clae nrion 
Alumrtna Wioeks fioue mrtl s away tn 1960 (nioc e lac r cio Clae nrion Lcr.,r 
ch  U.S.Dbas r ceartng iiomrpany ie ac r iouc iof Maei Rtih & Cio.). A 
jiotnc v ncue  iiomrpany iall r Jamraliio was fioemr r b cw  n Aliioa anr 
ch  Jamratian giov enmr nc tn 1981,r wtch ch  giov enmr nc hiolrtng a 6% 
tnc e sc. ah  giov enmr nc av ec r a iiomrpl c  shucriown iof ch  mrtntng 
anr e fntng iop eaction ruetng ch  slumrp tn ch  wioelr alumrtnumr mraek c 
tn ch  mrtrD1980s by ie actng a n w iiomrpany iall r Clae nrion 
Alumrtnumr Peioruics Lcr. ah  giov enmr nc e catn r Aliioa cio h lp 
mranag  ch  planc. A ieuital  l mr nc tn ch  e siu  iof ch  planc was ch  
10Dy ae supply iionceaic wtch Maei Rtih & Cio. n gioctac r by ch  
Jamratian Mtntsc e iof Mtntng Hugh Haec. Wh n ch  wioelr alumrtnumr 
mraek c e iiov e r,r Aliioa e cuen r as mranagtng paecn e iof ch  e fn ey.
25

 uetng ch  1980s,r Jamratia was ch  fiouech laeg sc bauxtc  mrtn e anr 
alumrtna e fn e tn ch  nionsioitaltsc wioelr,r mrioscly tn paecn eshtps 
b cw  n fioe tgn femrs anr ch  Jamratian giov enmr nc. Kats e Jamratia 
was ch  laeg sc peiorui e,r wtch mriosc iof ch  bauxtc  feiomr tcs Wac e 
Vall y mrtn  giotng cio Kats e’s alumrtna e fn ey tn Geamr eiy,r La. Alpaec,r 
iown r by Kats e anr Nioesk Hyreio,r iown r mrtn s anr a e fn ey ac Natn,r
tn siouchDi nceal Jamratia. Clae nrion Alumrtnumr,r iown r by Aliioa anr 
ch  Jamratian giov enmr nc,r iown r ch  Be arnuc Vall y mrtn  anr 
Clae nrion e fn ey. Jamratian,r iown r by Alian anr ch  Jamratia 
giov enmr nc,r har a mrtn  anr e fn ey ac Ewaecion anr Ktekvtn . Alumrtna
peioruiction tn Jamratia ac ch  ctmr  fuicuac r as ch  giov enmr nc anr 
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petvac  tnruscey rtsage  r ion wh ch e cio ilios  any faitltct s anr 
s v eal U.S. smr lc es ion ch  Gulf Cioasc ilios r. 26

In  aely 1989,r Maei Rtih & Cio. lioan r Jamratia $45 mrtlltion agatnsc 
fucue  alumrtna pueihas s by Clae nrion Lcr.,r ch  U.S.Dbas r Maei Rtih 
mr cals ceartng substrtaey. Aiiioertng cio a 1989 scioey tn Fioeb s by Jasion
Zw tg,r Jamratia’s sioitaltsc petmr  mrtntsc e,r Mtiha l Manl y,r age  r cio 
ch  r al by mraktng tc app ae ch  iiouncey n  r r ch  mrion y cio mr  c 
fioe tgn e s ev  caeg cs s c by ch  Inc enactional Mion caey Funr. If ch  
peti  iof alumrtna was cio tnie as  lac e,r Maei Rtih & Cio. was piots r cio 
mrak  a bunrl  ac Jamratia’s  xp ns . 27 ah  Jamratian giov enmr nc har 
ale ary ilios r ch  r al wtch Maei Rtih & Cio. ion bauxtc  anr alumrtna 
peioruiction as Manl y  nc e r hts s iionr c emr as petmr  mrtntsc e. 
Aiiioertng cio Allan  iorrs Feank’s aiiiounc tn 2009,r Manl y har 
r niouni r ch  r al b fioe  h  was  l ic r anr “ch n ilatmr r h  h lr 
hts nios  as h  was fioei r by hts iiouncey’s  iioniomrti iteiumrscani s cio 
r al wtch Rtih.” 28  uetng hts iamrpatgn wtch ch  P iopl ’s Nactional Paecy
agatnsc ch  stcctng petmr  mrtntsc e,r Erwaer S aga,r Manl y har ietctitz r
S aga’s liongDc emr alumrtna r al wtch Rtih. ah  r al peiovtr r Rtih wtch 
4 mrtlltion cions iof alumrtna b cw  n 1985 anr 1995 ac l ss chan half tcs 
mraek c valu . Jusc b fioe  hts  l iction,r Manl y satr publtily h  tnc nr r
cio tnv sctgac  Rtih fioe vtiolactng ch  UN  mrbaegio agatnsc Siouch Afetia. 
Jamratia har tmrpios r a cear   mrbaegio agatnsc Siouch Afetia ion tcs iown 
stni  1964,r laeg ly ch  e sulc iof Manl y’s wioek as a yioung l gtslacioe,r 
aiiioertng cio Ciop cas’ 1990 aiiiounc tn R gaert ’s Magaztn . 29

Ciop cas nioc r chac Manl y ihang r hts piostction ioni  h  was petmr  
mrtntsc e,r ac ion  piotnc r nytng cio a l ar e iof an anctDapaech tr geioup 
chac h ’r  v e h aer iof Rtih’s Siouch Afetian iionn ictions. ah  e asion 
fioe ch  ihang  was mrion y,r Ciop cas satr. Wtchtn w  ks iof hts  l iction,r 
Manl y’s giov enmr nc n  r r cio s iue  $50 mrtlltion tn W sc en 
iuee niy tn ioer e cio e i tv  mrioe  funrtng feiomr ch  Inc enactional 
Mion caey Funr,r anr tc was peiohtbtc r feiomr iobcatntng lioans feiomr 
s iionraey siouei s. If Jamratia mrtss r an IMF paymr nc,r tcs iuee niy 
iioulr b  r valu r. Afc e s lltng Jamratia’s iionsulac  faitltcy tn Lionrion 
fioe $8 mrtlltion,r anr wtch ionly 48 hioues l fc,r ch  Jamratian giov enmr nc 
cuen r cio Rtih. H  har lioan r ch  iiouncey $200 mrtlltion b cw  n 1980 
anr 1985 anr har patr ch  ceav l  xp ns s fioe Jamratia’s 1984 Olymrpti
ceaikDanrDf lr c amr anr tcs 1988 Olymrpti biobsl r c amr. Rtih was 

By Richard Hanners, copyrighted Feb. 13, 2020 Page 10



peiohtbtc r by ch  IMF feiomr lioantng mrion y rte icly cio ch  Jamratian 
giov enmr nc,r sio hts iiomrpany gav  Jamratia $50 mrtlltion as a iash 
arvani  agatnsc fucue  alumrtna peioruiction anr ihaeg r ch  
giov enmr nc 1.5% iov e Lionrion Inc ebank’s tnc e sc eac . A mrionch lac e,r
Manl y ciolr mr mrb es iof hts P iopl ’s Nactional Paecy chac half a rioz n 
iiomrpant s tn Jamratia w e  iionruictng bustn ss wtch Siouch Afetia,r buc 
cio ioer e ch s  iiomrpant s cio i as  iop eactng wioulr r petv  jiobs cio 
chiousanrs iof Jamratians anr  nrang e ch  iiouncey’s  iioniomry,r Ciop cas
e pioec r. “ah  iash fiow mrusc b  mratncatn r,r” Manl y ciolr hts 
fiolliow es. 30

Tollinn in swinn markets

By 1988,r gliobal r mranr fioe alumrtnumr was htgh,r e sulctng tn shioecag s 
anr ratly swtngs tn ch  wioelr alumrtnumr mraek c,r Cl mr ns P. Wioek anr 
 avtr Lawray e pioec r tn ch  U.S. N ws & Wioelr R pioec. G n eal 
 iioniomrti peiosp etcy har bioiosc r r mranr fioe alumrtnumr tn peioruics 
feiomr siora ians anr fiotl weap cio strtng fioe butlrtngs. R yniolrs  xp ic r
cio bioiosc tcs U.S.  xpioecs by 38% anr tcs e v nu s w e   xp ic r cio 
tnie as  feiomr $4.3 btlltion cio $5 btlltion. On ch  fucue s mraek cs tn 
Lionrion anr N w Yioek Ctcy,r “baikwaeraction” was iiomrmrion – spioc peti s
fioe tmrmr rtac  r ltv ey w e  htgh e chan ch  fioewaer peti s fioe fucue  
r ltv ey,r whtih  ltmrtnac r ch  h rg  chac fucue s mraek cs shioulr 
peiovtr . ah  violactl  alumrtnumr mraek c peiov r a mrion yDmrak e fioe Maei
Rtih & Cio. Aiiioertng cio Mtk  Bak e,r  rtcioe iof M cals Ltn  n wsl cc e,r 
Rtih was “mraktng mrion y ion  v ey asp ic iof alumrtnumr. H ’s ltk  ch  
Huncs anr stlv e,r ionly smraec e.” Ic was b lt v r chac Maei Rtih & Cio. 
mrar  hug  peiofcs as ch  eaw mrac etals tn ch  alumrtnumr tnruscey 
cetpl r tn peti  stni  1986. aheiough Clae nrion Lcr.,r Maei Rtih & Cio. 
iionceioll r abiouc ion  chter iof ch  alumrtnumr nioc h lr by ch  btg 
peiorui es,r eioughly 1 mrtlltion cions. ah  iiomrpany iionceioll r 100% iof 
Jamratia’s ioucpuc iof alumrtna,r anr Clae nrion har liongDc emr iionceaics cio
peiorui  tn “e nc r smr lc es” as mruih as 300,r000 cions iof alumrtnumr 
tngiocs anr siows cio b  siolr cio ch  btg peiorui es. ah  cak  fioe Rtih 
htmrs lf was  sctmrac r ac hunre rs iof mrtlltions iof riollaes p e y ae. 31

Wtch alumrtnumr peti s r pe ss r anr btg v ectiallyDtnc geac r 
alumrtnumr peiorui es ltk  Aliioa anr Kats e iucctng ioucpuc,r Maei Rtih & 
Cio.  xpanr r eaptrly tncio ch  tnc enactional alumrtnumr mraek c. By 1988,r
Maei Rtih & Cio. was s iionr ionly cio Aliioa tn alumrtna peioruiction anr by
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fae ch  wioelr’s laeg sc tnr p nr nc s ll e iof alumrtnumr tngioc. 32 ah  
wioelr’s ciop 10 peiorui es iof alumrtnumr tngioc aiiiounc r fioe 70% iof ch  
fe  Dwioelr’s peioruiction iof 13.5 mrtlltion cions. Miosc iof ch s  btg 
iiomrpant s w e  v ectially tnc geac r anr alsio mranufaicue r peioruics 
suih as ians ioe hiomr  strtng. ah y c nr r cio iionsumr  all ch  
alumrtnumr tngioc ch y mrar ,r l avtng ionly 4 mrtlltion cions iof tngioc fioe 
ioch e alumrtnumr fabetiacioes. Ic was chts lasc s gmr nc iof ch  tnruscey 
chac Maei Rtih iamr  cio riomrtnac  wtch a 30% shae ,r aully e pioec r tn 
Fioecun  tn 1988. In ctmr  ch  r mranr fioe chts iop nDmraek c alumrtnumr 
tngioc was sceiong,r  sp itally amriong Japan s  alumrtnumr fabetiacioes. 
Japan peiorui r haerly any alumrtnumr tngioc ac all. 33

As fioe Maei Rtih’s ciolltng iionceaics ac siomr  U.S. smr lc es,r wh e  etstng 
 l icetial piow e iioscs aiiiounc r fioe ionly 15% iof ch  ciocal peti  fioe 
alumrtnumr tngioc,r a peiofc iof $1,r000 p e cion was piosstbl ,r anr Clae nrion
spltc chts peiofc wtch ch  smr lc es,r aully e pioec r. “Rtih wtll catlioe a r al 
any way yiou wanc tc,r” Erwaer Niocc e,r h ar iof alumrtnumr peioruiction ac 
Alusutss ,r satr iof Maei Rtih’s sceac gy. “Yiou ian pay iov e ctmr ,r pay 
wtch alumrtna,r ioe h ’ll fnani  ch  pueihas . Anr hts fiow iof tnfioemraction 
ts unb lt vabl . aio k  p up wtch ch  mraek c,r hts cear es etng up 
wae hious s anr scioe s chac s ll alumrtnumr strtng.”  iomrtntqu  Aenaur,r 
a cear e fioe P ihtn y,r sce ss r Rtih’s fe  riomr cio mrak  r als. “Ic’s 
almriosc unfate iiomrp ctction,r” Aenaur satr. “In mriosc iiomrpant s,r tf yiou 
ask r cio l nr mrion y cio Jamratia,r ch y’r cheiow yiou iouc ch  wtnriow.” 
ah e  was a mriomr ncaey s cbaik tn Oiciob e 1987,r wh n ch  N w Yioek 
Scioik Maek c ieash r. Manny W tss,r ch n h ar iof Clae nrion’s 
alumrtnumr iop eactions,r siolr alumrtnumr shioec ion ch  Lionrion M cal 
Exihang  anr liosc ac l asc $25 mrtlltion iof Clae nrion’s mrion y wh n 
peti s e biounr r tn  aely 1988. Instr es chtnk W tss iov eDe aic r,r 
aully satr. 34

On  iof ch  fesc U.S. alumrtnumr smr lc es cio cioll fioe Clae nrion Lcr. was 
ch  fioemr e Haev y Alumrtnumr planc ac ah   all s,r Oe . Maectn Maet cca 
Cioep. was pe paetng cio p emran ncly ilios  ch  81,r000 cionDp eDy ae 
smr lc e tn 1985,r anr lioial bustn ssmr n lioiok r fioe ways cio k  p ch  
faitltcy iop n. In 1986,r Clae nrion stgn r a liongDc emr ciolltng age  mr nc 
fioe ch  planc’s  ncte  iapaitcy anr peiovtr r s v eal mrtlltion riollaes tn 
wioektng iaptcal cio ch  lioial geioup chac tnc nr r cio pueihas  ch  planc. 
ah  Untc r Sc  lwioek es untion ac ch  planc age  r cio sial  baik ch  

By Richard Hanners, copyrighted Feb. 13, 2020 Page 12



wioek fioei  feiomr 700 cio 355 anr e rui  wag s feiomr $12 cio $10,r anr 
ch  Bionn vtll  Piow e Armrtntsceaction h lp r by peiovtrtng an tntctal 
be ak ion  l icetial eac s. 35

Clae nrion mrar  a rte ic tnv scmr nc ac ch  Miounc Hiolly smr lc e tn 
Siouch Caeioltna. ah  lasc n w alumrtnumr smr lc e cio b  butlc tn ch  U.S.,r 
ch  Alumrax planc iop n r tn 1980. 36 Alumrax iltmrb r cio ch  numrb e 
che   spioc amriong petmraey alumrtnumr peiorui es tn ch  U.S. tn ch  
1980s,r wtch smr lc es tn Washtngcion,r Siouch Caeioltna anr Maeylanr 
aiiiounctng fioe 11% iof U.S. smr lctng iapaitcy. In 1988,r ch  iiomrpany 
siolr a 27% tnc e sc tn ch  200,r000 cionDp eDy ae Miounc Hiolly smr lc e cio 
Clae nrion fioe $40 mrtlltion,r whtih lac e cuen r iouc cio b  a fabulious 
baegatn. Alumrax alsio h lr a 10Dy ae ciolltng iionceaic wtch Clae nrion 
chac tnilur r 50% iof ch  Miounc Hiolly peioruiction,r buc tc was e pioec r 
chac Clae nrion cioiok 75% iof ch  smr lc e’s peioruiction. Alumrax b iamr  
Clae nrion’s laeg sc U.S. ciolltng iionceaicioe. 37 ah  Miounc Hiolly smr lc e 
e pioec rly mrar  Clae nrion – anr Maei Rtih & Cio.  – stgntfianc peiofcs. 
Clae nrion’s 27% shae  peiorui r 50,r000 cions iof tngioc alumrtnumr p e 
y ae ac $1,r300 p e cion,r anr Clae nrion siolr ch  mr cal ac cwti  chac 
amriounc fioe an  sctmrac r peiofc iof $65 mrtlltion a y ae – a 160% e cuen 
ion Clae nrion’s tnv scmr nc. 38 ah  iiosc iof a n w planc chac iioulr 
peiorui  chac mruih alumrtnumr wioulr hav  b  n $220 mrtlltion. 39

ah e  w e  ioppioecuntct s ioucstr  ch  U.S. as w ll. In Jun  1987,r tc was 
e pioec r chac Maei Rtih & Cio. AG wioulr supply alumrtna fioe ch  n w 
$1.35 btlltion Al Mahru Alumrtntumr smr lc e cio b  butlc ac Banrae Abbas,r 
tn siouch en Iean. 40 Maei Rtih & Cio. e pioec rly was sctll tnviolv r tn ch  
peioj ic tn 1992,r wioektng wtch  ubat bustn ssmran Mahrt aajt anr Betctsh
iionsceuiction iiomrpany G ioeg  Wtmrp y cio butlr a $1.5 btlltion alumrtnumr
smr lc e tn Banrae Abbas. 41 Rtih’s ct s cio Iean iionctnu r liong afc e h  
l fc Maei Rtih & Cio.,r whtih was e namr r Gl niioe . In 1999 anr 2000,r 
afc e Pe str nc Btll Cltncion tmrpios r scetic sanictions ion Iean,r Rtih’s n w 
iiomrpany Maei Rtih Inv scmr ncs shtpp r alumrtna cio Iean’s Iealiio 
smr lc e ac Aeak anr e siolr ch  fntsh r alumrtnumr mr cal ion wioelr 
mraek cs. Alchiough etsky,r tc was qutc  peiofcabl  stni  Iean was wtlltng cio
pay ciop riollae fioe alumrtna. 42

Rtih alsio tnv sc r tn a laeg  alumrtna e fn ey ion ch  tslanr iof Saertnta. 
Butlc tn ch  1970s,r ch  Eueallumrtna alumrtna e fn ey scaec r iop eaction 
tn 1973. Eueallumrtna was fiounr r tn 1968 as jiotnc v ncue  b cw  n 
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Icaltan Alsae,r Ciomraliio Alumrtntumr Cio. iof Auscealta,r ch  Swtss tnruscetal 
geioup Alusutss  anr M calg s llsihafc,r a G emran iiomrpany tn 
Feankfuec. ah  gioal was cio e fn  Auscealtan bauxtc  tncio alumrtna fioe 
Eueiop an smr lc es. In S pc mrb e 1989,r Maei Rtih & Cio. pueihas r 
18% iof Eueallumrtna anr ch  915,r000 cionDp eDy ae alumrtna e fn ey. 43 
Gl niioe  cioiok iov e chac scak  tn ch  mrtrD1990s. In   i mrb e 1997,r 
Gl niioe  Inc enactional AG anr Ciomraliio Lcr. anniouni r ion ch  N w 
Yioek Scioik Exihang  chac ch y har stgn r an age  mr nc cio jiotncly 
aiqute  ch  shae  h lr by ch  Icaltan giov enmr nc tn ch  Eueallumrtna 
e fn ey. ah  peti  was nioc rtsilios r. 44

Maei Rtih & Cio. alsio tnie as r tcs alumrtna e fntng iapaitcy tn ch  
Caetbb an wtch ch  aiqutstction iof a planc tn ch  U.S. Vtegtn Islanrs tn 
1989. Haev y Alumrtnumr anr H ss Otl har c amr r up cio butlr an 
alumrtna e fn ey anr iotl e fn ey ion 1,r400 aie s iof fioemr e sugae ian  
f lrs ion Sc. Ceiotx tn 1962. ah  Vtegtn Islanrs l gtslacue  appeiov r ch  
r al. Maectn Maet cca  v ncually gatn r a iionceiolltng tnc e sc tn ch  
e fn ey as Lioikh  r Maectn tn 1972. 45 Haev y’s iionsceuiction ie ws 
blasc r a ihann l anr ie ac r a pioec,r  xc nrtng ion  mrtl  iouc tncio ch  
ioi an,r ion  iof ch  mriosc hueetian Dpeioiof pioecs tn ch  Caetbb an. 46 In 
F beuaey 1989,r ch  U.S. Inc etioe   paecmr nc appeiov r a e qu sc feiomr 
ch  Vtegtn Islanrs giov enmr nc cio alliow Maei Rtih & Cio. cio pueihas  ch 
$45 mrtlltion Sc. Ceiotx alumrtna e fn ey. ah  ceartng iiomrpany  nc e r 
tncio a 15 cio 30 y ae l as  whtih alliow r ch  iiomrpany cio iop eac  ch  
planc anr hav   xilustv  us  iof ch  n aeby pioec faitltct s. ah  r al 
sioltrtf r Rtih’s piostction as ch  laeg sc tnr p nr nc alumrtnumr 
peiorui e tn ch  wioelr. 47 By 1992,r Maei Rtih & Cio. iown r ch  600,r000 
cionDp eDy ae alumrtna e fn ey tn ch  Vtegtn Islanrs anr h lr a peiofcabl 
10Dy ae alumrtna iionceaic wtch ch  Jamratian giov enmr nc stgn r tn 
1986. 48 Gl niioe  shuc riown ch  e fn ey tn ch  Vtegtn Islanrs tn 1994. 
Aliioa pueihas r ch  planc tn July 1995 ac an unrtsilios r peti ,r 
bioiosctng Aliioa’s gliobal alumrtna iapaitcy by 6%. 49

By 1990,r Maei Rtih & Cio. was b lt v r cio hav  a hanr tn abiouc 60% iof
ch  wioelr’s alumrtnumr ioucpuc cheiough tcs scak s tn alumrtnumr smr lc es,r 
alumrtna e fn et s anr ciolltng iionceaics.   sptc  a slumrp tn alumrtnumr 
peti s iov e ch  pasc f w y aes,r Rtih har b  n aictv ly tnviolv r tn jiotnc 
v ncue s,r  sp itally tn ch  P estan Gulf scac s wh e  tn xp nstv  
 n egy supplt s w e  mrar  avatlabl  by paecn es tn alumrtnumr 
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peioj ics. Unr e ch s  r als,r Rtih wioulr supply alumrtna anr ch n 
e i tv  alumrtnumr mr cal tn a ciolltng aeeang mr nc. Rtih alsio har 
aeeang r a ciolltng iionceaic wtch ch  M rtal smr lc e tn Alg eta,r whtih 
wioulr e i tv   n egy feiomr ch  giov enmr ncDiown r Sionaeceaih iotl anr 
gas iiomrpany fioe a g n eactng planc. 50 In 1992,r Maei Rtih & Cio. AG 
fnani r ch  e niovaction iof ch  Cz ih R publti’s ionly alumrtnumr planc 
cio  xpanr peioruiction iapaitcy feiomr 70,r000 cions cio 105,r000. 
N gioctactions w e  unr eway cio r c emrtn  wh ch e ch  iiomrpany wioulr
b iiomr  ch  iown e iof ch  scac Diown r planc ioe wh ch e ch  iiomrpany 
wioulr e mratn a baik e anr iusciomr e. 51

A slumrp tn alumrtnumr peti s tn 1992 rtr nioc r c e Maei Rtih & Cio. AG 
feiomr tcs iopctmrtscti tnv scmr nc tn ch  alumrtnumr tnruscey. Peti  
fuicuactions tn alumrtnumr huec mranufaicue es anr iionsumr es,r buc 
cear es iioulr sctll mrak  a peiofc ruetng ctmr s iof liow peti s. “Ic wioulr 
nioc b  qutc  etghc cio assumr  chac w  mrak  ioue peiofcs,r ioe mrak  mrioe  iof
ch mr,r wh n peti s ets ,r ioe,r tnr  r chac w  lios  mrion y tf ch y fall,r” 
Clae nrion Pe str nc Wtlly Sceiochiocc  satr,r aiiioertng cio ch  U.S. Hious  
Ciomrmrtcc   ion Giov enmr nc Op eactions tn 1993. ah  k y cio suii ss fioe 
cear es was cio ceaik mraek cs iae fully tn ioer e cio mrak  aiiueac  
pe rtictions anr ch n aic aiiioertng cio chios  pe rtictions,r h  nioc r. By 
1992,r abiouc 60% iof ch  W sc en wioelr’s 15 mrtlltion cionDp eDy ae 
peioruiction iof petmraey alumrtnumr was feiomr v ectiallyDtnc geac r 
iioepioeactions chac iionceioll r ch  peioi ss anr mrac etals feiomr bauxtc  
mrtntng anr alumrtna e fntng cheiough alumrtnumr smr lctng anr 
fabetiaction tncio alumrtnumr peioruics. Of ch  e mratntng 6 mrtlltion cions,r 
Maei Rtih & Cio. siolr 2.5 mrtlltion cions p e y ae,r a iionstr eabl  mraek c 
shae . 52

The Ravenswood acquisition

A mrajioe U.S. alumrtnumr planc tnv scmr nc iamr  tn 1986 wh n an 
tnv scmr nc geioup tnilurtng Sceiochiocc  bioughc ch  Oemr c Cioep. 
alumrtnumr smr lctng iop eaction jiotncly iown r by R v e  Ciopp e Peioruics
Ini. anr Alusutss  fioe $98 mrtlltion. ah  tnv scmr nc geioup was a feionc fioe
Clae nrion Lcr.,r whtih iown r 6% iof Oemr c. 53 ah  Oemr c Cioep. was 
ioegantz r tn 1956 by Oltn Cioep. anr R v e  Ciopp e anr Beass cio 
peiorui  alumrtna anr alumrtnumr. Cionsceuiction iof an alumrtna e fn ey tn 
Buenstr ,r La.,r anr an alumrtnumr smr lc e tn Hanntbal,r Ohtio,r b gan tn 
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1957. ah  Buenstr  Bulk Maetn  a emrtnal  tvtstion anr ch  Hanntbal 
R ruiction Planc b gan iop eactng tn 1958. 54 

ah  270,r000 cionDp eDy ae smr lc e was aiqute r by ch  mranag mr nc 
geioup tn a l v eag r buyiouc. In ioer e cio k  p ch  planc iop eactng,r 
wioek es age  r cio iuc wag s b liow chios  iof untionDiop eac r smr lc es,r 
anr ch  lioial uctltcy iiomrpany iof e r liow e  l icetial eac s. Clae nrion 
stgn r a ciolltng age  mr nc fioe a pioection iof ch  smr lc e’s ioucpuc fioe 
che   y aes. Hanntbal peiorui r alumrtnumr ac 25% liow e iioscs chan 
untiontz r smr lc es iop eac r by tnc geac r iiomrpant s. 55 By 1999,r 
Oemr c was ch  fiouech laeg sc alumrtnumr peiorui e tn ch  U.S. ah  
iiomrpany iop eac r ch  Hanntbal smr lc e as w ll as sh  c alumrtnumr 
eiolltng mrtlls anr  xceustion mrtlls. R. Emrmr cc Bioyl  was ihatemran,r 
pe str nc anr CEO iof ch  iiomrpany,r anr   bbt  Biog e was rte icioe iof 
humran e siouei s. Wtch n aely a btlltion riollaes tn sal s anr 3,r300 
 mrplioy  s,r Oemr c was eank r numrb e 234 tn ch  Fioeb s 500 ltsc iof 
petvac  iiomrpant s tn ch  U.S. tn 1998. 56

ah  aiqutstction iof ch  n aeby Rav nswioior alumrtnumr planc tn W sc 
Vtegtnta by Rtih’s iiomrpant s s v eal y aes lac e peiov r cio b  a mrajioe 
s cbaik fioe ch  fugtctv  btlltionate  iiomrmriortct s cear e as tc unr emrtn r
ion  iof Rtih’s k y gioals – anionymrtcy. Kats e Alumrtnumr & Ch mrtial Cio. 
butlc ch  Rav nswioior planc anr scaec r iop eactng tc tn 1957. Lioiac r 
n ae etv e ceanspioec,r iioal mrtn s anr Easc Cioasc mraek cs,r ch  tnc geac r
faitltcy tnilur r a smr lc e anr eiolltng mrtll chac iioulr peiorui  sh  c fioe 
b v eag  ians. Oegantz r unr e ch  Untc r Sc  lwioek es tn 1958,r ch  
Rav nswioior faitltcy was iionstr e r a wioelrDilass faitltcy anr was w ll 
mratncatn r,r buc ch  ian mraek c chac har b  n geiowtng ac 12% p e 
y ae tn ch  1960s anr 1970s f ll cio a fac 3% p e y ae tn ch  1980s. 
Kats e alsio b iamr  a caeg c iof hiosctl  cak iov es tn ch  1980s,r fiolliowtng
ch  r ach iof H ney Kats e tn 1967. Kats e’s sc  l bustn ss was aiqute r
by Jios ph Feac s III anr ioch e tnv scioes anr ch n ftpp r. Feac s n xc 
lioiok r cio aiqute  Kats e’s alumrtnumr bustn ss,r buc Kats e f nr r iof 
Feac s. 57

In 1986,r Betctsh cak iov e aectsc Alan E. Clioe  cioiok iov e Kats e,r buc 
fiolliowtng a scioik mraek c iiollaps  tn Oiciob e 1987,r Clioe  r faulc r ion 
bank lioans anr was unabl  cio hang ioncio ch  iiomrpany. Kats e’s n xc 
iown e was Chael s E. Huewtcz,r whio h ar r up ch  HiouscionDbas r 
Maxxamr Cioep. aio pay riown r bc feiomr ch  $925 mrtlltion l v eag r 
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buyiouc,r Huewtcz siolr iof pt i s iof Kats e,r tnilurtng ch  Rav nswioior 
smr lc e anr eiolltng mrtll. Bustn ss  xp ecs qu sction r ch  Rav nswioior 
sal  b iaus  ch  W sc Vtegtnta planc peiorui r half iof Kats e’s 
alumrtnumr anr was tn gioior iionrtction. In F beuaey 1989,r ch  
Rav nswioior faitltcy was siolr cio Scanwtih Paecn es anr iop eac r unr e 
a n w  nctcy iall r Rav nswioior Alumrtnumr Cio. (RAC). A mrajioe scak  tn 
RAC was aiqute r by Wtlly Sceiochiocc  cheiough Rtniomran Inv scmr ncs 
anr anioch e iiomrpany iall r Rtrg way,r buc bioch Rtniomran anr 
Rtrg way w e  afltac s iof Clae nrion,r whtih tn cuen was iionceioll r by 
Maei Rtih. 58

Huewtcz har fiown cio Paets cio iuc ch  scioik iopction r al wtch Clioe  tn 
1988,r whtih gav  gav  Huewtcz  f ictv  iionceiol iov e ch  bioaer iof 
Kats ea ih,r ch  pae nc iiomrpany iof Kats e Alumrtnumr & Ch mrtial Cioep.,r
ch  fiouech laeg sc peiorui e iof alumrtnumr tn ch  U.S. Ac ch  samr  ctmr ,r 
Maei Rtih & Cio. har  xpanr r eaptrly tncio ch  tnc enactional alumrtnumr 
mraek c anr was s iionr ionly cio Aliioa tn alumrtna peioruiction anr by fae 
ch  wioelr’s laeg sc tnr p nr nc s ll e iof alumrtnumr tngioc. A r al 
b cw  n ch  cwio s  mr r tn vtcabl ,r aiiioertng cio Ralph Ktng’s 1999 
e pioec tn Fioeb s – Huewtcz har arrtctional alumrtna cio bioiosc Rtih’s 
iionceiol iof ch  tnc enactional alumrtnumr mraek c,r anr Rtih har ch  $925 
mrtlltion tn iash Huewtcz n  r r cio pay iof a k y lioan. Rtih b gan by 
paytng Huewtcz $435 mrtlltion fioe che  Dy ae iionceaics ion 800,r000 cions 
iof alumrtna p e y ae tn arrtction cio iown eshtp iof ch  Rav nswioior planc. 
Huewtcz puc ch  iash cio gioior us ,r anr by   i mrb e 1989 Maxxamr was
tn mruih b cc e fnanital shap  anr peiofctng hanrsiomr ly. 59

Fioe Ktng,r ch  r al b cw  n Huewtcz anr Rtih l r cio mrioe  qu sctions – 
whac cyp  iof iiollustion cioiok plai  b cw  n Rtih anr Huewtcz ac a ctmr  
wh n Kats ea ih was vuln eabl ,r anr why rtrn’c Maei Rtih & Cio. buy 
Kats ea ih ioucetghc? Ktng sugg sc r ch  answ e har cio rio wtch sctllD
p nrtng ietmrtnal ihaeg s agatnsc Rtih anr Ge  n fioe cax  vastion anr 
feaur,r anr ch  us  iof Clae nrion Lcr. as a feionc iiomrpany fioe Maei Rtih 
& Cio.’s bustn ss tn ch  U.S. ah  $171 mrtlltion l gal s ccl mr nc patr by 
Maei Rtih & Cio. anr Clae nrion tn 1984 gav  Clae nrion ch  fe  riomr cio
iop eac  tn ch  U.S.,r anr by mrtrD1990 Clae nrion iown r  xc nstv  
ass cs tn ch  U.S. Clae nrion’s pe str nc,r Wtlly Sceiochiocc ,r was ch  iioD
iown e iof Oealiio Manag mr nc S evti s,r wtch alumrtnumr iop eactions tn 
Ohtio,r Lioutstana anr ch  Vtegtn Islanrs anr 4,r500  mrplioy  s. 
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Appae ncly ch  U.S. giov enmr nc iioulr nioc lay tcs hanrs ion any iof chts,r 
Ktng nioc r. 60

Aiiioertng cio a 1991 e pioec tn Bustn ss W  k by Mtiha l Siheio r e anr
Maeta Mallioey,r ch  samr  Oemr c tnv scmr nc geioup chac bioughc ch  
Hanntbal smr lc e anr was a feionc fioe Clae nrion Lcr. har bioughc ch  
Rav nswioior planc. ah  Oemr c geioup tnilur r R. Emrmr cc Bioyl ,r fioemr e
pe str nc iof Oemr c,r whio b iamr  ihatemran iof RAC; Chael s Bearl y iof 
Scanwtih Paecn es feiomr Scamrfioer,r Cionn.; anr Rtniomran Inv scmr nc B.V.
iof Amrsc eramr,r whtih iown r 48% iof RAC anr was tn cuen 100% iown r 
by Sceiochiocc . ah  Rav nswioior aiqutstction tnviolv r $170 mrtlltion tn 
iash anr $180 mrtlltion tn assumr r ltabtltct s anr was paectally fnani r 
by a $260 mrtlltion lioan feiomr Rtrg way Ciomrmr eital iof H eg swtl,r 
Swtcz elanr,r an afltac  iof Clae nrion. ah  Oemr c tnv scioes alsio 
iobcatn r a $140 mrtlltion ltn  iof e violvtng ie rtc feiomr Eueiop an banks,r 
tnilurtng NMB Pioscbank iof Amrsc eramr,r a bank chac rtr bustn ss 
e gulaely wtch Maei Rtih. 61

Susptition f ll ion Maei Rtih & Cio.,r buc ch  iionn iction b cw  n Rtniomran
anr ch  Rtrg way lioan was iae fully htrr n. Ciopt s iof ch  fnanitng 
age  mr nc fl r wtch ch  scac  iof W sc Vtegtnta ltsc r Rtrg way as “i/io 
Clae nrion Lcr.” ah  law femr whtih peioi ss r ch  lioan was Mtlgetmr,r 
ahiomrajan & L  ,r whtih was iionn ic r cio Maei Rtih & Cio. tn ch  1984 
“Sc amr e aeunk Afate.” Sceiochiocc ,r Clae nrion’s pe str nc,r was ch  mran
b htnr Rtniomran Inv scmr nc. Wh n untion iofitals cet r cio publtily 
iionn ic Rtih cio RAC,r Sceiochiocc  hiocly r nt r ch  iionn iction. “ah  
Maei Rtih geioup rio s nioc anr n v e has h lr an tnc e sc tn ch  
Rav nswioior Alumrtnumr Ciomrpany,r” h  satr. Buc Rtih htmrs lf tmrpltiac r
hts iionn iction cio ch  Rav nswioior planc tn a 1992 tnc evt w wtch ch  
Ftnanital atmr s wh n h  was quioc r saytng,r “W  rtr nioc ltk  ch  scetk 
w   nr r  aelt e chts y ae. ah  lasc chtng tn ch  wioelr whtih ioue 
iiomrpany wancs ts cio b  tnviolv r tn labioe rtspuc s.” 62

aiomr Jueavtih anr Kac  Beionf nbe nn e e pioec r ion ch  W sc Vtegtnta 
planc’s aiqutstction tn ch te 1999 bioiok “Rav nswioior: ah  Sc  lwioek es’ 
Vticioey anr ch  R vtval iof Amr etian Labioe.”  uetng ch  1980s,r Rtih 
r itr r cio b iiomr  a riomrtnanc fioei  tn ch  gliobal alumrtnumr mraek c,r 
feiomr eaw mrac etals cio fntsh r mr cal,r wtchiouc aicually iowntng any 
ass cs,r ch y satr,r arrtng,r “Ev eyion  tn ch  tnruscey unr escioior chac 
Maei Rtih iionceioll r Clae nrion.” Laeg  tnc enactional iiomrpant s ltk  
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Maei Rtih & Cio. har ch  e siouei s cio htr  ass cs,r hiow v e. “Ic was an 
aeeang mr nc chac mrar  peiovtng ch  iionn ictions b cw  n a iiomrpany 
suih as Rav nswioior Alumrtnumr anr Maei Rtih  xce mr ly rtfiulc,r” 
Jueavtih anr Beionf nbe nn e satr. 63

The Ravenswood lockout

ah  Sc  lwioek es’ labioe iionceaic ac ch  Rav nswioior alumrtnumr planc 
 xpte r ion Oic. 31,r 1990. aalks har scal mrac r wh n RAC Chatemran R.
Emrmr cc Bioyl  r mranr r pay iucs. ah  iiomrpany lioik r iouc ch  untion 
mr mrb es wh n ch  iionceaic  xpte r anr hte r 1,r100 e plai mr nc 
wioek es. Ov e ch  n xc y ae,r hunre rs iof aics iof vanraltsmr anr 
ilash s b cw  n RAC s iuetcy fioei s anr Sc  lwioek e mr mrb es cioiok 
plai . RAC sp nc mrioe  chan $1.5 mrtlltion fioectfytng ch  planc,r etngtng tc 
wtch ceaicioeDceatl es,r eatl iaes anr a 10DfioiocDhtgh baeb r wte  f ni . In 
e spions ,r ch  untion sp nc $11 mrtlltion ion tcs scetk  iamrpatgn,r mrioscly 
peiovtrtng scetk  b n fcs. Instr es satr ch  Sc  lwioek es wanc r cio s nr
a mr ssag  cio ioch e iiomrpant s tn ch  alumrtnumr anr sc  l tnruscey nioc 
cio cey ch  samr  caictis as us r ac Rav nswioior. On  alumrtnumr tnruscey
analysc iall r ch  iionftic b cw  n RAC anr ch  untion “a r ach getp,r” 
whtih peiov r ch  untion’s piotnc. By Niov mrb e 1991,r Sc  lwioek e 
Pe str nc Lynn Wtlltamrs har p esuar r RAC’s laeg sc iusciomr e,r 
Amr etian Nactional Can,r cio iani l fucue  ioer es,r amriounctng cio 23% iof 
RAC’s sal s. 64 Sioion afc e RAC lioik r iouc ch  1,r700 Sc  lwioek es,r untion
mr mrb es anr ch te suppioec es b gan cio fghc baik. Aiiioertng cio 
Jueavtih anr Beionf nbe nn e,r wiomr n tn Rav nswioior gioc up tn ch  
mrtrrl  iof ch  ntghc,r re ss r tn blaik anr w aetng skt mrasks,r anr 
speayDpatnc r geafct ion ch  str s iof baens chac e ar “Sugae Bioiog e” 
anr “Rac Fai .” 65

As ch  Oic. 31,r 1990,r r arltn  har appeioaih r fioe ch  Sc  lwioek es 
Lioial 5668 iionceaic ac Rav nswioior,r ch  n w iown es e fus r cio 
baegatn s etiously anr pe s nc r ch te fesc full iionceaic peiopiosal ionly 
s v n rays b fioe  ch  iionceaic  xpte r,r aiiioertng cio Riob ec 
W tssmran’s 1991 e pioec tn ch  Mulctnactional Miontcioe. ah  Sc  lwioek es
vioc r riown ch  iiomrpany peiopiosal anr cwio subs qu nc peiopiosals buc 
iof e r cio iionctnu  wioektng pasc ch   xpteaction rac  unr e ch   xtsctng
iionceaic. RAC,r hiow v e,r e fus r ch  iof e anr ciolr wioek es whio 
shiow r up ac ch  planc fioe ch  11 p.mr. anr mrtrntghc shtfcs ion Oic. 31 
cio gio hiomr . Lioial 5668 Pe str nc  an Sctrhamr satr h  b lt v r ch  
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iiomrpany “tnc nr r a lioikiouc feiomr ch  b gtnntng.” H  satr ch  
iiomrpany n v e baegatn r tn gioior fatch anr qutikly beioughc “buslioars 
iof siabs tncio ch  planc.” ah  iiomrpany har b gun cio tnscall s iuetcy 
mr asue s tn spetng 1990 by il aetng sheubb ey aeiounr ch  planc 
p etmr c e anr mriounctng s iuetcy iamr eas. As ch  iionceaic vioc  
appeioaih r,r RAC tnscall r a 10Dfioioc htgh baeb r wte  f ni  aeiounr ch 
planc anr cetpl r tcs s iuetcy fioei s. 66 Oealiio Vti  Pe str nc   bea J. 
Biog e e spionr r cio W tssmran’s e pioec tn Jun  1991. P emran nc 
e plai mr nc wioek es ac ch  Rav nswioior planc w e   mrplioy r unr e 
ch  samr  labioe iionceaic c emrs iof e r cio Sc  lwioek es Lioial 5668 petioe
cio ch  lioikiouc,r c emrs whtih w e  vioc r riown by ch  untion,r sh  satr. 
Biog e alsio sugg sc r chac caictis us r by ioegantz r labioe agatnsc 
iioepioeactions w e  wioechy iof tnv sctgaction by Mulctnactional Miontcioe. 67

By Apetl 1991,r RAC was iop eactng ch  planc wtch salaet r  mrplioy  s 
anr 900 e plai mr nc wioek es. ah  Sc  lwioek es w e  awatctng a eultng
by ch  Nactional Labioe R lactions Bioaer ion wh ch e ch  iiomrpany har 
lioik r iouc wioek es anr  ngag r tn unfate labioe peaicti s. Evtr ni  tn 
ch  untion’s favioe was sceiong,r buc ch  bioaer’s hiosctltcy cio wioek es was 
iionstr e r  v n sceiong e. Acc mrpcs cio n gioctac  a n w labioe 
age  mr nc unr e f r eal mr rtaction stni  ch  lioikiouc har mr c wtch nio 
suii ss. ah  iiomrpany anniouni r chac ch  e plai mr nc wioek es w e  
iionstr e r p emran nc anr chac scetktng wioek es iioulr ionly b  e hte r 
tf a jiob piostction iop n r. RAC alsio tnstsc r ion ch  unltmrtc r etghc cio 
iionceaic wioek ioucstr  ch  untion anr cio e sceuicue  ch  planc’s 
ioegantzaction cio  ltmrtnac  jiobs,r ihang s whtih ch  Sc  lwioek es 
 sctmrac r wioulr iiosc untion mr mrb es hunre rs iof jiobs. Sctrhamr scac r
chac  v n tf ch  iiomrpany iioulr e rui  labioe iioscs by ch s  mr asue s,r 
RAC wioulr nioc b  abl  cio  fit ncly mranufaicue  a htghDqualtcy 
alumrtnumr peioruic. H  alsio wioeet r abiouc saf cy hazaers ac ch  planc. 
Fioue untion wioek es har ale ary rt r tn ch  stngl  y ae stni  ch  n w 
iown es cioiok iov e ch  planc feiomr Kats e,r wh e as ionly cwio har rt r tn 
ch  pe vtious 18 y aes. 68

In 1989,r G ioeg  B ik e was e D l ic r fioe hts s iionr c emr as 
tnc enactional vti  pe str nc fioe armrtntsceaction fioe ch  Untc r 
Sc  lwioek es iof Amr etia.  uetng hts s iionr c emr,r B ik e l r a 20D
mrionch gliobal iamrpatgn agatnsc ch  Rav nswioior Alumrtnumr Cio. In ch  
 nr,r ch  Sc  lwioek es s c an htscioeti pe i r nc by fioeitng RAC cio 
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e mriov  1,r300 “p emran nc siab e plai mr ncs” anr e cuen cio wioek 
1,r600 lioik rDiouc Sc  lwioek e mr mrb es. 69 ah  untion har susp ic r fioe
a liong ctmr  chac Maei Rtih was b htnr RAC,r bas r ion anionymrious 
quioc s tn ch  iiomrmriortct s pe ss,r buc rtrn’c hav  r fntc  peioiof. In 
Maeih 1991,r tn ch  fai  iof Rtih’s e p ac r r ntals,r ch  untion s c iouc cio
peiov  ch  piotnc. 70 A iiopy iof an tnc enal aurtc by Peti  Wac ehious  chac
was sltpp r cio ch  Sc  lwioek es tnfioemr r ch  untion iof ch  iionn iction 
b cw  n Clae nrion anr Maei Rtih,r whio was kniown cio b  a fugtctv  
feiomr ch  U.S. ah  untion ihios  cio caeg c Rtih as ch te ceu  arv esaey. 
Wtch h lp feiomr symrpach cti untions tn Eueiop ,r ptik cs caeg c r Rtih’s 
iofi s tn Swtcz elanr. Untions  x ec r pioltctial tnfu ni  cio scaec a 
Cionge sstional tnv sctgaction iof Rav nswioior,r b  e mranufaicue es w e  
shamr r tncio age  tng cio sciop ustng alumrtnumr feiomr Rav nswioior,r anr 
ch  Cz ihiosliovaktan giov enmr nc was p esuar r cio sciop ch  sal  iof ch 
Sliovaktan Nactional Alumrtnumr Cio. cio Rtih’s iiomrpant s. Rtih r nt r any
iown eshtp tn Rav nswioior,r buc  v ncually RAC’s CEO anr ihatemran R. 
Emrmr cc Bioyl  was fioei r iouc sio a n w labioe iionceaic iioulr b  
n gioctac r. 71

Skullrugg ey anr s ie c symrpacht s h lp r ch  untion. In   i mrb e 
1990,r cwio mrionchs afc e ch  Sc  lwioek es w e  lioik r iouc iof ch te jiobs,r 
Wtlltamr  ioyl ,r ch  saf cy anr h alch iofi e fioe Lioial 5668,r fiounr 
htmrs lf lioioktng ac an tnc enal aurtc iof ch  Rav nswioior Alumrtnumr 
Cioepioeaction iionruic r by Peti  Wac ehious . “ah  rioiumr nc jusc 
app ae r ion mry r sk ion  mrioentng,r”  ioyl  e iall r. “I gioc cio e artng 
tc,r anr I chioughc,r ‘Hioly Maik e l!’” Aiiioertng cio P c e Kio ntg’s 1992 
e pioec tn Insctcuctional Inv scioe,r  ioyl  pass r ch  rioiumr nc ion cio 
Sc  lwioek e l ar eshtp tn Ptccsbuegh. Feiomr ch e  ch  rioiumr nc was 
pass r ion cio ch  AFLDCIO h arquaec es tn Washtngcion,r  .C. Cioncatn r 
wtchtn ch  rioiumr nc w e  ilu s abiouc RAC’s iown eshtp. In Apetl 1991,r 
ch  AFLDCIO asstgn r Rtihaer Y s lsion cio ceaik riown publti 
tnfioemraction ion RAC. Y s lsion ceav l r cio Rtpl y,r ch  iiouncy s ac iof 
Jaiksion Ciouncy,r W. Va.,r wh e  mrany Rav nswioior wioek es ltv r. ah e  
ac ch  iiouncy il ek’s iofi ,r Y s lsion ilatmrs h  “sceuik giolr.” Ftl r 
away tnstr  ch  iiouncy iofi  was a iiopy iof a lioan age  mr nc shiowtng 
chac ch  pueihas  iof ch  RAC smr lc e har b  n fnani r by a $260 
mrtlltion lioan feiomr a Swtss iiomrpany iall r Rtrg way Ciomrmr eital. 
Rtrg way’s arre ss,r hiow v e,r was tn iae  iof Clae nrion Lcr. ac tcs 
h arquaec es tn Scamrfioer,r Cionn. Clae nrion was 49% iown r by a Swtss
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paecn eshtp riomrtnac r by Maei Rtih. RAC lac e wion iiouec tnjunictions 
pe v nctng ch  Sc  lwioek es feiomr ustng ch  Peti  Wac ehious  aurtc ion 
ch  geiounrs chac tc iioncatn r iiomrmr eital s ie cs. 72

Afc e ch  Sc  lwioek es e qu sc r asstscani  tn 1991,r ch  AFLDCIO s nc 
tnv sctgacioes feiomr tcs Inruscetal Untion   paecmr nc cio fnr iouc whio RAC 
e ally was. ah  AFLDCIO r stgnac r ch  Rav nswioior labioe rtspuc  a 
“sp ital peioj ic” anr gav  tc sp ital acc nction,r  avtr Cioen e pioec r tn 
ah  Naction tn 1992. Cionn ictions w e  sioion rtsiiov e r b cw  n RAC,r 
Clae nrion Lcr.,r Sceiochiocc  anr Clae nrion iown e Al xanr e Haik l buc 
nio rte ic ltnk cio Rtih. On  iiomrpany rioiumr nc ch  tnv sctgacioes 
rtsiiov e r scac r chac RAC age  r cio s ll alumrtnumr cio Clae nrion anr 
ch n buy tc baik ac a peiofc cio Clae nrion,r anr ch  lioan age  mr nc 
b cw  n RAC anr Rtrg way Ciomrmr eital r sietb r Rtrg way as an 
afltac  iof Clae nrion.   sptc  ch te b sc  fioecs,r ch  tnv sctgacioes n v e
fiounr a smrioktng gun rioiumr nc ltnktng Rtih cio RAC,r buc  niough 
 vtr ni   xtsc r cio b lt v  chac RAC was paec iof Rtih’s gliobal 
alumrtnumr  mrpte ,r Cioen e pioec r. 73

 uetng ch  n xc y ae anr a half,r aiiioertng cio Kio ntg,r ch  Sc  lwioek es 
anr ch  AFLDCIO mrar  a iioni ec r  fioec cio tnc ef e  wtch Rtih’s 
bustn ss tnc e scs tn Easc en Eueiop  anr Lactn Amr etia,r cio  mrbaeeass 
htmr tn hts hiomr ciown iof Zug,r Swtcz elanr,r anr cio shtn  a spiocltghc ion 
hts  fioecs cio n gioctac  a s ccl mr nc iof hts ietmrtnal ihaeg s wtch ch  
U.S. giov enmr nc. R. Emrmr cc Bioyl  lac e ietctitz r Rtih’s e aiction cio ch 
untion’s iamrpatgn,r saytng Rtih’s tnc e sc tn s ccltng ch  scetk  was 
mrioctvac r mrioe  by hts p esional tnc e scs “chan by ch  iioni en fioe ch  
liongDc emr b sc tnc e sc iof (Rav nswioior Alumrtnumr Ciomrpany) anr tcs 
 mrplioy  s. I b lt v  chac,r as paec iof hts  fioec cio e gatn  ncey tncio chts 
iiouncey,r Rtih… wtsh s cio ‘buy iof’ ch  Untc r Sc  lwioek es sio chac tc 
wtll wtchreaw tcs sce nuious ioppiostction cio suih e  ncey anr (alsio 
wtchreaw) pe ssue  ion hts bustn ss v ncue s tn C nceal Eueiop ,r 
Jamratia,r Siouch Afetia anr Easc en Eueiop .” ah  Sc  lwioek es s nc 
petvac  r c ictv  Jamr s Hiougan cio H egtswtl,r Swtcz elanr,r cio ih ik iouc 
Rtrg way Ciomrmr eital. ah e  ac Rtrg way’s iofi s a n evious il ek 
bluec r iouc,r “Gtv  us ch  namr  iof yioue hioc l anr Maei Rtih wtll iioncaic
yiou.” ah  tnv sctgacioes n v e w e  iioncaic r by Rtih. 74
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Stalkinn Rich

Unabl  cio iionvtnitngly peiov  chac Sceiochiocc  har nioc tnv sc r tn RAC 
iiomrpl c ly ion hts iown buc tnsc ar e pe s nc r Rtih,r ch  untions 
mriounc r a publtitcy anr pioltctial iamrpatgn agatnsc Rtih. ah  
Sc  lwioek es p esuar r W sc Vtegtnta R p. Riob ec Wts  nioc ionly cio 
tnv sctgac  Rtih’s ietmrtnal ias  buc alsio Clae nrion’s iionn ictions wtch 
ch  U.S. Mtnc. Wts ’s tnv sctgactions uniiov e r an  aelt e ae asuey 
  paecmr nc tnv sctgaction tncio Rtih’s iionn ictions cio Clae nrion anr ch  
sal  iof mr cals cio ch  Mtnc chac har b  n “barly biocih r.” By ch  ctmr  
Wts  iionruic r hts lasc Cionge sstional h aetng ion Rtih,r Clae nrion 
anniouni r chac tc was wtchreawtng feiomr bustn ss wtch ch  U.S. Mtnc. 75 
M anwhtl  ch  untion hanr r iouc wanc r piosc es wtch Rtih’s fai  tn 
Canara anr  tghc Easc en Eueiop an iiouncet s. ah y p esuar r 
Cz ihiosliovaktan Pe str nc Vailav Hav l cio halc Rtih’s plans cio 
pueihas  ch  Sliovak Scac  Alumrtnumr Cio. ah y e mrtnr r giov enmr nc 
l ar es tn Riomranta abiouc Rtih’s r altngs wtch ch  r i as r rticacioe 
Ntiiola  C aus siu anr h lp r r lay Rtih’s pueihas  iof a 51% scak  tn 
ch  Buihae sc Ach n   Palai  Hioc l. Anr wtch iioiop eaction feiomr 
Jamratian Petmr  Mtntsc e Mtiha l Manl y,r a fioemr e Sc  lwioek e aictvtsc,r 
ch  untion p esuar r ch  V n zu lan giov enmr nc cio halc a btr by Rtih 
anr R yniolrs Alumrtnumr cio pueihas  a scac Diown r 190,r000 cionDp eD
y ae alumrtnumr smr lc e. 76 

ah  untion alsio s nc e pe s ncactv s cio ch  N r elanrsih  
Mtrr nscanrsbank tn Amrsc eramr cio lioiok tncio ch  bank’s lioan cio RAC. 
Wh n ch  bank’s iofitals l aen r chac ch  Nactional Labioe R lactions 
Bioaer har eul r chac RAC har tll gally lioik r iouc ch  Sc  lwioek es anr
chac RAC mrtghc b  iobltgac r cio pay baik wag s cio ch  wioek es,r whtih 
w e  aiieutng ac ch  eac  iof $50 mrtlltion p e y ae,r ch  bank iofitals 
app ae r wioeet r abiouc ch  h avy ltabtltcy RAC was aiqutetng. 77 Stx 
y aes afc e ch  Sc  lwioek es anniouni r plans tn Maeih 1992 cio s nr a 
r l gaction cio Caeaias,r V n zu la,r “cio  xpios  Siouch Amr etia cio ch  
Maei Rtih scioey,r” ch  Rav nswioior niocioet cy ltng e r. 78 In Jun  1998,r 
ch  SpantshDlanguag  n wspap e El Untv esal publtsh r a iiolumrn by 
Jios  MuitDAbeahamr ietctial iof C ncuey Alumrtnumr’s paectitpaction tn a 
jiotnc v ncue  s  ktng cio aiqute  ch  V n zu lan scac Diown r alumrtnumr
iiomrpany CVG. C ncuey Alumrtnumr,r aiiioertng cio ch  auchioe,r was 
assioitac r wtch ch  “tn sieupuliosio iiomr eitaltzarioe” Maei Rtih,r whio 
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ch y nioc r was wanc r by Inc epiol anr aiius r iof feaur,r cax  vastion 
anr eaik c  etng by ch  Untc r Scac s. 79

Och e labioe caictis siomr ctmr s bioer e r ion p efioemrani  aec. ah  
Sc  lwioek es saw r an 8Dfioioc call pupp c iof Mioch e Jion s tn half cio fc tc
ion a plan  cio Swtcz elanr fioe a r mrionsceaction ch e . Untion mr mrb es 
re ss r as fsh emr n wacih r ch  Ohtio Rtv e rioiks n ae ch  
Rav nswioior smr lc e cio ceaik shtpmr ncs. ah  Sc  lwioek es alsio al ec r
ch  giov enmr nc cio ch  rumrptng iof iyantr  tn ch  etv e by ch  
iiomrpany,r anr tc mriobtltz r chiousanrs iof p iopl  cio iiomr  cio “Fioec RAC,r” 
wh e  suppioec es w e   nc ecatn r by ch  B ae Paws,r a blu geass 
banr iiomrpios r iof untion mr mrb es. 80 On Oic. 8,r 1991,r fioue 
Sc  lwioek e iofitals ieash r a laeg  annual paecy fioe cear es ac ch  
Lionrion M cal Exihang . ah  iofitals wanc r cio reaw mr rta anr publti
acc nction cio Rtih. As ch y hanr r iouc wanc r piosc es cio ch  blaikDct  
gu scs ac Lionrion’s fashtionabl  Geiosv nioe Hious  Hioc l,r wtch Rtih’s 
fai  anr a $750,r000 e waer f acue r peiomrtn ncly,r fioue mr n  mr eg r 
feiomr a blaik BMW anr che ac n r haemr tf ch y rtrn’c wtchreaw. ah  
n xc ray,r ch  untion iofitals’ hioc l eioiomrs w e   nc e r anr s aeih r,r 
aiiioertng cio Siheio r e anr Mallioey. 81

By Niov mrb e 1991,r Eueiop an mr calDwioektng untions w e  mriounctng an
 fioec cio blioik ch  pueihas  iof ch  Sliovak Scac  Alumrtnumr Cio. by Maei 
Rtih & Cio. PeioDuntion pioltctitans tn ch  Eueiop an Paeltamr nc har 
qu sction r ch  Rtih’s  chtis. 82 ah  Inc enactional M calwioek es 
F r eaction play r a k y eiol  tn ch  Eueiop an  fioec. Fiounr r tn 1893,r 
ch  f r eaction tnilur r untions feiomr 91 iiouncet s anr e pe s nc r 19 
mrtlltion wioek es by 1997. ah  f r eaction har fiounr chac iioepioeactions 
wtch scabl  untion e lactions tn ch te hiomr  iiouncet s siomr ctmr s aic r 
agatnsc untions tn ioch e iiouncet s. ah  f r eaction was abl  cio h lp 
ch s  untions by ustng shioec scetk s ioe s nrtng htghDl v l r l gactions cio
sp ak wtch iioepioeac   x iuctv s. 83 ah  AFLDCIO e iiogntz r ch  eiol  iof 
ch  Inc enactional M calwioek es F r eaction anr ch  Inc enactional 
F r eaction iof Ch mrtial,r En egy anr G n eal Wioek es Untions tn ch  
Rav nswioior labioe rtspuc  tn a July 1992 aiiiounc. ah  cwio geioups 
ilatmr r 20 mrtlltion mr mrb es anr pioss ss r an  xc nstv  racabas  ion 
mrulctnactional iioepioeactions,r whtih atr r ch  Sc  lwioek es tn ceaitng 
iown eshtp iof ch  Rav nswioior planc cio Rtih. ah  cwio tnc enactional 
untions alsio mriobtltz r cear  untiontscs tn 15 rtf e nc iiouncet s fioe 
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peioc scs agatnsc Rtih. ah  n gactv  publtitcy feiomr ch  r mrionsceactions 
huec Rtih’s  fioecs cio r v liop n w bustn ss tn C nceal anr Easc en 
Eueiop . 84

On Maeih 3,r 1992,r Sc  lwioek e mr mrb es jiotn r wtch Betcatn’s aear s 
Untion Cionge ss ac a pe ss iionf e ni  tn Lionrion. A hanrful iof 
r mrionsceacioes  aelt e tn ch  ray har ptik c r tn feionc iof Maei Rtih & 
Cio.’s Lionrion iofi s,r wh e  an  fgy iof Maei Rtih was rtsplay r anr 
wanc r piosc es w e  hanr r iouc. Sc  lwioek e iofitals anniouni r 
plans cio rtsiioueag  Easc en Eueiop an iiouncet s feiomr riotng bustn ss 
wtch Maei Rtih & Cio. anr cio rtsie rtc ch  iiomrpany as “ch  wioesc iof 
W sc en iaptcaltsmr.” Jios ph U hl tn,r rte icioe iof sp ital peioj ics fioe ch 
AFLDCIO,r ciolr ch  mr rta chac rtsiusstions har cak n plai  wtch labioe 
iofitals tn Cz ihiosliovakta iov e Maei Rtih & Cio.’s plans wtch ch  ZSNP 
Ztae nar Heioniomr alumrtnumr smr lc e tn i nceal Sliovakta. Untion 
e pe s ncactv s w e  planntng ion spe artng ch  wioer tn Riomranta,r 
Bulgaeta anr piosstbly Russta,r U hl tn arr r.   w y aaylioe,r a Lioial 
5668 mr mrb e feiomr Rav nswioior,r  xplatn r chac ch  Sc  lwioek es 
hiop r cio pe ssue  Rtih tncio p esuartng Sceiochiocc  cio n gioctac  an  nr 
cio ch  Rav nswioior lioikiouc. aaylioe piotnc r iouc chac RAC was f  ltng 
ch  n gactv   f ics iaus r by a htgh cueniov e tn nionDuntion wioek es 
anr Sc  lwioek e  fioecs cio g c  nrDus es cio bioyiiocc RAC alumrtnumr ian 
scioik mrac etal. U hl tn satr ch  Sc  lwioek es har iionvtni r Mtll e 
Be wtng Cio. anr Sceioh Be wtng Cio. cio sciop buytng RAC alumrtnumr anr 
was ilios  cio g cctng CioiaDCiola cio jiotn ch  bioyiiocc. In a scac mr nc 
e l as r ch  samr  ray,r Sceiochiocc  e p ac r ch  iiomrpany ltn  chac 
n tch e Rtih p esionally nioe hts iiomrpany mratncatn r a iionceiolltng 
tnc e sc tn ch  Rav nswioior planc. 85

ahiomras J. MiGtncy,r whio siolr hts 29% tnc e sc tn Oemr c cio Sceiochiocc  tn 
1989,r spiok  iouc abiouc Rtih’s tnviolv mr nc ac Rav nswioior tn 1991. “Ic’s
unr escioior chac Rtih ts b htnr ch  iown eshtp (iof Rav nswioior anr 
Oemr c),r alchiough I’v  n v e kniown htmr cio g c tnviolv r tn ch  
mranag mr nc,r” MiGtncy satr. Bioyl  aramrancly r nt r chac Rtih was 
iionn ic r cio Rav nswioior,r aegutng chac Rtniomran Inv scmr nc was 
sceticly an tnv scmr nc by Sceiochiocc . “I e s nc anybiory saytng I’mr a 
pupp c iof (Maei Rtih),r” Bioyl  satr. “I’mr niobiory’s pupp c. I eun chts 
iiomrpany.” Maei Rtih & Cio. accioen y Riob ec ahiomrajan satr Rtih’s 
iiomrpany “has nioc anr rio s nioc iiomrmr nc publtily ion tcs bustn ss 
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aictvtct s.” Sceiochiocc ,r sp aktng feiomr Swtcz elanr tn 1991,r r nt r ch  
iionn iction b cw  n Maei Rtih anr RAC,r saytng “ fioecs by ch  
(Sc  lwioek es) cio tnviolv  Clae nrion anr tcs shae hiolr es tn a e sioluction
(iof ch  Rav nswioior rtspuc ),r ch te iionruic ac ch  LME rtnn e (tn 
Lionrion),r anr ch  each e absuer e f e ni  cio che acs ae  all mrtsrte ic r
anr s ev  nio us ful puepios .” Och e ltnks  xtsc r b cw  n 
Rav nswioior anr Clae nrion – Clae nrion supplt r ch  smr lc e wtch 
mriosc iof tcs alumrtna anr ch n bioughc siomr  iof ch  fntsh r alumrtnumr 
peiorui r ch e . By lac  1991,r Sc  lwioek es iioni r r chac Bioyl  was 
ch  mran b htnr RAC’s labioe pioltit s,r buc ch  untion iionctnu r cio puesu 
Rtih,r tnilurtng iiomrplatntng cio R p. Wts ,r whio us r hts subiiomrmrtcc   
cio tnv sctgac  wh ch e Maei Rtih & Cio. cear r tn Ieaqt Otl ruetng ch  
P estan Gulf wae,r a vtiolaction iof bioch Untc r Nactions sanictions anr 
Swtss law. 86

Ravenswood resolution

In F beuaey 1992,r Maei Rtih tnvtc r Lan  Kteklanr,r nactional iht f iof ch 
AFLDCIO,r cio mr  c wtch htmr tn Zuetih afc e an Inc enactional Labioe 
Oegantzaction mr  ctng tn G n va. Aiiioertng cio a siouei  itc r by 
Kio ntg,r Rtih wanc r cio kniow tf a r al iioulr b  wioek r iouc ioni  Bioyl  
was nio liong e tn ihaeg  ac Rav nswioior. 87 ah n ion Apetl 11,r 1992,r 
Sceiochiocc  aiqute r a 20% scak  tn ch  Rav nswioior Alumrtnumr 
Cioepioeaction h lr by Chael s Bearl y iof Scanwtih Paecn es,r whtih 
bioiosc r Sceiochiocc ’s iiomrbtn r scak  tn RAC cio 68%. Ntn  rays lac e,r 
wtch vioctng iionceiol tn hts hanrs,r Sceiochiocc  e plai r bioch Bioyl  anr 
Bearl y wtch cwio f lliow assioitac s feiomr Maei Rtih & Cio. Sceiochiocc ’s 
aiction iamr  tn e spions  cio ch  Sc  lwioek es’  fioecs cio tnc ef e  wtch 
Maei Rtih & Cio.’s Eueiop an iop eactions. ah  fnal sceaw iamr  wh n 
fioe tgn untions jiotn r ch  Sc  lwioek es anr rtseupc r ch  ceartng 
iiomrpany’s plans cio  xpanr tncio Cz ihiosliovakta,r Riomranta anr Russta.
88 ah  Sc  lwioek es har iall r Sceiochiocc  “a ilios  iioll agu  iof Maei 
Rtih,r” whtl  siouei s tn ch  alumrtnumr tnruscey e gaer r Sceiochiocc  as 
“an h teDappae nc cio Rtih fiolliowtng ch  r paecue  iof Ptnius Ge  n,r” 
aiiioertng cio a e pioec by Biob R gan tn Amr etian M cal Maek c. 89 Ceatg 
 avts was ptik r cio e plai  Bioyl  as iht f  x iuctv  iofi e ac 
Rav nswioior. A fioemr e  x iuctv  vti Dpe str nc ac Alumrax,r  avts was 
ie rtc r wtch playtng a mrajioe eiol  tn ch  n gioctactions l artng cio 
Clae nrion’s aiqutstction iof a stzabl  scak  tn ch  Miounc Hiolly smr lc e. 
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 avts wioek r wtch Maei Rtih & Cio. tn Swtcz elanr fioe cwio y aes b fioe  
b tng s nc cio Rav nswioior. 90

Bioyl ’s e aiction cio hts iousc e was ang e,r anr h  aiius r Sceiochiocc  iof 
“p emrtcctng ch  niocioetious fugtctv  feiomr juscti ,r Maei Rtih,r anr hts 
assioitac s cio s tz  iionceiol iof (Rav nswioior) by paiktng tcs bioaer iof 
rte icioes wtch Rtih ieiont s.” ah  n w bioaer was  xp ic r cio hav  
rtfiulcy siolvtng ch  labioe rtspuc  ac ch  planc b iaus  iof Bioyl ’s 
e fusal fioe sio liong cio n gioctac  wtch ch  Sc  lwioek es. ah  untion’s 
 fioecs cio ie ac  a bioyiiocc iof RAC peioruics har b  n e lactv ly 
suii ssful – RAC’s e v nu s f ll feiomr $701 mrtlltion tn 1989 cio $491 
mrtlltion tn 1991,r anr RAC har r faulc r ion $71 mrtlltion tn r bc tn 1991,r 
iaustng banks cio iuc iof RAC’s e violvtng ie rtc ltn . 91 Bioyl  cuen r hts 
acc nctions cio ch  Oemr c Cioepioeaction anr tcs smr lc e tn Hanntbal. 
Oemr c,r Rav nswioior anr ch  Vtaliio alumrtna e fn ey tn ch  Vtegtn 
Islanrs e mratn r unr e ch  umrbe lla mranag mr nc iof Oealiio 
Manag mr nc S evti s Lcr. Bioyl  was baik tn ch  n ws tn 1994 as 
Oealiio anniouni r tcs tnc nction cio aiqute  ch  Cionsioltrac r Alumrtnumr 
Cioepioeaction eiolltng mrtll n xc rioioe cio ch  Hanntbal smr lc e,r aliong wtch 
Cionaliio’s e iyiltng faitltcy ac B n’s Run,r W. Va.,r anr a fiotl mrtll tn 
Jaiksion,r a nn. 92

In May 1992,r Sceiochiocc  l r a r l gaction e pe s nctng Maei Rtih cio 
Flioetra wh e  ch y mr c wtch Kteklanr,r B ik e anr Sc  lwioek es 
Pe str nc Lynn Wtlltamrs cio s   tf ch  Rav nswioior labioe rtspuc  iioulr 
b  s ccl r. Wtch Bioyl  iouc iof ch  way anr Rtih wanctng cio g c ch  pasc 
b htnr htmr,r ch  Sc  lwioek es anr ch  n wlyDfioemr r RAC bioaer fnally 
buet r ch  hacih c. Sceiochiocc  l fc Maei Rtih & Cio. a mrionch lac e. 
Siouei s ilios  cio Rtih satr Sceiochiocc  har liosc a piow e sceuggl  fioe 
iionceiol iof ch  Maei Rtih geioup iof iiomrpant s. Siouei s ilios  cio 
Sceiochiocc  satr Rtih was j alious iof Sceiochiocc ’s fe  riomr cio mriov  
aeiounr ch  wioelr. Afc e l avtng ch  iiomrpany,r Sceiochiocc  e catn r 
iionceiol iof Rtniomran Inv scmr ncs,r ch  mrion y b htnr Rav nswioior 
Alumrtnumr Cioepioeaction. 93 Wtch ch  labioe rtspuc  wtnrtng riown cio a 
iionilustion,r ch  iiomrpany fiounr tcs lf tn “bar fnanital iionrtction” as a 
e sulc iof ch  wioek scioppag  anr  nrDus e bioyiioccs,r aiiioertng cio 
Sc  lwioek e spiok sp esion Chael s Riobb. Only 17 untion wioek es har 
ieioss r ch  ptik c ltn s ruetng ch  18Dmrionch lioikiouc. 94
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On Jun  12,r 1992,r ch  Sc  lwioek es anniouni r chac untion wioek es ac 
Rav nswioior har eactf r a n w che  Dy ae iionceaic. Shioecly afc e ch  
eactfiaction vioc ,r ch  c mrpioeaey wioekfioei  mrar  an ioer ely r paecue  
feiomr ch  planc wh e  siomr  har wioek r stni  ch  lioikiouc b gan. ahe   
rays afc e ch  iionceaic was eactf r,r Maei Rtih & Cio. s nc a 
iiongeaculacioey scac mr nc cio ch  untion anr ch  iiomrpany whtih alsio 
ietctitz r ch  Sc  lwioek es fioe publtitztng “htghly rtscioec r anr fals  
ilatmrs abiouc Maei Rtih p esionally anr hts e lactionshtp wtch 
Rav nswioior Alumrtnumr.” 95 In a scac mr nc accetbuc r cio Rtih tn 
Swtcz elanr,r Rtih satr h  anr hts iiomrpany w e  “pl as r chac ch  
 mrplioy  s iof Rav nswioior Alumrtnumr Cio. iof Vtegtnta hav  vioc r 
iov ewh lmrtngly” cio eactfy a n w wag  age  mr nc. ah  mr ssag  
iionv y r Rtih’s “p esional pl asue ” wtch ch  labioe s ccl mr nc,r anr a 
spiok smran fioe Maei Rtih & Cio. tnilur r Rtih htmrs lf amriong chios  
“whio h lp r tn a iionsceuictv  way cio e aih a s ccl mr nc.” ah  
scac mr nc iionc nr r chac whtl  n tch e h  nioe hts iiomrpany was a 
paecy cio ch  n gioctactions ioe ch  labioe rtspuc ,r Rtih htmrs lf  niioueag r
a s ccl mr nc “ion c emrs whtih w e  fate anr  qutcabl  cio bioch paect s.” 
Ac ch  samr  ctmr ,r a RAC spiok smran r nt r eumrioes chac ch  iiomrpany 
was s  ktng peioc iction unr e f r eal bankeupciy laws – RAC har 
tniuee r stzabl  r bcs cio cear  ie rtcioes,r a bank synrtiac  anr ion  
ioch e ie rtcioe. 96

Many  mrplioy  s ac ch  Ciolumrbta Falls Alumrtnumr Cio. planc tn Mioncana 
fiolliow r ch  cuen iof  v ncs ac Rav nswioior,r jusc as ch y patr acc nction 
cio ch  Sc  lwioek es’ aictions ac Kats e’s M ar smr lc e tn Spiokan ,r 
Wash.,r anr  ls wh e . Sio ch e  was k  n tnc e sc wh n 
e pe s ncactv s feiomr Oealiio Manag mr nc S evti s Ini. cioue r CFAC tn 
Oiciob e 1992. Aiiioertng cio Placcs M cals W  kly,r Bioyl  was tnc e sc r 
tn buytng ch  CFAC planc,r buc nio iof e was mrar  ruetng ch  cioue. 
CFAC’s iown es,r Beaik  uk e anr J eiomr  Beioussaer,r w e  faitng 
pe ssue  feiomr salaet r anr untion wioek es iov e a geiowtng peiofcDshaetng
lawsutc anr w e  peiomrioctng ch  alumrtnumr planc fioe sal . 97 M mrb es iof
ch  Alumrtnumr Wioek es aear s Ciounitl b gan gach etng tnfioemraction ion 
Bioyl  tn Niov mrb e 1992. ah  untion l ar eshtp was paectiulaely 
tnc e sc r tn hiow Bioyl  aiqute r ch  smr lc e tn Hanntbal,r ch  planc’s 
iionrtction stni  ch n,r wag s anr b n fcs ac ch  planc,r r catls abiouc ch 
planc’s s iuetcy fioei ,r anr Bioyl ’s tnviolv mr nc wtch ch  labioe rtspuc  
ac Rav nswioior. A siouei  ciolr ch  Alumrtnumr Wioek es aear s Ciounitl 
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 x iuctv  bioaer chac ch  Oemr c planc was tn b cc e iionrtction stni  
Bioyl  har tnv sc r mrion y tn ch  planc,r anr ch  wioek es f lc ch te jiobs 
w e  s iue . Bioyl  har iof e r cio mrior entz  ch  smr lc e wh n h  cioiok
iov e tn 1986,r buc h  wanc r ch  wioek es cio cak  a subscanctal wag  
anr b n fc iuc. ah  untion ac Hanntbal w nc ion scetk  fioe 120 rays anr 
ch n eactf r a n w labioe iionceaic wtch a $5 cio $6 iuc tn wag s anr 
b n fcs. Wh n ask r tf Bioyl  was tnviolv r tn ch  Rav nswioior labioe 
rtspuc ,r ch  answ e CFAC untion l ar es e i tv r was,r “Y s – w  f  l 
h  mrasc emrtnr r tc.” 98

In 1994,r Maei Rtih & Cio. aiqute r all iof Rav nswioior. Lac e tn 1994,r tc 
was anniouni r chac Maei Rtih & Cio. har ihang r tcs namr  cio 
Gl niioe  Inc enactional AG. Aiiioertng cio Jueavtih anr Beionf nbe nn e,r 
Rtih “ihang r hts iiomrpany’s namr  cio Gl niioe  Inc enactional (tn paec) 
cio tnsulac  ch  iiomrpany feiomr ch  n gactv  pe ss g n eac r by Rtih’s 
fugtctv  scacus anr fiomr nc r by ch  Sc  lwioek es’ iamrpatgn.” Buc 
ch e  was ioch e  vtr ni  chac Rtih har b  n iousc r by ch  ceartng 
iiomrpany’s l artng paecn es,r anr ch y mrar  ch  namr  ihang . 99 In 
Augusc 1995,r tnfioemraction fl r wtch ch  U.S. S iuetct s anr Exihang  
Ciomrmrtsstion by C ncuey Alumrtnumr Cio. sh r ltghc ion a fv Dy ae iolr 
r bac  abiouc iown eshtp iof ch  Rav nswioior Alumrtnumr Cioepioeaction. 
ah  fltng iof a e gtsceaction scac mr nc by C ncuey wtch ch  SEC was 
e lac r cio a scioik iof etng by RAC. Aiiioertng cio ch  SEC fltng,r ch  
scioik tn RAC “wtll b  siolr by substrtaet s iof Gl niioe  Inc enactional” 
anr chac Gl niioe  iown r 100% iof C ncuey Alumrtnumr. ah  fltng alsio 
rtsilios r chac C ncuey Alumrtnumr iown r a 27% scak  tn ch  Miounc 
Hiolly alumrtnumr smr lc e as w ll as all iof ch  Rav nswioior smr lc e anr 
eiolltng mrtll. 100

ah  labioe rtspuc  ac Rav nswioior b iamr  a symrbiol iof vticioey fioe 
ioegantz r labioe. In an Augusc 1996 pe ss e l as  atmr r ac eallytng 
wioek es ac a Mi ionn ll  iouglas planc tn Sc. Liouts,r Mio.,r G ioeg  
Kioueptas,r pe str nc iof ch  Inc enactional Assioitaction iof Maihtntscs anr 
A eiospai  Wioek es,r ltsc r Rav nswioior etghc aliong wtch ch  Ptccsion 
Cioal scetk  tn 1989 cio 1990  as  xamrpl s iof wh e  untions scioior up anr
fioughc fioe  iioniomrti juscti . 101 In 1999,r ch  Labioe R lactions anr 
R s aeih C nc e ac ch  Untv estcy iof Massaihus ccs tn Amrh esc was 
ustng a geanc feiomr ch  Sc  lwioek es cio rioiumr nc ch  untion’s vticioey ac
Rav nswioior bas r ion ioeal htscioet s feiomr scaf,r eankDanrDfl  mr mrb es 
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anr iiomrmruntcy aictvtscs. A bioiok mranusietpc har b  n iiomrpl c r. 102 
Buc wetc es w e  sioion r bactng whac har aicually ioiiuee r ch e . “Ic ts 
unltk ly chac Rtih tntctally kn w whac RAC was up cio wh n ch  lioikiouc 
b gan – RAC was jusc a pt i  tn hts gliobal iioepioeac  puzzl ,r” Russ ll 
Miokhtb e anr Riob ec W tssmran weioc  tn F beuaey 2001. “Buc fioue 
mrionchs tncio ch  iionftic,r ch  untion har mrar  ch  Rtih iionn iction anr 
was ialltng ion htmr cio  nr ch  lioikiouc.” 103

Jueavtih anr Beionf nbe nn e’s 1999 bioiok ion ch  labioe rtspuc  fiolliow r
up ion chac chioughc. “Feiomr chac piotnc ion,r Rtih was iulpabl  fioe whac 
w nc ion anr ch  suf etng ch  Rav nswioior wioek es w nc cheiough,r” 
Beiof nbe nn e satr. Aiiioertng cio ch  cwio auchioes,r ch  Sc  lwioek es 
appeioaih r Jamratian Petmr  Mtntsc e Mtiha l Manl y hioptng h  wioulr 
fiolliow cheiough ion hts iamrpatgn peiomrts s cio s v e ct s wtch Rtih tn ch  
sal  iof Jamratian alumrtna,r whtih Rtih was g cctng ac l ss chan half ch  
mraek c eac . Buc Manl y fai r tmrmr rtac  pe ssue  feiomr ch  
Inc enactional Mion caey Funr cio eats  fioe tgn iaptcal,r anr wh n Rtih 
gav  Jamratia a $50 mrtlltion iash arvani ,r Manl y baik r riown feiomr 
hts  fioecs cio  nr ch  Rtih iionn iction. ah  Sc  lwioek es w e  mrioe  
suii ssful tn blioiktng Rtih’s acc mrpcs cio pueihas  ch  Sliovaktan 
Nactional Alumrtnumr Cio. anr a luxuey hioc l tn Riomranta,r as w ll as 
iionvtnitng Burw ts e anr Sceioh’s nioc cio buy alumrtnumr feiomr 
Rav nswioior. 104

Russian aluminum 

ah  iiollaps  iof ch  Siovt c Untion iop n r up  nioemrious ceartng 
ioppioecuntct s fioe Rtih’s iiomrpant s,r tnilurtng iotl,r geatn anr alumrtnumr. 
Aiiioertng cio W sc en mr calsDceartng  xp ecs,r Maei Rtih & Cio. bioughc 
500,r000 cions iof alumrtnumr tngioc feiomr Russta tn 1991,r whtih amriounc r 
cio abiouc half iof ch  fioemr e Siovt c Untion’s ciocal alumrtnumr  xpioecs. Wtch
Maei Rtih & Cio. aictng as ch  mrtrrl mran,r Russtan alumrtnumr peiorui es
quareupl r ch te  xpioecs cio an  sctmrac r 1.1 mrtlltion cions tn 1991,r wtch 
ch  e sulc chac alumrtnumr peti s ac ch  Lionrion M cal Exihang  f ll feiomr
a 1990 htgh iof $1 a piounr cio 48 i ncs a piounr tn   i mrb e 1991. ah 
n gactv  tmrpaic ion ch  tnc enactional mraek c was puc cio gioior us  by 
Rtih tn   i mrb e 1991,r wh n a laeg  supply iof alumrtnumr feiomr Russta 
was h lr up by bioccl n iks tn peioruiction anr ceanspioecaction. Rtih w nc
liong ion alumrtnumr fucue s ac ch  Lionrion M cal Exihang ,r retvtng ch  
peti  feiomr 48 i ncs a piounr cio 60 i ncs a piounr,r peiovtrtng an  asy 
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e cuen iof ac l asc 25% ion ch  fucue s iionceaics tn a mracc e iof s v eal 
mrionchs. 105 

Whtl  ch  W sc en wioelr’s alumrtnumr mraek c was htc haer by an 
iov esupply iof alumrtnumr feiomr ch  fioemr e Siovt c Untion tn 1992,r Maei 
Rtih & Cio. scioior a gioior ihani  cio peiofc tf ch  iiomrpany bioughc anr 
siolr ch  alumrtnumr,r aiiioertng cio ch  U.S. Hious  Ciomrmrtcc   ion 
Giov enmr nc Op eactions. ah  ceartng iiomrpany har substrtaet s tn 
Az ebatjan,r Kazakhscan,r Ukeatn  anr Russta anr was pe pae r cio iof e 
fnanital anr c ihntial asstscani  as w ll as cear s tn iiomrmriortct s,r 
whtih ch  fioemr eDSiovt c e publtis n  r r. A ciop cear e ciolr ch  
Feankfuec M callg s llsihafc,r “Yiou’ll n v e g c Rtih iouc iof Russta.” 
Sceiochiocc  was iopctmrtscti abiouc ceartng tn Easc en Eueiop  anr ch  
fioemr eDSiovt c Untion. “ah  iolr sceuicue s tn ch  Easc ae  ieumrbltng,r 
whtih ts gtvtng us an  nioemrious ioppioecuntcy cio betng ioue vaetious 
iiomrmr eital sce ngchs cio b ae,r” h  satr. 106

Rtih’s play fioe ch  Keasnioyaesk smr lc e tn Russta – ch  laeg sc 
alumrtnumr smr lc e tn ch  wioelr ac ch  ctmr  – e ars ltk  a gangsc e  pti.
Aiiioertng cio ch  Rusal w bstc ,r Rtih b gan ch  gearual peioi ss cio cak 
iov e ch  smr lc e tn 1991,r as ch  Siovt c Untion b gan cio mriov  cio mraek c
e fioemrs anr tcs alumrtnumr tnruscey was htc haer by  iioniomrti 
riowncuens anr pioltctial uni ecatncy. Ac abiouc ch  samr  ctmr ,r a n w 
Betctsh iiomrpany h ar r up by ch  R ub ns beioch es iall r aeans 
Wioelr Geioup b gan cio cak  iionceiol iof anioch e hug  Russtan alumrtnumr 
smr lc e,r ch  Beacsk planc. aeans Wioelr Geioup tnceiorui r ch  iioni pc iof
ciolltng cio Russta anr b n fc r feiomr a caxDfe   e gtmr  peiovtr r by ch  
Russtan giov enmr nc,r anr ch  iiomrpany was abl  cio mrak  a peiofc iof up
cio $200 p e cion wh n ch  nioemral peiofc was $5 p e cion tn ch  W sc. 
Sioion aeans Wioelr Geioup was ion  iof ch  ciop che   play es ion ch  
Lionrion M cals Exihang . ah  ciolltng sih mr  tntctally h lp r ch  
Russtan alumrtnumr iiomrpant s scay afioac,r buc ch y w e  unabl  cio 
aiiumrulac  n  r r iaptcal cio mrak  tmrpeiov mr ncs cio tcs plancs. Wtch 
Russtan riomr scti alumrtnumr r mranr falltng feiomr 37 piounrs p e iaptca 
tn 1990 cio 4 ½ piounrs tn 1994,r ch  Russtan alumrtnumr iiomrpant s 
n  r r cio cuen cio tnc enactional h lp. 107

Laeg Dsial  petvactzaction iof ch  Russtan alumrtnumr tnruscey b gan tn 
1993,r anr wtchtn a f w y aes all ch  faitltct s w e  tn ch  hanrs iof 
petvac  iiomrpant s. By 1996,r unr e ch  l ar eshtp iof L v anr Mtiha l 
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Ch en y,r aeans Wioelr Geioup iobcatn r iionceiol iov e 40% iof ch  Russtan 
alumrtnumr tnruscey. AIOC Cioepioeaction,r a N w Yioek mr calsDceartng 
hious ,r cioiok iov e Rtih’s shae s tn ch  Keasnioyaesk smr lc e. “Luieactv  
peiofcs tn ch  alumrtnumr s icioe alsio mrar  tc an acceaictv  caeg c fioe 
ietmrtnal gangs,r” ch  Rusal htscioey scac r. “Russtan ioegantz r ietmr  
 xplior r  xpion nctally afc e ch  rtssioluction iof ch  Siovt c Untion,r anr tc 
 njioy r n w fe  riomrs tn a mraek cDbas r  iioniomry.” Law  nfioei mr nc 
ag nit s w e  hamrp e r by liow burg cs tn a hyp eDtnfactionaey 
 iioniomry anr w e  susi pctbl  cio betb s. By ch  lac  1990s,r ietmrtnal 
gangs iionceioll r n aely 45% iof ch  Russtan  iioniomry. In ch  Russtan 
alumrtnumr tnruscey,r ietmrtnal gangs b gan by caktng iionceiol iov e 
ceanspioec,r ceuiktng anr pioecs. ah y alsio sciol  alumrtnumr feiomr plancs by 
betbtng alumrtnumr wioek es. Gearually,r ietmrtnal gangs ge w tnc e sc r 
tn peiofc shaetng anr rte ic iown eshtp iof alumrtnumr plancs,r each e chan 
 xcioection anr ch fc. ah  vtiol ni  anr laik iof law  nfioei mr nc ruetng 
chac ctmr  p etior l fc mrany l gtctmrac  bustn ssmr n nio ihioti  buc cio 
aii pc “peioc iction.” 108

aheiough all iof chts uph aval,r siomr  Russtan iiomrpant s w e  abl  cio 
mrak  tmrpeiov mr ncs tn 1995D1996 – tnilurtng a n w fiotl planc butlc ac 
ch  Sayaniogioesk faitltcy. In 1997,r Ol g   etpaska scaec r cio ioegantz  
s v eal Russtan smr lc es as Stb etan Alumrtntumr,r whtih was lac e 
namr r Basti El mr nc. By mrtrD1998,r Stb etan Alumrtntumr was ch  
laeg sc v ectiallyDtnc geac r alumrtnumr ioegantzaction tn Russta,r l artng 
cio a iionftic wtch aeans Wioelr Geioup. Ac ch  samr  ctmr ,r ioch e Russtan 
alumrtnumr iiomrpant s mrar  acc mrpcs cio be ak away feiomr aeans Wioelr 
Geioup,r whtih b gan cio s ll tcs Russtan alumrtnumr ass cs tn 1999 anr 
2000. aeans Wioelr Geioup alsio liosc siomr  iof tcs ass cs tn fioemr e Siovt c 
e publtis ltk  Kazakhscan,r wh e  aeans Wioelr Geioup’s shae s w e  
stmrply annull r. In 2000,r   etpaska age  r cio mr eg  hts ass cs wtch 
ch  vasc hiolrtngs iof Riomran Abeamriovtih,r whtih b iamr  Rusal. Afc e 
chac,r Rusal b gan cio  xpanr iop eactions aeiounr ch  wioelr,r tnilurtng 
aiqutetng a 20% shae  tn ch  laeg sc alumrtna e fn ey tn ch  wioelr tn 
Qu  nslanr,r Auscealta,r tn 2005. ah   xpanstion iionctnu r tn 2007 wh n
Rusal mr eg r wtch tcs etval Sual – ch  Stb etanDUeals Alumrtntumr Cio. – 
aliong wtch ch  alumrtna aemr iof Gl niioe  cio ie ac  ch  untc r iiomrpany 
Rusal,r ch  wioelrs’ laeg sc alumrtnumr peiorui e tn 2012. 109
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On   i. 19,r 2000,r che   tnc enactional iiomrpant s fl r a lawsutc tn ch  
U.S. Ciouec fioe ch  Siouch en  tscetic iof N w Yioek aiiustng Russtan 
“mriobsc es” iof caktng iionceiol iof ch  Russtan alumrtnumr tnruscey cheiough
 xcioection,r feaur,r mrion y launr etng anr  v n mruer e. “In ch  alumrtnumr
tnruscey,r ch  l v l iof euchl ssn ss was unmracih r,r” fioemr e U.S. 
  pucy Asstscanc S ie caey iof Scac  fioe Inc enactional Naeiioctis Macc es 
Jionachan Wtn e satr. “Yiou iannioc fnr anioch e s icioe tn Russta wh e  
mrioe  p iopl  p e ceansaiction wiounr up r ar.” Siouei s ioucstr  ch  
ias  e pioec r chac Maei Rtih bioughc alumrtnumr feiomr ch  Russtans anr 
siolr tc tn ch  U.S. ruetng chts ctmr  p etior. In ion  ceansaiction,r $1.4 
mrtlltion was all g rly wte r cio a Rtih aiiiounc tn a Siouch Paitfi bank 
kniown fioe mrion y launr etng. 110

Zinc, divorce and ouster

Fioe siomr  analyscs,r ch  mrajioe cear  chac l r cio ch   nr iof Maei Rtih & 
Cio. b gan tn 1992 wh n Rtih unsuii ssfully cet r cio iioen e ch  gliobal 
ztni mraek c anr  nr r up wtch $172 mrtlltion tn lioss s. ah  lioss s 
n aely bankeupc r ch  ceartng iiomrpany,r anr Rtih was fioei r iouc tn a 
mranag mr nc buyiouc,r aiiioertng cio K n Stlv esc tn’s 2012 aiiiounc tn 
Fioe tgn Pioltiy. 111 In Maeih 1993,r Rtih anniouni r chac h  wioulr e rui 
hts scak  tn Maei Rtih & Cio. feiomr mrioe  chan 50% cio 15% iov e a p etior 
iof fv  y aes. H  alsio scac r chac h  wioulr gtv  mrioe  e spionstbtltcy cio 
iiomrpany mranag es anr yt lr hts rayDcioDray iionceiol iof ch  iiomrpany.
112 Rtih’s wtchreawal feiomr Maei Rtih & Cio.’s suii ssioe,r Gl niioe ,r an 
 mrplioy  Diown r iiomrpany,r was plann r cio cak  plai  iov e fv  y aes,r 
buc ch  iash buyiouc e pioec rly was aii l eac r fioe bustn ss e asions. 
On Niov. 9,r 1994,r tc was e pioec r chac Gl niioe  har bioughc ch  
e mratntng 25% scak  Rtih h lr tn Gl niioe ,r  nrtng a 21Dy aeDliong 
iionn iction. 113 Buc Rtih har ioch e mrajioe fnanital peiobl mrs ac ch  ctmr .
Aiiioertng cio tnstr  siouei s ac Maei Rtih & Cio.,r Rtih was faitng a $500 
mrtlltion rtvioei  sutc anr plann r ion iucctng hts scak  tn ch  iiomrpany by
40% siomr ctmr  tn 1993. Aiiioertng cio ch  siouei s itc r by Biob R gan 
tn Amr etian M cal Maek c,r iiomrpany cear es w e  aictng cio peioc ic ch  
femr agatnsc eumrioes chac Maei Rtih & Cio. was shioec iof iash. ah  
ceartng iiomrpany was wioech n aely $1 btlltion,r anr rtspiostng iof a 40% 
scak  iioulr iiosc ch  iiomrpany $350 mrtlltion. 114

Rtih har s c up hious k  ptng tn July 1993 wtch a G emran gtelfet nr 
namr r Gts la Riosst tn M gg n,r a smrall ciown n ae Lui en ,r 
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Swtcz elanr. Rtih’s  sceang r wtf    nts  sioion b gan l gal mriov s cio 
ilatmr half iof Rtih’s w alch tn a rtvioei  s ccl mr nc,r anr ch  s mrtDe cte r
Rtih l fc mranag mr nc iof hts ceartng iiomrpany cio Sceiochiocc .   nts  
Rtih’s accioen ys iionvtni r lioial auchioetct s tn Zug cio tnv sctgac  Rtih 
fioe ietmrtnal feaur,r anr ch y ihaeg r tn ch  N w Yioek Scac  Supe mr  
Ciouec chac Rtih anr hts assioitac s feaurul ncly us r ceuscs s c up fioe 
ch  Rtih’s che   raughc es. Rtih anr hts wtf  har iop n r ceusc 
aiiiouncs fioe  aih iof ch te raughc es tn 1979. ah  ceusc   fioe  aih 
aiiiounc unctl 1992 was Al xanr e Haik l,r ch  numrb e che   mran ac 
Maei Rtih & Cio. feiomr tcs  aelt sc rays.   nts  Rtih’s accioen ys aiius r
Haik l,r Rtih anr ioch e assioitac s wtch “s lfDr altng” anr “feaurul nc 
ceansaictions” anr ustng ch  ceuscs cio fuech e ch te iown bustn ss 
tnc e scs. Aiiioertng cio Fioeb s mragaztn ,r Rtih was wioech abiouc $800 
mrtlltion by Oiciob e 1993,r anr tc har b  n e pioec r chac h  iof e r hts 
wtf  a $3.6 mrtlltion s ccl mr nc. 115

By Oiciob e 1993,r Maei Rtih & Cio. was unr egiotng mrajioe tnc enal 
ihang s ac ch  samr  ctmr  iotl anr alumrtnumr peti s w e  r pe ss r 
wioelrwtr . An  sctmrac r $900 mrtlltion ioe mrioe  tn iaptcal har b  n 
cak n iouc iof ch  Maei Rtih geioup iof iiomrpant s tn pe vtious y aes as 
s v eal k y play es siolr ch te shae s,r tnilurtng Maei Rtih,r   nts  Rtih 
anr e ctetng paecn es Al xanr e Haik l,r Ptnius Ge  n anr F ltx Pios n. 
Maei Rtih & Cio. har b  n huec by ch   xiorus iof ciop cear es tn 1992,r 
tnilurtng Sceiochiocc  whio e pioec rly l fc angetly fioe ntn  mrionchs b fioe  
b tng lue r baik by Rtih. Many Swtss banks wtch tnc e scs tn Maei Rtih
& Cio. w e  appe h nstv  iof an tnv sctgaction by   nts  Rtih’s 
accioen ys,r aiiioertng cio Rtihaer C. Mioeats’ 1993 aiiiounc tn Fioeb s. Ic 
was b lt v r chac h e accioen ys plann r cio sciop mriov s suih as Rtih’s 
anniouni mr nc chac h  wioulr ceansf e rayDcioDray iop eactions iof Maei 
Rtih & Cio. cio Sceiochiocc ,r ioe chac h  plann r cio e rui  hts mrajioetcy 
shae  iof Maei Rtih & Cio. cio 15% iov e ch  n xc f w y aes. 116

Ov eall,r ch  Maei Rtih geioup iof iiomrpant s was  sctmrac r cio b  wioech 
$30 btlltion tn Oiciob e 1993 anr iionstsc r iof abiouc 200 petvac lyDh lr 
iiomrpant s,r tncetiac ly tnc ecwtn r sio tnv sctgacioes har a rtfiulc ctmr  
peiovtng Rtih htmrs lf was riotng bustn ss. Clae nrion’s e v nu s w e  ac
l asc $5 btlltion,r buc iown eshtp iof ch  iiomrpany was unil ae. Al xanr e 
Haik l was e cte r ion pap e buc iionctnu r cio b  e gtsc e r as ch  51%
iown e iof Clae nrion,r whtih iionftic r wtch ch  1983 r al chac mrar  
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htmr ch  100% iown e. 117 Rtih anniouni r tn   i mrb e 1993 chac h  
har e stgn r as ihatemran iof Maei Rtih & Cio. anr was e ruitng hts 
scak  tn ch  iiomrpany feiomr 51% cio 27%. Hts n w plan wioulr l av  
72.5% iof ch  iiomrpany cio b  iown r by ch  mranag mr nc anr a f w k y
 mrplioy  s,r wtch ch  e mratnr e giotng cio Maei Rtih Hiolrtng AG. 118

Rtih fioemr r a n w iiomrpany tn 1996,r Maei Rtih Inv scmr nc,r afc e 
s lltng hts ass cs tn Gl niioe  cwio y aes  aelt e. H  puc up $50 mrtlltion 
iof hts iown iaptcal cio g c tc scaec r,r buc by 1998 banks w e  che ac ntng
cio iuc hts ie rtc ltn s afc e lioss s w e  iucctng tncio ch  iiomrpany’s 
iaptcal bas . H  was fioei r cio puc anioch e $50 mrtlltion iof hts iown 
mrion y tncio ch  iiomrpany,r fioemr e  x iuctv s e pioec r tn 2001. By ch  
ctmr  Rtih was paerion r by Pe str nc Cltncion,r ch  iiomrpany har 350 
 mrplioy  s h arquaec e r tn Zug,r Swtcz elanr. Buc shioecly afc e h  was
paerion r,r ch  iiomrpany iionfemr r chac tc wioulr b  aiqute r by Ceiown 
R siouei s,r a Swtss substrtaey iof Alfa Geioup,r a Russtan iiomrpany,r fioe 
abiouc $150 mrtlltion. Rtih’s ag  anr hts h alch w e  itc r as e asions fioe 
hts l avtng ch  ceartng bustn ss,r buc ch  n gactv  tmrpaic iof ch  fe   
fiow iof tnfioemraction cheiough ch  Inc en c ion tn fit nc ioe iionceiov estal 
mraek cs was anioch e piosstbl  e asion,r a fioemr e iiomrpany  x iuctv  
satr. “ah   xi ss peiofcs rion’c  xtsc anymrioe ,r” ch   x iuctv  satr,r 
aiiioertng cio ch  Wall Sce  c Jiouenal. 119

In Maeih 2001,r tc was anniouni r chac Rtih wioulr e i tv  $100 mrtlltion 
feiomr Ceiown R siouei s fioe hts shae  iof Maei Rtih Inv scmr ncs. ah  r al
was anniouni r by Alfa Geioup pe str nc Mtkhatl Fetrmran,r whio satr h  
was shioik r by Pe str nc Cltncion’s paeriontng iof Rtih. Fetrmran satr 
Rtih iown r 100% iof Maei Rtih Inv scmr nc’s shae s. “Rtih has fnani r
ch  iiomrpany wtch hts iown e siouei s anr niow h  wancs cio cak  ch mr 
iouc,r” Fetrmran satr. H  arr r chac Rtih wioulr nioc hiolr a piosc wtch Alfa 
Geioup. “ahts ts a peiofcabl  r al feiomr ch  bustn ss piotnc iof vt w,r” h  
satr. “Feiomr ch  PR piotnc iof vt w,r hiow v e,r tc ts nioc sio gioior. Buc I rion’c 
chtnk w  n  r cio iani l ch  r al.” Ic was nioc r chac Fetrmran was ilios  
cio Vticioe V x lb eg,r pe str nc iof SualDHiolrtng,r ch  s iionr laeg sc 
alumrtnumr iiomrpany tn Russta afc e Rusal,r anr chac Maei Rtih 
Inv scmr ncs “was a w llDkniown iiomrmriortcy ceartng iiomrpany alsio 
r altng wtch laeg  quanctct s iof alumrtnumr feiomr Russta.” 120 ah n tn 
S pc mrb e 2001,r Rtih anniouni r h  har r itr r cio iani l plans cio 
s ll hts iiomrpany cio Ceiown R siouei s. Afc e s v eal mrionchs iof 
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n gioctactions,r hts iiomrpany r itr r cio iionctnu  ceartng iotl anr mr cals 
as a s paeac   nctcy. ah  cwio iiomrpant s e pioec rly iioulr nioc e siolv  
i ecatn “k y tssu s.” 121 Rtih  v ncually siolr Maei Rtih Inv scmr ncs tn 
2003,r buc h  iionctnu r cio iown anr iop eac  Maei Rtih & Cio. Hiolrtng,r 
whtih har a ceartng iop eaction anr a e al  scac  rtvtstion. 122

The ex-wife

  nts  Rtih was nioc iiomrpl c ly iouc iof Maei Rtih’s ltf  afc e ch  
rtvioei . Many ie rtc h e wtch g cctng h e  xDhusbanr anr hts paecn e 
Ptnius Ge  n paerions feiomr Pe str nc Cltncion. Sh  was bioen   nts  
Ets nb eg,r a N w Englanr e whios  pae ncs w e  J wtsh Wioelr Wae II 
e fug  s whio w e  suii ssful tn ch  U.S. afc e ch  wae. Sh  was 22 
wh n sh  mraeet r Maei Rtih tn 1966,r whiomr sh  har mr c stx mrionchs 
 aelt e. H e fach e,r Emrtl Ets nb eg,r har fiounr r   siio Ini.,r ion  iof ch  
laeg sc shio  mranufaicue es tn ch  U.S.   nts  anr Maei Rtih w e  
mraeet r 25 y aes anr har che   ihtlre n. Wh n Maei was tnrtic r anr 
f r ch  U.S. tn 1984,r   nts  aiiiomrpant r htmr anr e mratn r wtch htmr 
fioe  tghc mrioe  y aes. In an tnc evt w wtch ch  ABC c l vtstion shiow 
20/20 ion Apetl 27,r 2001,r   nts  satr sh  was unawae  iof h e husbanr’s
cear  r als wtch Iean. “I e ally rtrn’c kniow mruih abiouc chac ac all 
b iaus  I was sio tnviolv r tn mry ltf ,r” sh  satr. “Ic’s nioc ltk  h  wioulr 
iiomr  hiomr  anr h  wioulr say,r ‘H y,r I’mr ceartng wtch ch   n mry.’ W  
rtrn’c calk abiouc tc.” Wh n pe ss r by ch  tnc evt w e abiouc wh ch e 
sh  kn w h  was a fugtctv ,r   nts  e plt r,r “H  was mry husbanr,r buc 
as fae as I kn w,r tc was a cax stcuaction. Sio I e ally n v e unr escioior 
anychtng  ls . Anr I e ally rtrn’c – chac’s all I kn w.” 123

Whtl  ltvtng tn  xtl ,r   nts  Rtih scaec r a iae  e tn mrusti anr b iamr  
a suii ssful siongwetc e. Sh  was tnc e sc r tn ch  piop mrusti si n ,r 
anr tn 1985 ch  eioik geioup Stsc e Sl rg  play r h e siong “Feankt ,r” 
ciopptng ch  ihaecs tn Englanr fioe stx w  ks anr s lltng mrioe  chan 
750,r000 iiopt s. Sh  har wetcc n numr eious siongs unr e a ps urionymr 
fioe fv  y aes wtchiouc suii ss. Sh  ch n e l as r h e iown albumr,r 
“Sw  c Patn iof Liov ,r” whtih siomr  p iopl  susp ic r was tnspte r by 
h e husbanr’s puesutc iof b auctful aetscioieacs. 124   nts  Rtih was 
niomrtnac r fioe a Geamrmry Awaer as a siongwetc e tn 1998 anr 1999. ah 
niomrtnaction tn 1998 was fioe ch  R&B cun  “ ion’c Wasc  Yioue atmr ,r” 
sung by Ae cha Feankltn anr Maey J. Bltg .   nts  Rtih was wioektng 
wtch Pacct LaB ll  tn 1999. 125 On Aug. 17,r 1999,r a n w albumr iall r 
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“Maey” sung by Maey J. Bltg  was e l as r,r anr   nts  Rtih was 
amriong ch  siongwetc es tn ch  albumr’s ie rtcs. 126 On   i. 6,r 2000,r a 
ciocal iof $250,r000 feiomr ch  sal s iof ch  htc stngl  “Liov  S cs Yiou Fe  ,r” 
wetcc n by   nts  Rtih anr sung by K lly Peti ,r was rionac r cio ch  
G&P Chaetcabl  Fiounraction,r a fiounraction sh  h lp r fiounr cio h lp fghc
iani e. ah  siong p ak r ac numrb e 24 ion ch  ihaecs. 127

  nts  Rtih rtsiiov e r chac h e husbanr har scaec r a e lactionshtp 
wtch a yioung e wiomran,r mrior l Gts la Riosst,r tn 1990. ah y w e  
rtvioei r tn 1991. ah  amriounc iof mrion y   nts  Rtih e i tv r tn ch  
rtvioei  was n v e publtily rtsilios r buc was b lt v r cio b  aeiounr 
$500 mrtlltion. As a e sulc,r   nts  anr Maei w e  e pioec rly ion v ey 
pioioe c emrs anr eae ly spiok  cio  aih ioch e. 128 ah n ion S pc. 8,r 1996,r 
ch te raughc e Gabet ll  Rtih rt r iof l uk mrta ac ch  ag  iof 27. 
Gabet ll  was tntctally rtagnios r wtch Hiorgktn’s rts as  tn 1992 buc 
har puesu r an aictng iae  e fioe ch  n xc che   y aes r sptc  h e 
tlln ss,r app aetng tn s v n mriovt s. Shioecly afc e Gabet ll  rt r,r   nts  
Rtih anr Gabet ll ’s fanic Phtltp Aiouar fiounr r ch  G&P Chaetcabl  
Fiounraction.   nts  Rtih cuen r h e sce ngch tn paecyDcheiowtng cio ch  
iaus . H e fesc scaeDscurr r  v nc tn Oiciob e 1998 eats r $3 mrtlltion,r 
wtch app aeani s by Giolrt  Hawn,r Riobtn L aih,r  tahann Caeeioll,r 
Sc vt  Wionr e anr  ionalr aeumrp. 129

  nts  Rtih lac e satr ch te raughc e’s r ach was an tmrpioecanc faicioe 
tn ihangtng hiow sh  f lc abiouc h e  xDhusbanr anr  v n l r cio h e 
fioegtvtng htmr fioe hts unfatchful b havtioe. Afc e ch te rtvioei ,r   nts  
Rtih mriov r cio N w Yioek Ctcy wh e  sh  pueihas r whac was 
e pioec rly ch  laeg sc p nchious  ion Ftfch Av nu ,r a 28Deioiomr cetpl x 
fll r wtch wioeks iof aec by Ptiassio,r Mteio,r  alt,r Calr e,r Waehiol anr 
Chagall,r wtch a scaf iof 20 chac tnilur r cwio iioioks,r a scyltsc anr a 
“p esional h al e.” Sh  alsio s c iouc cio  scabltsh h es lf as a l artng 
fgue  tn N w Yioek sioital si n s. G ealrio Rtv ea,r a ilios  fet nr,r 
iiomrmr nc r chac   nts  Rtih atmr r cio b  a pe s ncDray Pamr la 
Haeetmran. “Sh  wanc r a salion,r sh  wanc r a G eceur  Sc tn,r Paets 
ktnr iof si n ,r” Rtv ea satr. “Sh  wanc r cio wacih ch  paear  iof 
iionc mrpioeaey piopulae iulcueal ltf  mraeih cheiough h e ltvtng eioiomr.” An 
tmrpioecanc paec iof chac ltf scyl  was pioltctial funreatstng.   nts  Rtih 
b gan cio mrak  laeg  rionactions anr hiolr lavtsh funreats es. Sh  anr 
h e raughc es iioncetbuc r mrioe  chan $1.1 mrtlltion cio   mrioieacti 
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pioltctial iaus s feiomr 1993 cio 2000.   nts  Rtih alsio r v liop r a ilios  
e lactionshtp wtch Pe str nc Cltncion,r anr sh  rionac r $450,r000 cio hts 
pe str nctal ltbeaey funr feiomr 1998 cio 2000. In e cuen,r Cltncion acc nr r
funreatstng galas fioe   nts  Rtih’s iown iaus ,r ch  G&P Chaetcabl  
Fiounraction. 130

On S pc. 14,r 1998,r che   rays afc e Inr p nr nc Ciouns l K nn ch 
Scaee’s tnv sctgactv  e pioec ion Pe str nc Cltncion was e l as r publtily,r 
ch  pe str nc mrar  hts fesc publti app aeani  ac a gach etng tn   nts 
Rtih’s Ftfch Av nu  p nchious  apaecmr nc. Cltncion was aiiiomrpant r by
hts wtf  Htllaey,r aliong wtch Vti  Pe str nc Al Gioe  anr hts wtf  atpp e. 
Aiiioertng cio   mrioieacti Nactional Ciomrmrtcc   Chatemran Sc v  
Gioessmran,r “Ic was ch  fesc ctmr  chac I  v e saw ch  fioue petnitpals tn 
ion  plai  fioe suih an  v nc.” ah  e sulc iof chac mr  ctng was “a qutik 
$2.5 mrtlltion” fioe ch   NC,r Ltsa   Paulio e pioec r tn N w Yioek Magaztn .
131 Htllaey Cltncion spiok  ac a G&P Chaetcabl  Fiounraction lunih ion ion 
S pc. 12,r 1999,r wh e  sh  anniouni r chac $1.4 mrtlltion tn e s aeih 
geancs har b  n awaer r. 132 On Oic. 19,r 1999,r ch  Washtngcion Piosc 
e pioec r chac   nts  Rtih was ltsc r ion ch  bioaer iof arvts es iof ch  
Wtlltamr J. Cltncion Pe str nctal Fiounraction,r whios  mr mrb es “gtv  ioe 
eats  $1 mrtlltion” cio ch  nionpeiofc geioup fioe a n w pe str nctal ltbeaey. 
  nts  Rtih’s  xaic rionaction was nioc peiovtr r. 133

  nts  Rtih rionac r $201,r000 cio ch    mrioieacti Paecy ruetng ch  
2000 pe str nctal  l iction,r aiiioertng cio F r eal El iction Ciomrmrtsstion 
e iioers. 134 On Niov. 30,r 2000,r sh  hiosc r h e s iionr Ang l Ball fioe ch  
G&P Chaetcabl  Funr. Pe s nc ac ch  ball w e  Pe str nc Cltncion anr hts
wtf ,r S nacioeD l ic Htllaey Cltncion,r as w ll as numr eious ciop aectscs tn 
ch  mrusti anr flmr tnruscey – C ltn   tion,r Nacalt  Ciol ,r Mtiha l 
Jaiksion,r Riob ec   Nteio,r Giolrt  Hawn,r Kuec Russ ll,r Ctnry Ceawfioer,r 
Jan  S ymrioue,r  ionalr aeumrp,r  e. Ruch W sch tmr e,r Laeey Ktng anr 
Pacct LaB ll . “Why was Cltncion ch e ?” a FioxN ws e pioec ask r. 
“Inr  r,r why was h  ch  sp ak e ac Rtih’s 1998 funrDeats e? Stmrpl . 
Aiiioertng cio F r eal El iction fltngs,r Rtih has rionac r $528,r000 tn siofc
mrion y cio ch    mrioieacti Paecy stni  1997 anr anioch e $38,r000 cio 
pioltctial aiction iiomrmrtcc  s.” ah  FioxN ws e pioec piotnc r iouc chac 
  nts  Rtih har alsio iioncetbuc r $1,r000 cio Ruriolph Gtultant’s 
 xplioeacioey iiomrmrtcc   tn 1999 anr anioch e $4,r000 cio Ntca Liow y,r bioch
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pioc nctal buc nioc ulctmrac  iiomrp ctction fioe Htllaey Cltncion tn h e N w 
Yioek s nac  eai . 135

ah  fesc rioiumr nc r iionn iction b cw  n   nts  Rtih anr h e 
husbanr’s pe str nctal paerion was an  mratl tn Niov mrb e 2000,r ch  
Hious  Ciomrmrtcc   ion Giov enmr ncal R fioemr e pioec r. On   i. 6,r 2000,r
sh  s nc a l cc e cio Pe str nc Cltncion wtch an  mrioctional pl a tn suppioec 
iof ch  paerion p ctction. “My husbanr anr I iioulr nioc e cuen cio ch  
Untc r Scac s b iaus ,r whtl  ch  ihaeg s w e  unceu ,r nio ion  wioulr 
ltsc n – all ch  peios iucioes app ae r cio chtnk abiouc was ch  peiosp ic iof
tmrpetsiontng Maei fioe ch  e sc iof hts ltf ,r”   nts  Rtih weioc . “Wtch a ltf 
s nc ni  ac scak ,r anr pe ss anr mr rta fu l r by ch  U.S. Accioen y,r 
w  f lc h  har nio ihioti  buc cio e mratn iouc iof ch  iiouncey.” Sh  alsio 
r sietb r ch  buer ns iof  xtl . “L c nio ion  chtnk  xtl  fioe ltf  ts a ltghc 
buer n,r” sh  weioc . “ah  wioelr w  iae r abiouc was iuc iof feiomr us. 
Wh n ioue raughc e was rytng feiomr l uk mrta,r Maei was ieu lly r nt r 
ch  ioppioecuntcy cio s   h e by ch  peios iucioes.” Sh  alsio e f ee r cio ch 
ihaeg s ch mrs lv s. “Whac was chts  xtl  fioe? ah  ihaeg s all e lac  cio
iolr  n egy e gulactions,r wh e  all iof ch  ioch e p iopl  anr iiomrpant s 
tnviolv r tn ch  samr  ktnrs iof ceansaictions w e  n v e ihaeg r wtch a 
ietmr ,r” sh  weioc . “Only mry husbanr was ce ac r rtf e ncly.” 136

  nts  Rtih s nc mrioe  l cc es cio Cltncion tn suppioec iof ch  paerion,r anr 
sh  mr c wtch htmr tn p esion ac a Whtc  Hious  Chetscmras paecy ion   i. 
20,r 2000,r wh e ,r aiiioertng cio a Hious  iiomrmrtcc   e pioec,r sh  “we sc r
ch  Pe str nc away feiomr Baebaea Sce tsanr cio pe ss h e ias  abiouc ch 
paerion.” ah  Hious  iiomrmrtcc   alsio lioiok r tncio piosstbl  mrioctv s fioe 
  nts  Rtih peiovtrtng atr cio h e  xDhusbanr. ah  iiomrmrtcc   rtr nioc 
b lt v  h e  xplanaction chac afc e ch te raughc e rt r,r sh  har a 
ihang  iof h aec anr fioegav  h e  xDhusbanr’s ceansge sstions. ah  
iiomrmrtcc   sugg sc r ion  e asion was chac Maei Rtih peiomrts r cio 
rionac  $1 mrtlltion p e y ae cio ch  G&P Chaetcabl  Fiounraction. ah  
fiounraction har eats r $2.4 mrtlltion tn 1998 buc ionly $978,r000 ch  
fiolliowtng y ae. ah  iiomrmrtcc   alsio sugg sc r chac   nts  Rtih anr h e
cwio raughc es w e  iioni en r abiouc wh ch e Maei Rtih wioulr 
iionctnu  cio peiovtr  ch mr wtch fnanital suppioec tn ch  fucue .   nts  
Rtih cioiok ch  Ftfch Amr nrmr nc wh n ch  Hious  iiomrmrtcc   b gan tcs 
tnv sctgaction,r anr ch  iiomrmrtcc   iopc r nioc cio geanc h e tmrmruntcy tn 
ioer e cio iiomrp l h e c sctmriony b iaus  ch y f lc ch e  was nio  vtr ni 
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sh  wioulr iioiop eac ,r bas r ion aictions by h e accioen ys anr b iaus  
h e scac mr ncs ion ch  ABC shiow 20/20 w e  iionstr e r unb lt vabl  
by ch  iiomrmrtcc   mr mrb es. 137

ah  N w Yioek atmr s e pioec r ion Jan. 23,r 2001 chac   nts  Rtih har 
wetcc n ch    i. 7 l cc e cio Pe str nc Cltncion ac ch  e qu sc iof Maei 
Rtih’s lawy es. “Extl  fioe 17 y aes ts  niough,r” ch  l cc e satr. 
Aiiioertng cio Riob ec Ftnk,r an accioen y fioe Maei Rtih,r   nts  Rtih alsio 
har iall r ch  Whtc  Hious  ion ch  c l phion  anr “mrar  tc il ae sh  
wanc r tc cio happ n.” F r eal e iioers shiow r chac   nts  Rtih 
iioncetbuc r ac l asc $7,r000 cio Htllaey Cltncion’s suii ssful U.S. S nac  
iamrpatgn anr gav  mrioe  chan $200,r000 cio ch    mrioieacti Nactional 
Ciomrmrtcc   tn suppioec iof Vti DPe str nc Al Gioe ’s pe str nctal 
iamrpatgn. 138 By Januaey 2001,r Maei Rtih was ion  iof ch  w alcht sc 
p iopl  tn ch  wioelr,r ch  Hious  iiomrmrtcc   e pioec r. Hts n cwioek iof 
bustn ss  nc epets s was  sctmrac r cio g n eac  as mruih as $30 btlltion 
a y ae,r anr hts p esional n c wioech was  sctmrac r ac b cw  n $1.5 
btlltion anr $8 btlltion. 139 ahts iionctnutng aiiumrulaction iof w alch 
acceaic r ch  acc nction iof ioch e giov enmr ncs – ch  scac  iof N w Yioek 
su r Maei Rtih fioe cax  vastion tn 2001,r ilatmrtng h  iow r ch  scac  
$137 mrtlltion. 140

The pardon

Pe str nc Cltncion paerion r Maei Rtih,r Ptnius Ge  n anr 138 ioch e 
p iopl  ion Jan. 20,r 2001. Aiiioertng cio K n Stlv esc tn’s May 2012 
aectil  tn Fioe tgn Pioltiy mragaztn ,r Cltncion’s r itstion was iionn ic r cio 
g n eious iioncetbuctions chac Rtih’s  xDwtf  mrar  cio   mrioieacti iaus s,r
tnilurtng Htllaey Cltncion’s suii ssful U.S. S nac  iamrpatgn anr ch  
Cltncion Pe str nctal ltbeaey,r anr cio liobbytng by peiomrtn nc Amr etian 
J ws anr Isea lts,r tnilurtng ch nDPetmr  Mtntsc e Ehur Baeak anr fioemr e 
Miossar rte icioe g n eal Shabcat Shavtc. 141 Maei Rtih har fai r a ltf  
s nc ni  tn a U.S. petsion unctl Cltncion paerion r htmr tn hts lasc rays tn 
iofi . Isea lt pioltctial l ar e Shtmrion P e s har alsio liobbt r ion b half 
iof Rtih fioe ch  paerion. Cltncion lac e satr h  e ge cc r ch  paerion,r 
ialltng tc “c eetbl  pioltctis.” Cltncion ciolr N wsw  k tn 2002,r “Ic wasn’c 
wioech ch  ramrag  cio mry e pucaction.” Ruriolph Gtultant,r whio peios iuc r
Rtih b fioe  b iiomrtng N w Yioek Ctcy’s mrayioe,r ietctitz r ch  paerion. 
“Maei Rtih iiomrmrtcc r s etious ietmr s agatnsc ch  Untc r Scac s anr 
ch n f r ch  iiouncey wh n h  was iall r cio aiiiounc fioe hts iionruic,r” 
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Gtultant satr. “H  shioulr n v e hav  b  n paerion r.” 142 Ktng Juan 
Caelios I iof Spatn was amriong ch  peiomrtn nc wioelr l ar es suppioectng 
ch  paerion. U.S.   pucy Accioen y G n eal Eeti Hiolr e har arvts r ch  
Cltncion armrtntsceaction chac h  was “n uceal l antng favioeabl ” ion ch  
paerion. S v eal w  ks lac e,r Hiolr e satr h  e ge cc r ch  
e iiomrmr nraction. 143

awio rays afc e ch  paerion was geanc r,r a N w Yioek accioen y whio har 
e pe s nc r Maei Rtih stni  ch   aely 1980s r f nr r ch  paerion. 
Riob ec Ftnk ciolr mr rta chac ch  ihaeg s agatnsc Rtih har b  n 
s nsactionaltz r iov e ch  y aes,r paectiulaely ihaeg s mrar  unr e ch  
Raik c  e Infu ni r anr Cioeeupc Oegantzaction scacuc s. “ah  paec iof 
ch  ias  tnviolvtng RICO wioulrn’c b  beioughc cioray b iaus  ch  Juscti  
  paecmr nc tn tcs iown mranual iionilur r chac yiou shioulrn’c peioi  r 
ustng RICO tn a cax ias ,r” Ftnk satr. “ah  us  iof RICO tn chts ias  was 
unpe i r nc r anr was v ey iov ebliown.” Ftnk alsio aegu r chac ch  
ihaeg s chac Rtih anr Ge  n  var r mrioe  chan $48 mrtlltion tn tniiomr  
cax s cheiough shamr ceansaictions anr a fioe tgn iioepioeaction w e  
ceumrp r up. Rtih anr Ge  n har s ccl r ch  cax  vastion rtspuc  wtch a 
$150 mrtlltion paymr nc cheiough ch te U.S.Dbas r iiomrpant s,r buc ioch e 
ihaeg s agatnsc ch  cwio har e mratn r. Ftnk fuech e aegu r chac ch  
ihaeg s e lactng cio riomr scti iotl petitng w e  “e gulacioey” anr bas r 
ion iolr eul s chac w e  rtsmrtss r wh n Pe str nc R agan cioiok iofi . 
“ahios  e gulactions w e  iionfustng anr rtfiulc cio  nfioei  anr nio ion  
ioch e chan Rtih anr Ge  n w e  peios iuc r ietmrtnally unr e ch mr,r” h 
satr. As fioe ihaeg s chac Rtih har tll gally cear r wtch Iean tn ch  lac  
1970s ruetng ch  hioscag  ietsts,r Ftnk  xplatn r chac ch  iiomrpany 
riotng ch  ceartng was Maei Rtih & Cio. Hiolrtng AG,r a Swtss iiomrpany 
chac was  x mrpc feiomr suih e gulactions. “H  p esionally rtrn’c hav  
anychtng cio rio wtch Iean,r as b sc I kniow tc,r” Ftnk satr. “In faic,r ch  
tnrticmr nc rio sn’c say h  har anychtng cio rio wtch Iean,r jusc chac h  
har siomr chtng cio rio wtch ch  iotl afc e MRAG bioughc tc.” 144

N gactv  e aictions cio ch  paerion sioion fioior r mr rta.  an Scetrhamr,r 
pe str nc iof ch  Sc  lwioek es lioial ac ch  Rav nswioior alumrtnumr planc,r
satr h  was “pe ccy ups c chac Cltncion wioulr paerion chac guy afc e all 
w  w nc cheiough fioe 20 mrionchs.” 145 As ion  iof s v eal peios iucioes whio 
har wioek r ion ch  f r eal ias  agatnsc Rtih,r Gtultant satr h  was 
shioik r chac ch  pe str nc iof ch  Untc r Scac s wioulr paerion htmr. 
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“Afc e all,r h  n v e patr a peti ,r” Gtultant satr. “H  gioc ion an ateplan ,r 
cioiok all hts e iioers anr ean iof cio Zug,r Swtcz elanr,r wh e  h ’s 
e mratn r a fugtctv  stni  ch n.” Gtultant iall r fioe a Cionge sstional 
tnv sctgaction  v n tf tc har nio piow e cio iov ecuen a pe str nctal paerion. 
“I rion’c s   a paerion fioe siomr biory whio ean away as a fugtctv ,r” 
Gtultant satr,r arrtng chac h  b lt v r ch  paerion e sulc r b iaus  
Rtih’s “famrtly mr mrb es eats r  nioemrious amriouncs iof mrion y fioe ch  
pe str nc.” A spiok smran fioe   nts  Rtih r nt r Gtultant’s ass ection 
anr aiius r Gtultant iof “jusc ceytng cio pull a pioltctial chtng. Ic has nio 
basts tn e altcy.” Fioemr e Whtc  Hious  arvts e G ioeg  Sc phaniopioulios,r 
whio was ietctial iof Cltncion’s r itstion,r scac r publtily chac Rtih’s  xD
wtf  was e pioec r cio b  a mrajioe   mrioieacti Paecy funreats e anr a 
ilios  fet nr iof Pe str nc Cltncion. 146 On F b. 20,r 2001,r fioemr e Pe str nc
Jtmrmry Caec e iall r ch  Rtih paerion “rtsgeai ful” anr ion  iof Cltncion’s 
“mriosc s etious mrtscak s.” 147

Pe str nc Cltncion  xplatn r hts r itstion cio e pioec es sioion afc e h  l fc 
ch  Whtc  Hious . “Yiou’e  nioc saytng ch s  p iopl  rtrn’c iiomrmrtc ch  
iof ns ,r” h  satr abiouc ch  paerion peioi ss. “Yiou’e  saytng ch y patr,r 
ch y patr tn full,r anr ch y’v  b  n iouc liong  niough afc e ch te s nc ni 
cio shiow ch y’e  gioior itctz ns,r sio ch y ioughc cio hav  a ihani  cio g c 
full itctz nshtp,r” h  satr. “Sio a paerion afc e ch  faic ts mrioe  a 
e scioeaction iof full itctz nshtp,r anr I chtnk chac ch e fioe  w  ioughc cio b  
mrioe  iop nDmrtnr r abiouc chac.” Cltncion satr chac h  har sp nc “a lioc iof
p esional ctmr ” ion hts r itstion “b iaus  tc’s an unusual ias ,r” anr h  
ie rtc r Rtih’s accioen y Jaik Qutnn wtch mraktng “a sceiong ias ” chac 
iionvtni r htmr iof tcs mr etcs. “ahac’s all I ian say,r” Cltncion iionilur r. 
“Och es mrtghc rtsage  ,r buc I chtnk Qutnn mrar  a v ey iiomrp lltng ias 
tn ch   nr.” 148 

Cltncion peiovtr r mrioe  r catls abiouc why h  paerion r Rtih anr Ge  n 
tn a F b. 18,r 2001,r iiolumrn tn ch  N w Yioek atmr s. Cltncion satr h  
n  r r cio mrak  ch  liong e scac mr nc b iaus  “l gtctmrac  iioni ens 
hav  b  n eats r.” H  b gan by r sietbtng ch  g n eal petnitpl s iof a 
pe str nctal paerion anr tcs htscioey,r tnilurtng itctng niocioetious 
pe str nctal paerions suih as Jtmrmry Hiofa’s s nc ni  iiomrmrucaction by 
Pe str nc Rtihaer Ntxion,r Ntxion’s paerion by Pe str nc G ealr Fioer,r anr 
ch  paerion iof Vt cnamr Wae reafc riorg es by Pe str nc Jtmrmry Caec e. 
Cltncion satr h  tssu r 140 paerions anr iiomrmruc r 36 s nc ni s ion 
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Jan. 20.  uetng hts cwio c emrs iof iofi ,r h  har tssu r 450 paerions,r 
iiomrpae r cio 406 by Pe str nc Rionalr R agan,r 566 by Pe str nc Caec e 
anr 77 by Pe str nc G ioeg  H.W. Bush. As fioe Rtih anr Ge  n,r Cltncion 
nioc r chac “ioertnaetly” h  wioulr hav  r nt r paerions fioe p iopl  whio 
rtr nioc e cuen cio ch  U.S. cio fai  ch te ihaeg s. 149

Cltncion itc r s v eal e asions tn hts N w Yioek atmr s iiolumrn fioe riotng 
chtngs rtf e ncly. Ftesc,r ch  iotl mr n iionn ic r cio ch  ias  rtr nioc fai  
ietmrtnal ihaeg s buc tnsc ar w e  su r itvtlly by ch  giov enmr nc,r anr 
ch  En egy   paecmr nc tn a stmrtlae ias  cio ch  ion  beioughc agatnsc 
Rtih anr Ge  n har fiounr ch  ceansaictions peiop e. Cltncion satr cwio 
htghly e gaer r cax  xp ecs,r B enaer Wiolfmran iof Haevaer Law Sihioiol 
anr Maectn Gtnsb eg iof G ioeg ciown Untv estcy Law C nc e,r har 
e vt w r ch  ias  anr fiounr chac Rtih anr Ge  n’s iiomrpant s har 
iioee icly ialiulac r ch te cax s anr chac “ch e  was nio une pioec r 
f r eal tniiomr  ioe arrtctional cax ltabtltcy.” Rtih anr Ge  n’s iiomrpant s 
har patr abiouc $200 mrtlltion tn fn s,r p nalct s anr cax s,r b yionr whac 
Wiolfmran anr Gtnsb eg wioulr hav  satr was waeeanc r,r Cltncion nioc r. 
By 1989,r ch  Juscti    paecmr nc har e j ic r ch  us  iof eaik c  etng 
scacuc s tn cax ias s ltk  ch  ion  beioughc agatnsc Rtih anr Ge  n,r 
Cltncion satr. H  alsio satr Hiolr e’s piostction ion ch  paerions was 
“n uceal,r l antng fioe,r” anr e sp icabl  accioen ys har arvioiac r tn 
favioe iof ch  paerions,r tnilurtng Jaik Qutnn,r Cltncion’s fioemr e Whtc  
Hious  iiouns l; L ionaer Gaemr nc,r a fioemr e Ntxion iofital; Wtlltamr 
R yniolrs,r a fioemr e htghDeanktng Juscti    paecmr nc iofital ruetng ch  
R agan armrtntsceaction; anr L wts Ltbby,r whio was iuee ncly ion Vti  
Pe str nc  tik Ch n y’s scaf. Cltncion arr r chac mrany pe s nc anr 
fioemr e htghDeanktng Isea lt iofitals anr l ar es iof J wtsh iiomrmruntct s 
tn ch  U.S. anr Eueiop  suppioec r Rtih’s paerion b iaus  iof hts 
ihaetcabl  iioncetbuctions,r hts asstscani  cio Miossar tn e siutng anr 
 vaiuactng J ws feiomr hiosctl  iiouncet s,r anr hts  fioecs cio peiomrioc  
p ai  tn ch  Mtr asc cheiough  ruiaction anr h alch peiogeamrs. 150

The investination

ah  paerion ciouih r iof a btpaectsan iionceiov esy,r wtch tnqutet s tn ch  
Hious  anr S nac  anr a ietmrtnal tnv sctgaction by f r eal peios iucioes. 
On  tssu  unr e tnv sctgaction was wh ch e Qutnn,r whio was aictng as 
Rtih’s accioen y,r har tmrpeiop ely tnfu ni r Cltncion,r anr anioch e was 
wh ch e ch  $1.5 mrtlltion tn rionactions by Rtih’s  xDwtf  cio   mrioieacti 
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ianrtrac s anr ch  Cltncion pe str nctal ltbeaey har tmrpeiop ely 
tnfu ni r Cltncion. 151 Riob ec Keaw cz eats r s v eal sp iulactv  
qu sctions tn a F b. 2,r 2001 ionltn  e pioec – was ch  paerion a favioe cio 
Qutnn,r whio was aictng as Rtih’s lawy e,r ioe was tc paybaik cio   nts  
Rtih? Keaw cz nioc r chac Rtih’s  xDwtf  har h lp r sc  e $1 mrtlltion cio 
ch    mrioieacti Paecy,r rionac r an unrtsilios r sumr cio ch  n w Cltncion 
Ltbeaey,r peiovtr r $7,r000 ciowaer fuentshtngs fioe ch  Cltncion’s n w hiomr 
tn Chappaqua,r N.Y.,r anr h lp r Htllaey Cltncion’s U.S. S nac  iamrpatgn.
Bioch Qutnn anr   nts  Rtih har b  n iall r b fioe  ch  S nac  
Jurtitaey Ciomrmrtcc   cio c sctfy abiouc ch  paerion. Ic was  xp ic r chac 
Qutnn wioulr mrak  ch  aegumr nc chac Rtih’s cax peios iuction was a 
mraltitious aic by Gtultant,r tn whtih ias  ch  paerion e re ss r a weiong,r 
buc ch e  was gioior  vtr ni  chac Cltncion har nioc iionsulc r wtch 
Juscti    paecmr nc iofitals b fioe  mraktng ch  paerion,r Keaw cz 
e pioec r. 152

  nts  Rtih tnviok r h e Ftfch Amr nrmr nc petvtl g  cio nioc c sctfy 
b fioe  ch  Hious  Giov enmr nc R fioemr Ciomrmrtcc   ion F b. 8,r 2001,r 
tnilurtng nioc peiovtrtng answ es cio 14 qu sctions submrtcc r by R p.  an
Buecion iof Inrtana. ah  n xc ray,r Buecion sugg sc r h  mrtghc s  k 
tmrmruntcy fioe Rtih’s  xDwtf  cio fioei  h e cio c sctfy. ahe   rays afc e 
chac,r S n. Ael n Sp ic e iof P nnsylvanta eats r ch  piosstbtltcy chac 
Cltncion iioulr b  tmrp aih r fioe a s iionr ctmr ,r wtch ch  atmr iof r nytng 
ch  fioemr e pe str nc’s p nstion anr ioch e b n fcs. ah  Hious  
iiomrmrtcc   tssu r subpio nas fioe   nts  Rtih’s fnanital e iioers anr fioe
ch  Cltncion Ltbeaey’s iioncetbuction e iioers ion F b. 13. Whtl  Pe str nc 
G ioeg  W. Bush  xpe ss r a r ste  cio puc ch  whiol  mracc e cio e sc,r tc 
was e pioec r chac Maey Jio Whtc ,r ch  U.S. Accioen y fioe N w Yioek,r har 
iop n r an tnv sctgaction ion F b. 14 cio fnr iouc tf mrion y har b  n 
ceansf ee r feiomr Maei Rtih cio   nts  Rtih cio “buy” ch  paerion. 153

Maei Rtih e i tv r stgntfianc suppioec feiomr numr eious Isea lt iofitals 
anr l artng itctz ns anr feiomr J wtsh ioegantzactions aeiounr ch  wioelr. 
ah  Whtc  Hious  e i tv r numr eious c sctmriontals baiktng Rtih’s 
paerion p ctction,r tnilurtng feiomr ch  rte icioeDg n eal iof ch  Rtih 
Fiounraction tn Isea l,r ch  sp ak e iof ch  Kn ss c,r ch  pe str nc iof ch  
Wioelr J wtsh Cionge ss,r ch  raughc e iof ch  Isea lt petmr  mrtntsc e,r ch  
iht f eabbt iof Feani ,r ch  ihatemran iof ch  U.S. Hiolioiausc M mrioetal 
Ciounitl,r h ars iof vaetious aalmrurtial aiar mrt s tn Isea l anr ch  U.S.,r 
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ch  mrayioe iof J eusal mr,r ch  fioemr e mrayioe iof J eusal mr,r ch  mrayioe iof 
a l Avtv anr a fioemr e Isea lt Mtntsc e iof Eruiaction. Amriong ch  geioups 
Rtih’s phtlancheiopti gtvtng har h lp r w e  ch  Isea l Cani e 
Assioitaction,r ch  Etn Hior  ara Mus umr,r ch  Alltani  Isea ltc  
Untv es ll ,r anr ch  Oxfioer C nc e fioe H be w anr J wtsh Scurt s. H  
alsio e i tv r suppioec feiomr a Pal sctntan mrtntsc e iof h alch. 154 awio 
mrionchs b fioe  ch  paerions fioe Rtih anr Ge  n w e  tssu r,r tc was 
e pioec r chac Maei Rtih was ion  iof Btechetghc Isea l’s “peiomrtn nc 
phtlancheiopti paecn es.” ah  peiogeamr was fioe yioung  taspioea J ws 
scurytng ac a J wtsh s mrtnaey ion ch  W sc Bank. 155 On   i. 19,r 2000,r 
H be w Untv estcy iof J eusal mr har iionruic r ch  Maei Rtih Annual 
S mrtnae ac B ch Hac fucsioch. 156 

Rtih’s suppioec es tnilur r Isea lt Petmr  Mtntsc e Ehur Baeak anr Rabbt 
Ievtng Ge  nb eg,r ihatemran iof ch  Untc r Scac s Hiolioiausc M mrioetal 
Mus umr. Shabcat Shavtc,r a fioemr e h ar iof Miossar,r ch  Isea lt 
tnc lltg ni  s evti ,r  xpe ss r geactcur  cio Rtih fioe eiouctn ly alliowtng 
ag ncs cio us  hts iofi s aeiounr ch  wioelr anr fioe aeeangtng ateltfcs iof 
J ws feiomr Echtiopta,r Y mr n anr ioch e iiouncet s. 157 Rtih har iulctvac r 
Isea lt pioltctial suppioec ac mrany l v ls. ah  Assioitac r Pe ss e pioec r 
ion F b. 2 chac Rtih rionac r $25,r000 cio ch  1993 iamrpatgn iof 
J eusal mr Mayioe Ehur Olmr ec. On  iof Olmr ec’s atr s satr ch  mrayioe 
baik r Rtih’s paerion b iaus  Rtih gav  $21 mrtlltion cio J eusal mr’s 
iulcueal anr w lfae  ag nit s,r  ruiactional peioj ics,r hiosptcals anr cio 
H be w Untv estcy. Fioemr e Ftnani  Mtntsc e Yaakiov N  mran alsio 
suppioec r Rtih’s paerion. 158 Aiiioertng cio a   i. 7,r 2000 e pioec ion 
Ytczhak H eziog,r a mr mrb e iof Baeak’s iabtn c,r H eziog’s wtf  Mtihal ean 
ch  Maei Rtih Fiounraction tn Isea l. Rtih e pioec rly har iioncetbuc r cio a
vaet cy iof Labioe Paecy pioltctitans iov e ch  y aes,r niocably Shtmrion P e s 
anr Ehur Baeak. “Fioe chac e asion,r h  has b  n w liiomr r cio Isea l wtch
iop n aemrs rioz ns iof ctmr s iov e ch  pasc cwio r iar s,r” Baeey Chamrtsh
e pioec r ionltn  mrioe  chan a mrionch b fioe  Cltncion tssu r ch  paerions.
159

ah  Hious  iiomrmrtcc   tnv sctgactng Cltncion’s paerions lioiok r tncio 
Rtih’s mrany Isea lt iionn ictions. Rtih’s k y e pe s ncactv  tn Isea l,r 
Avn e Azulay,r a fioemr e Miossar iop eactv ,r ciolr mr rta h  har h lp r 
iioll ic c sctmriontals feiomr peiomrtn nc Isea lts tn favioe iof Rtih’s paerion,r 
tnilurtng Baeak. Azulay ilatmr r tn  mratls subpio na r by Cionge ss 
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chac bioch Baeak anr P e s har spiok n cio Cltncion abiouc Rtih. Azulay 
alsio  xihang r  mratls wtch Rtih’s accioen ys tn ch  U.S. sugg sctng 
ch y pe ss Htllaey Cltncion tncio liobbytng fioe ch  paerion b iaus  sh  har
e i tv r iamrpatgn iioncetbuctions feiomr Rtih’s  xDwtf . Aiiioertng cio ch  
 mratls,r Maei Rtih lasc vtstc r J eusal mr tn  aely Januaey,r jusc b fioe  h  
e i tv r ch  paerion,r wh e  h  mr c wtch Baeak anr ioch e l artng Isea lt
pioltctitans. As h ar iof ch  mrulctDmrtlltion riollae Maei Rtih Fiounraction tn 
a l Avtv,r Azulay tntctally iioll ic r ch  c sctmriontals cio i l beac  ch  
fiounraction’s 20ch anntv esaey buc ch n us r ch  c sctmriontals cio h lp 
Rtih’s paerion  fioec. Ov e ch  pasc 20 y aes,r Maei Rtih har iioncetbuc r
$70 mrtlltion cio $80 mrtlltion cio Isea lt hiosptcals,r mrus umrs anr 
symrphiont s anr cio geioups whio h lp r betng tmrmrtgeancs cio Isea l. 
Whtl  Rtih n v e ltv r tn Isea l,r h  har rionac r h avtly cio vaetious 
ihaetct s ch e ,r tnilurtng $5 mrtlltion cio Btechetghc Isea l anr cio a h alch 
peiogeamr fioe Pal sctntan ihtlre n tn ch  Gaza Scetp. In nioech en Isea l,r 
Rtih butlc a hiomr  fioe auctscti ihtlre n anr rionac r mrtlltions iof riollaes cio
Isea lt mr rtial i nc es e s aeihtng ce acmr ncs fioe l uk mrta. Rtih was 
alsio iionstr e r ion  iof Isea l’s laeg sc rionioes cio ch  aecs. 160

R p.  an Buecion,r ihatemran iof ch  Hious  Ciomrmrtcc   ion Giov enmr nc 
R fioemr,r fesc eats r qu sctions abiouc ch  Rtih paerion stx rays afc e 
Cltncion tssu r tc. By F b. 3,r tc was e pioec r chac ch  Cltncions har 
age  r cio pay $86,r000 fioe gtfcs feiomr htgh peiofl  suppioec es,r tnilurtng 
cwio iiof   cabl s anr ihates wioech mrioe  chan $7,r000 gtv n cio ch  
Cltncions by   nts  Rtih. On F b. 10,r 2001,r ch  Washtngcion Piosc 
e pioec r chac   nts  Rtih har rionac r a ciocal iof $450,r000 cio ch  
Cltncion Pe str nctal Ltbeaey b cw  n July 1998 anr May 2000. Fioue 
rays lac e,r f r eal peios iucioes b gan tnv sctgactng Rtih’s paerion,r anr 
ion F b. 27,r Cltncion satr h  wioulr nioc tnviok   x iuctv  petvtl g  cio 
pe v nc fioemr e atr s feiomr c sctfytng b fioe  a Hious  iiomrmrtcc   
tnv sctgactng ch  paerion. 161

Buecion’s iiomrmrtcc   h lr h aetngs ion ch  Rtih anr Ge  n paerions tn 
F beuaey anr Maeih 2001. ah  iiomrmrtcc   lioiok r tncio ch  htscioey iof 
ch te tll gal anr tmrpeiop e bustn ss r altngs tn Iean,r Siouch Afetia,r ch  
Siovt c Untion anr Russta,r Cuba,r Ltbya,r Ieaq,r Angiola,r Riomranta anr 
S ebta; anr ietmrtnal ihaeg s mrar  agatnsc ch  cwio mr n,r ch te 
tnrticmr nc,r ch te f  tng ch  iiouncey anr ch te iioepioeaction’s gutlcy 
pl as. ah  iiomrmrtcc   alsio tnqute r abiouc acc mrpcs cio betng ch  cwio 
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mr n cio juscti  by  xceartction,r Rtih anr Ge  n’s acc mrpcs cio e niouni  
ch te itctz nshtp,r pasc Cionge sstional h aetngs,r ch  iani llaction iof ch te 
iiomrpany’s bustn ss wtch ch  U.S. Mtnc,r susp nstion iof geatn r als anr 
fioef tcue  iof Cuban ass cs. ah  iiomrmrtcc   alsio h aer c sctmriony abiouc 
Rtih anr Ge  n’s acc mrpcs cio s ccl  ch  ias s,r tnilurtng peiof sstional 
liobbytng ion ch te b half tn Washtngcion,r  .C. ah  iiomrmrtcc   alsio 
iioll ic r tnfioemraction abiouc ch  paerion p ctction anr liobbytng fioe ch  
p ctction by   nts  Rtih,r B ch  iozioe cz,r a l artng funreats e fioe ch  
Cltncion Ltbeaey,r Isea lt Petmr  Mtntsc e Ehur Baeak,r Hiolioiausc suevtvioe 
Elt  Wt s l,r Spantsh Ktng Juan Caelios,r Avn e Azulay,r Mtiha l 
Sc tnhaerc,r G eshion K ksc,r Riob ec Ftnk,r Kachl  n B han anr P c e 
Karztk. ah  iiomrmrtcc   alsio lioiok r tncio ch  fatlue  iof k y paect s cio 
iioiop eac  tn ch  Rtih anr Ge  n tnv sctgaction. 162

Amriong ch  Hious  iiomrmrtcc  ’s mrany fnrtngs: 1) Rtih anr Ge  n har 
iionruic r  xc nstv  cear  wtch c eeioetsc scac s anr ioch e  n mrt s iof 
ch  U.S.,r tnilurtng Ieaq,r Iean anr Cuba; 2) ch  CIA har peiovtr r 
Pe str nc Cltncion wtch r ilasstf r tnfioemraction abiouc ch s  aictvtct s; 
3) Rtih anr Ge  n w e  fn r a e iioer $21 mrtlltion fioe iionc mrpc fioe 
iobsceuictng a ietmrtnal tnv sctgaction iof ch mr anr smruggltng 
subpio na r rioiumr ncs iouc iof ch  U.S.; 4) ch  cwio w e  tnrtic r by ch 
U.S. Accioen y fioe ch  Siouch en  tscetic iof N w Yioek ion 51 iiouncs iof 
tll gal aictvtcy,r tnilurtng cax  vastion,r mratl feaur,r wte  feaur anr 
eaik c  etng; 5) feiomr ch  ctmr  Rtih f r ch  U.S. cio ch  ctmr  h  was 
paerion r 17 y aes lac e,r h  was ion  iof Amr etia’s 10 mriosc wanc r 
tnc enactional fugtctv s; 6) Rtih anr Ge  n’s acc mrpcs cio e niouni  ch te 
U.S. itctz nshtp w e  e j ic r by ch  U.S.; 7) ch  U.S. giov enmr nc 
r vioc r iionstr eabl  e siouei s cio appe h nr Rtih anr Ge  n ruetng 
ch te 17Dy ae fugtctv  scacus,r wtch asstscani  feiomr ch  Betctsh anr 
Russtan giov enmr ncs; 8)   mrioieacs anr R publtians ciog ch e har 
ietctitz r ch  fesc Bush armrtntsceaction fioe nioc ceytng haer  niough cio 
appe h nr Rtih anr Ge  n; 9) ch  U.S. giov enmr nc har s tz r Rtih’s 
ass cs anr shuc riown hts cear  tn mr cals anr geatn wtch ch  U.S. 
giov enmr nc; 10) ch  U.S. giov enmr nc ion numr eious ioiiastions cet r cio 
e aih a pl a age  mr nc wtch Rtih anr Ge  n buc w e  e buf r; 11) 
rioiumr ncs shiow r chac Rtih age  r cio pay Cltncion’s fioemr e Whtc  
Hious  r pucy iht f iof scaf anr iiouns l Jaik Qutnn as mruih as $50,r000
a mrionch cio asstsc tn ch   fioec cio iobcatn a paerion,r whtih was tn 
vtiolaction iof Ex iuctv  Oer e 12834,r  naic r by Cltncion cio shuc riown 
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ch  “e violvtng rioioe” iof fioemr e f r eal iofitals b iiomrtng liobbytscs; 12) 
ch  paerion p ctction reafc r by Qutnn anr Rtih’s ioch e accioen ys was 
htghly mrtsl artng; 13) l cc es iof suppioec tn ch  paerion p ctction w e  
alsio mrtsl artng,r wtch mrany iobcatn r unr e fals  pe c ns s; 14) Qutnn 
anr   pucy Accioen y G n eal Eeti Hiolr e wioek r ciog ch e cio iuc ch  
Juscti    paecmr nc iouc iof ch  r itstionDmraktng peioi ss fioe geanctng ch 
paerion; 15) Cltncion mrar  hts r itstion cio tssu  ch  paerion fioe Rtih anr 
Ge  n wtchiouc kniowtng mruih abiouc ch  ias s,r mraktng a numrb e iof 
mrtscak n assumrpctions anr e aihtng fals  iionilustions; 16) Qutnn 
mrtsl r Cltncion ruetng n gioctactions fioe ch  paerion; 17) wh n a U.S. 
Juscti    paecmr nc baikgeiounr ih ik fioe ch  paerion cuen r up 
ceioubltng tnfioemraction lac  tn ch  peioi ss,r tc was rtse gaer r by Cltncion;
anr 18) Cltncion fatl r cio peiovtr  a full aiiiounctng fioe hts r itstion cio 
tssu  ch  paerions fioe Rtih anr Ge  n. 163

“ah  paerions iof Maei Rtih anr Ptnius Ge  n w e  ch  mriosc 
iionceiov estal anr mriosc iouceag ious paerions tssu r by Pe str nc 
Cltncion,r anr ltk ly by any Pe str nc,r” ch  Hious  iiomrmrtcc   satr tn tcs 
e pioec. “Ic ts b yionr any rtspuc  chac Maei Rtih anr Ptnius Ge  n rtr 
nioc r s ev  paerions. ah e fioe ,r ch  tn vtcabl  qu sction ts why ch  
Pe str nc geanc r ch mr.” ah  iiomrmrtcc   nioc r chac ch  mriosc iiomrmrion 
 xplanaction was chac Cltncion “shioecDiteiutc r ch  nioemral il mr niy 
e vt w peioi ss anr geanc r paerions wtchiouc iionruictng ch  ru  
rtltg ni  chac was e qute r.” Buc ch  iiomrmrtcc   nioc r s v eal faicioes 
sugg sctng ch  paerions w e  nioc jusc ch  e sulc iof slioppy wioek – Qutnn 
was ceytng cio mrak  mrion y feiomr Rtih fioe hts wioek,r Hiolr e har armrtcc r
chac h  hiop r Qutnn’s suppioec wioulr h lp htmr b  niomrtnac r as 
Accioen y G n eal tf Al Gioe  wion ch  pe str nctal  l iction,r anr   nts  
Rtih anr B ch  iozioe cz har iioncetbuc r stgntfianc amriouncs iof mrion y 
cio ch    mrioieacti Paecy anr ch  Cltncion Ltbeaey,r anr bioch suppioec r 
ch  paerions. 164 Siomr  iof ch  140 paerions tssu r by Cltncion ion Jan. 20 
“w e  peiobably mr etcioetious. Och es w  chtnk w e  nioc,r” R p. Buecion 
satr ac ch  scaec iof ch  h aetng. “ah  Maei Rtih paerion has b  n 
paectiulaely iionceiov estal.” 165

Committee hearinns

Buecion nioc r chac ch  iiomrmrtcc   har e i tv r a l cc e feiomr   nts  
Rtih’s accioen y ch  ntghc b fioe  ch  h aetng was sih rul r cio b gtn 
chac satr sh  tnc nr r cio cak  ch  Ftfch Amr nrmr nc anr nioc answ e 
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any qu sctions. H e accioen y alsio satr   nts  har gtv n “an  nioemrious 
amriounc iof mrion y cio ch  Cltncion Pe str nctal Ltbeaey.” Buecion satr ch  
iiomrmrtcc   wanc r cio kniow hiow mruih was “ nioemrious.” Buecion b gan 
ch  h aetng by e iapptng ch  numr eious ietmrtnal ihaeg s agatnsc Rtih 
giotng baik cio 1983. “On ch  suefai ,r chts rio sn’c lioiok ltk  a v ey gioior 
ias  fioe a paerion,r” h  satr,r arrtng chac fnrtng iouc why tc happ n r 
was ch  puepios  iof ch  h aetng. ayptially,r a paerion accioen y wioektng 
ac ch  Juscti    paecmr nc e vt w r submrtcc r paerion appltiactions,r 
mrar  a e iiomrmr nraction anr ch n pass r ch mr ion cio ch  pe str nc. 
“In chts ias ,r nion  iof chac happ n r,r” Buecion satr. Qutnn har 
submrtcc r Rtih’s paerion appltiaction rte icly cio ch  Whtc  Hious  ion 
  i. 11,r 2000. “Why rtr ch  Pe str nc mrak  suih an tmrpioecanc 
r itstion wtchiouc g cctng tnpuc feiomr ch  paerion accioen y ioe ch  
peios iucioes ioe ch  Juscti    paecmr nc?” Buecion ask r. Qutnn har 
iioncaic r Hiolr e,r anr ch  Whtc  Hious  har ch  paerion appltiaction fioe 
mrioe  chan a mrionch b fioe  mraktng tcs r itstion. “Whac ktnr iof peioi ss 
rtr ch y fiolliow?” Buecion ask r. 166

Buecion nioc r chac Rtih har e pioec rly “cear r wtch jusc abiouc  v ey 
 n mry iof ch  Untc r Scac s ch y hav  har iov e ch  lasc 20 y aes,r” anr 
ch  iiomrmrtcc   l aen r chac ch  Whtc  Hious  har n v e iionsulc r wtch 
U.S. tnc lltg ni  ag nit s abiouc Rtih. “On  ias  chac scanrs iouc 
glaetngly ts Iean,r” Buecion satr. “W  har hioscag s iov e ch e  ac ch  ctmr 
chac Me. Rtih was ceartng wtch ch mr. H  vtiolac r ch   mrbaegio.” Buecion 
nioc r chac afc e h  was bet f r by U.S. tnc lltg ni  ag nit s abiouc 
Rtih,r “I b lt v  chac chts paerion has b  n eats r cio a htgh e l v l 
b iaus  iof ch  chtngs chac ae  tn chios  tnc lltg ni  e pioecs.” Buecion 
satr h  ask r cio hav  siomr  iof chac tnfioemraction r ilasstf r sio tc iioulr 
b  e l as r cio ch  mr rta. Buecion alsio nioc r chac Qutnn har r f nr r 
ch  paerion tn ch  mr rta,r app aetng ion CNN c l vtstion jusc ch  ntghc 
b fioe  anr saytng “ch  tnrticmr nc chac was beioughc was e ally,r ceuly 
wioechl ss.” Buecion nioc r chac Qutnn was pe s nc ac ch  h aetng anr 
wioulr pe s nc hts ias ,r as wioulr Mioeets W tnb eg anr Maectn 
Au ebaih,r ch  fioemr e U.S. peios iucioes whio har hanrl r ch  Rtih ias .
167

R p. Eriolphus aiowns iof N w Yioek b gan by saytng ch  h aetng shioulr 
nioc b  abiouc e Dltctgactng ch  Maei Rtih ias . “If p iopl  rio nioc appeiov 
iof chts paerion,r htscioey wtll jurg  Btll Cltncion,r anr w  shioulr nioc wasc  a
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lioc iof ctmr  ion chts mracc e,r” h  satr. “ahts iiomrmrtcc   has sp nc a ge ac 
r al iof ctmr  tnv sctgactng anr tnv sctgactng anr tnv sctgactng ch  
Cltncions anr ch  Cltncions’ pasc,r wh n w  shioulr hav  b  n wioektng ion 
a pe sietpction reug btll fioe ioue s ntioes.” aiowns nioc r chac feiomr hts 
e vt w iof wtcn ss c sctmriony anr pe ss e pioecs,r “ch  peioi ss wioek r 
peiop ely tn chts ias .” Qutnn har rion  hts jiob as Rtih’s accioen y,r 
Hiolr e har rion  hts jiob e pe s nctng ch  Juscti    paecmr nc,r ch  
Whtc  Hious  Ciouns l’s Ofi  har rion  tcs jiob e vt wtng ch  paerion 
appltiactions,r anr Pe str nc Cltncion har rion  hts jiob chioughcfully 
e vt wtng ch  paerion appltiactions,r aiowns satr. 168

R p. H ney Waxmran iof Caltfioenta suppioec r aiowns’ piotnc by nioctng 
chac ch  Cltncion armrtntsceaction har b  n ch  caeg c iof a laeg  numrb e 
iof fals  aiiusactions fioe  tghc y aes,r anr ch  Hious  Ciomrmrtcc   ion 
Giov enmr nc R fioemr har play r a eiol  tn tnv sctgactng siomr  iof chios  
aiiusactions. Waxmran ask r chac anioch e iiomrmrtcc   e pioec ion 
“unsubscanctac r all gactions iof weiongriotng tnviolvtng ch  Cltncion 
armrtntsceaction” b  mrar  a paec iof ch  e iioer tn ch  Rtih paerion 
h aetng. “As chts e pioec rioiumr ncs,r ch  Pe str nc anr hts atr s rtr nioc 
r s ev  mrany iof ch  ietctitsmrs ch y e i tv r iov e ch  lasc  tghc 
y aes,r” Waxmran satr. “Buc a Pe str nc rio s r s ev  ietctitsmr wh n h  
mrak s a mrtscak . Anr tn chts ias ,r I chtnk chac ts whac fioemr e Pe str nc
Cltncion rtr wh n h  paerion r Maei Rtih anr Ptnius Ge  n.” In g n eal,r
Waxmran satr,r paerions ae  b sc us r cio iioee ic tnjuscti s agatnsc chios 
wtch ltccl  piow e ioe mrion y,r ioe fioe chios  whio hav  aii pc r 
puntshmr nc,r r mrionsceac r e p ncani  anr subs qu ncly rion  gioior 
wioeks fioe sioit cy. “ah  Maei Rtih paerion mr  cs nion  iof ch s  ietc eta,r”
h  satr.  ioiumr ncs peiovtr r by Qutnn tnrtiac r chac Rtih har a 
“ie rtbl  l gal aegumr nc agatnsc peios iuction,r buc chac aegumr nc 
shioulr hav  b  n mrar  tn ioue iiouecs,r” Waxmran satr. “ah  Rtih paerion
ts a bar pe i r nc. Ic app aes cio s c a rioubl  scanraer fioe ch  w alchy 
anr ch  piow eful,r anr tc ts an  nr eun aeiounr ch  jurtital peioi ss.” 
Waxmran satr tc mrar  nio s ns  fioe Rtih cio b  ion ch  FBI’s a n Miosc 
Wanc r ltsc ion  w  k anr ch n e i tvtng a Pe str nctal paerion ch  
n xc w  k. Buc was chts a qu sction iof bar jurgmr nc by Pe str nc 
Cltncion ioe a sianral,r h  ask r. “aio rac ,r I s   pl ncy iof bar jurgmr nc,r 
buc nio  vtr ni  iof ietmrtnal weiongriotng has b  n pe s nc r cio us cio 
chts piotnc,r” Waxmran satr. 169
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Jaik Qutnn,r Cltncion’s fioemr e Whtc  Hious  iiouns l anr Maei Rtih’s 
accioen y,r r f nr r ch  paerion b fioe  ch  iiomrmrtcc  . “I amr w ll awae 
chac I hav  a n ae tmrpiosstbl  ihall ng  cioray tn ceytng cio iionvtni  yiou
iof ch  mr etcs iof ch  paerion,r” h  b gan. Qutnn satr h  cioiok ion ch  ias  
abiouc cwio y aes  aelt e tn ch  stmrpl  b lt f chac a weiongfully aiius r 
p esion r s ev r l gal e pe s ncaction. H  satr h   mrphastz r 
ceanspae niy cheioughiouc ch  peioi ss,r tnilurtng uegtng ch  Whtc  
Hious  iiouns l ion s v eal ioiiastions cio s  k ch  vt ws iof ch  Juscti  
  paecmr nc. Qutnn satr h  har spiok n wtch Hiolr e abiouc ch  Rtih 
ias  bioch ioeally anr tn wetcc n fioemr stni  Oiciob e 1999 anr b lt v r 
h  iioulr wioek wtch Hiolr e ion ch  mracc e. Qutnn satr h  f lc Rtih anr 
hts accioen ys har e aih r an tmrpass  wtch peios iucioes ac ch  U.S. 
 tscetic Accioen y’s Ofi  fioe ch  Siouch en  tscetic iof N w Yioek chac 
“iioulr nioc b  e siolv r shioec iof a peioi ss suih as a paerion.” Qutnn 
satr h  nioctf r Hiolr e ion Niov. 21,r 2000,r chac Rtih wioulr submrtc a 
paerion appltiaction,r anr a cwioDtnih chtik appltiaction was submrtcc r cio 
ch  Whtc  Hious  ion   i. 11. “Fioe iov e fv  w  ks,r ch  Whtc  Hious  
har ctmr  cio iionstr e ch  vt ws iof Whtc  Hious  accioen ys,r ch  Juscti  
  paecmr nc,r anr anyion   ls  wtch whiomr tc mrtghc ihioios  cio rtsiuss 
ch  mracc e tn ioer e cio mrak  a jurgmr nc ion ch  mr etcs,r” Qutnn satr. 170

As cio ch  paerion’s mr etcs,r Qutnn satr,r “I e mratn cio chts ray absioluc ly 
anr unshakably iionvtni r chac ch  peios iucioes iionsceuic r a l gal 
hious  iof iaers tn chts tnrticmr nc.” ah  cax ihaeg  was mr etcl ss,r h  
satr,r anr ch  cax ihaeg  fioemr r ch  basts fioe ch  feaur ihaeg s,r whtih 
tn cuen fioemr r ch  basts fioe ch  eaik c  etng ihaeg ,r “ion  iof ch  fesc 
us s tn a ias  iof chts ktnr iof ch  f r eal eaik c  etng scacuc ,r a us ,r by
ch  way,r whtih yiou shioulr kniow ch    paecmr nc iof Juscti  rio s nioc 
iionrion  any fuech e.” Qutnn nioc r chac ion Niov. 8,r 1999,r h  spiok  iov e
ch  phion  wtch “siomr  s ntioe   paecmr nc iof Juscti  iofitals” whio satr 
ch y iionstr e r ch  e fusal iof ch  Siouch en  tscetic peios iucioes cio 
mr  c wtch Rtih’s accioen ys “was tll iionstr e r anr tn faic etrtiulious.” 
Qutnn nioc r chac h  har spiok n rte icly wtch Pe str nc Cltncion abiouc 
Rtih’s paerion appltiaction,r anr chac Cltncion har “r mranr r” chac Rtih 
watv  all peioi rueal r f ns s e lac r cio ch  ceansaictions tn qu sction sio
h  iioulr pioc nctally b  subj ic cio itvtl p nalct s suih as chios  fai r by
ioch es tnviolv r tn stmrtlae ceansaictions hanrl r by ch    paecmr nc iof 
En egy s v eal y aes  aelt e. 171
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Mioeets W tnb eg,r a r pucy accioen y wtch ch  U.S. Accioen y’s Ofi  fioe 
ch  Siouch en  tscetic iof N w Yioek feiomr 1979 cio 1985,r was ch  s ntioe 
peios iucioe tnv sctgactng Rtih feiomr   i mrb e 1981 cheiough Oiciob e 
1984,r ac whtih ctmr  Rtih’s iiomrpant s pl ar r gutlcy cio mrioe  chan 70 
iiouncs iof vaetious f r eal f liont s anr cax  vastion anr patr ch  U.S. 
s v eal hunre r mrtlltion riollaes. H  anr fioemr e r pucy accioen y Maectn 
Au ebaih,r alsio pe s nc ac ch  h aetng,r “ae  ch  cwio mriosc 
kniowl rg abl  p iopl  feiomr ch  peios iuction str  abiouc ch  Maei Rtih 
tnv sctgaction,r” h  ciolr ch  Hious  iiomrmrtcc  ,r anr ch y w e  iouceag r 
ac Cltncion’s paerion iof Rtih anr Ge  n. W tnb eg nioc r chac stni  Rtih 
anr Ge  n har e niouni r ch te U.S. itctz nshtp anr w e  fugtctv s,r 
ch y shioulr nioc hav  b  n ianrtrac s fioe a paerion. H  nioc r chac 
wh n iionstr etng ch  paerion,r ch  Whtc  Hious  rtr nioc iionsulc anyion  
feiomr ch  Siouch en  tscetic iofi ,r ch  IRS ioe ch  FBI. “Nioc suepetstngly,r 
chts appltiaction fioe paerion ts a ion Dstr r aiiiounc,r” W tnb eg satr. 
“Yiou kniow,r tc’s an arvioiac  pt i .” Fuech emrioe ,r languag  tn ch  
paerion appltiaction anr scac mr ncs by Rtih’s accioen y Jaik Qutnn 
b fioe  ch  iiomrmrtcc   anr tn ch  mr rta r mrionsceac r “an ucc e laik iof 
iioncetction anr e mrioes  ion ch  paec iof Me. Ge  n anr Me. Rtih fioe ch te 
ietmrtnal iionruic,r fioe ch te e nunitaction iof ch te U.S. itctz nshtp,r fioe ch  
faic chac ch y f r juscti  17 y aes agio,r” W tnb eg satr. 172

W tnb eg satr Qutnn’s aegumr nc chac Rtih anr Ge  n w e  stngl r iouc 
anr peios iuc r fioe mr e  itvtl iof ns s,r anr ch n suf e r c eetbl  
haershtps fioe 20 y aes,r tgnioe r a whiol  s c iof faics. Ftesc,r Rtih’s 
iiomrpant s pl ar r gutlcy anr patr $200 mrtlltion tn fn s whtl  b tng 
e pe s nc r by siomr  iof ch  b sc accioen ys tn ch  U.S. S iionrly,r ch  
ias  agatnsc Rtih was suppioec r by numr eious wtcn ss s feiomr Rtih’s 
iiomrpant s,r iuee nc anr fioemr e  mrplioy  s up cio ch  l v l iof iht f 
fnanital iofi e,r anr by wtcn ss s feiomr chterDpaecy iiomrpant s af ic r 
by ch  ias . “Ic was ch  iov ewh lmrtng nacue  iof ch   vtr ni ,r tn mry 
ioptntion,r chac iaus r Me. Rtih anr Me. Ge  n cio f   17 y aes agio,r” 
W tnb eg satr. “Ic was nioc,r as Me. Qutnn says,r a l gal hious  iof iaers ioe
a mr etcl ss peios iuction iof a itvtl ias .” W tnb eg nioc r chac mrany iof 
ch  l gal aegumr ncs b tng eats r tn r f ns  iof Rtih’s paerion w e  nioc 
eats r tn 1983 anr 1984. “If chts ias  was sio mr etcl ss,r why rtrn’c ch y
iiomr  baik?” W tnb eg ask r. “Why rtrn’c ch y fai  ch  ihaeg s?” H  
nioc r chac wh n Rtih’s iiomrpant s pl ar r gutlcy cio 38 iiouncs ion 
b half iof Maei Rtih & Cio. anr 40 iiouncs ion b half iof ch  U.S.Dbas r 
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substrtaey Maei Rtih & Cio. Inc enactional,r ch  iiomrpant s’ accioen ys ciolr
ch  jurg  ch  pl as w e  violuncaey,r anr ch y allioiuc r cio ch  jurg  
whac ch  iiomrpant s har rion  weiong,r tnilurtng htrtng mrtlltions iof 
riollaes feiomr ch  IRS anr ch  En egy   paecmr nc anr fltng numr eious 
fals  rioiumr ncs. “Anr tc ts jusc,r I b lt v ,r tnie rtbl  chac 20 y aes lac e
I’mr stcctng h e  anr h aetng chac ch  ias  was wtchiouc mr etc anr tc was
a l gal hious  iof iaers,r” W tnb eg satr. 173

ah  ias  beioughc agatnsc Rtih was ch  “btgg sc cax feaur tn ch  htscioey
iof ch  Untc r Scac s,r” anr ch  $50,r000 a ray fn  ioer e r wh n Rtih’s 
iiomrpant s e fus r cio hanr iov e rioiumr ncs cio ch  iiouec “was,r I chtnk,r 
ch  btgg sc fn   v e,r” W tnb eg satr. Wh n Rtih’s accioen ys satr ch y 
w e  nioc giotng cio pay ch  fn  ioe cuen iov e ch  rioiumr ncs,r tc b iamr  a
feioncDpag  n wspap e scioey. Wh n tc was rtsiiov e r chac Rtih har 
acc mrpc r cio s ll hts ionly U.S. ass c,r a U.S. substrtaey iof hts,r chts alsio 
b iamr  feioncDpag  n ws. Wh n ch  Siouch en  tscetic iofi  n gioctac r 
a r al wtch Rtih’s iiomrpant s cio cuen iov e ch  e qu sc r rioiumr ncs 
anr pay ch  fn s up cio chac rac ,r W tnb eg chioughc ch  ias  was 
iiomrtng cio an  nr,r buc fioue rays lac e hts iofi  e i tv r a ctp chac cwio 
sc amr e ceunks full iof rioiumr ncs w e  b tng smruggl r iouc iof ch  U.S. 
ion a Swtss Ate ftghc. ah  ceunks w e  fll r wtch subpio na r 
rioiumr ncs,r anr chac b iamr  feioncDpag  n ws ion an tnc enactional 
l v l,r W tnb eg satr. “Buc tc was ch te iionruic,r nioc ioue iionruic,r chac 
was b tng e pioec r ac ch  ctmr ,r” h  ciolr ch  Hious  iiomrmrtcc  . As cio 
wh ch e Rtih’s aictions shioulr b  peios iuc r ietmrtnally ioe itvtlly,r 
W tnb eg r sietb r hiow ch   vtr ni  agatnsc Rtih was “etf  wtch fals  
rioiumr ncs,r tnfac r tnvioti s,r shamr ceansaictions,r iof ch  e iioer,r iof ch  
bioiok r als.” H  satr Rtih anr hts p iopl  k pc ceaik iof tll gal peiofcs,r 
abiouc $100 mrtlltion,r tn hanrwetcc n jiouenals iall r “ch  pioc” by ch  
bioiokk  p es. “Niow,r 17 y aes lac e,r ch  paerion appltiaction ass ecs ch  
aics all g r w e  itvtl,r nioc ietmrtnal,r anr chac ch  iionruic tn whtih ch  
iiomrpant s pl r gutlcy anr fioe whtih Me. Rtih anr Me. Ge  n w e  
tnrtic r was p ef icly tnnioi nc tnc eiiomrpany ceansaictions peioc ic r 
by U.S.DSwtss cax ce acy,r” W tnb eg satr. ah n why was tc n i ssaey cio
ie ac  “ch  piocs” anr funn l mrion y ioucstr  ch  U.S.,r h  ask r. 174

Maectn Au ebaih was a r pucy accioen y wtch ch  U.S. Accioen y’s Ofi  
fioe ch  Siouch en  tscetic iof N w Yioek wh n h  wioek r wtch W tnb eg tn
tnv sctgactng Rtih anr Ge  n tn ch   aely 1980s. In e spions  cio Qutnn’s
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ilatmr chac ch  peios iucioes har a l gal hious  iof iaers,r “W ll,r tf w  rtr,r 
tc was all ai s,r” Au ebaih ciolr ch  tnv sctgactng iiomrmrtcc  . On  iof ch  
ltnihptns fioe Rtih anr Ge  n’s r f ns  was a cax analysts by cwio 
rtsctngutsh r untv estcy cax peiof ssioes chac was submrtcc r cio ch  
Juscti    paecmr nc tn   i mrb e 1990. Buc tn ch te iown e pioec,r ch  cwio 
peiof ssioes scac r chac ch y har mrar  nio tnr p nr nc v etfiaction iof 
ch  raca – ch y har r p nr r ion scac mr ncs peiovtr r by Rtih anr 
Ge  n’s accioen ys. “Anr chac ts ch  peiobl mr,r” Au ebaih satr. “ah  
Pe str nc e lt r ion ch  faics as r sietb r cio htmr by Me. Rtih anr Me. 
Ge  n’s lawy es,r mraktng nio tnr p nr nc tnv sctgaction.” ah  e asion 
Rtih anr Ge  n’s accioen ys ean tncio an tmrpass  wtch ch  Siouch en 
 tscetic iofi  was “b iaus  iof ch  faics.” As fioe Qutnn’s scac mr nc chac
Pe str nc Cltncion har r mranr r chac Rtih watv  all peioi rueal 
iobscail s cio a itvtl ias  b tng beioughc agatnsc htmr,r chac was a “hiolliow 
peiomrts ” b iaus  all ch  itvtl ltabtltct s w e  “fully  xctngutsh r” tn 
1984 wh n Maei Rtih & Cio. AG anr Maei Rtih & Cio. Inc enactional patr 
$150 mrtlltion cio ch  U.S. giov enmr nc. “ah  itvtl ltabtltct s w e  
iioepioeac  ltabtltct s,r” Au ebaih satr. H  nioc r chac Ge  n was “a 
r  ply iobs evanc e ltgtious mran” whios  b lt fs pe v nc r htmr feiomr 
mraktng mrion y b cw  n sunriown ion Fetray anr sunriown ion Sacueray,r 
sio any peiofcs h  mrar  ruetng chac p etior w nc cio ihaetcy. “I applaur 
chac,r” Au ebaih satr. “Buc I iall ion ch mr bioch cio tnie as  ch te 
ihaetcy.” 175

ah  Hious  iiomrmrtcc   alsio har aii ss cio  mratls b cw  n k y p iopl  tn
ch te tnv sctgaction,r anr ion F b. 22,r 2001,r che   iof Cltncion’s ilios sc 
Whtc  Hious  atr s w e  subpio na r cio app ae b fioe  ch  iiomrmrtcc   
ion Maeih 1 – fioemr e iht f iof scaf Jiohn Pior sca,r fioemr e Whtc  Hious  
lawy e B ch Niolan anr arvts e Beui  Ltnrs y. An  mratl s nc by Qutnn 
tn Niov mrb e 2000 tnrtiac r Cltncion,r Niolan anr Ltnrs y w e  tn ltn  cio 
e ar ch  paerion e qu sc pap es. Emratls b cw  n Qutnn anr Rtih’s 
accioen y Riob ec Ftnk ion Jan. 16 tnrtiac r chac Pior sca was aictv ly 
tnviolv r tn liobbytng rte icly wtch Cltncion fioe Rtih’s paerion. ah  Hious  
iiomrmrtcc   alsio plann r cio iall wtcn ss s feiomr ch  n w Bush 
armrtntsceaction afc e Cltncion har ciolr G ealrio Rtv ea tn a CNBC 
tnc evt w,r “I mr an,r (Rtih) har che   btgDctmr  R publtian lawy es,r 
tnilurtng  tik Ch n y’s iht f iof scaf.” M anwhtl ,r   nts  Rtih har 
e qu sc r iionge sstional tmrmruntcy feiomr peios iuction tn  xihang  fioe 
h e c sctmriony,r buc ch  Hious  iiomrmrtcc   wioulr nioc geanc h e tmrmruntcy
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unctl f r eal peios iucioes tn N w Yioek har fntsh r r itrtng wh e  ch te 
ietmrtnal tnv sctgaction iof ch  mracc e was giotng. 176

ah  eiol  iof Eeti Hiolr e,r ac ch  ctmr  a r pucy accioen y g n eal anr lac e 
ch  U.S. accioen y g n eal unr e Pe str nc Baeaik Obamra,r was nioc 
iofitally tnv sctgac r. Hiolr e har arvts r ch  Cltncion armrtntsceaction 
chac h  was “n uceal l antng favioeabl ” ion ch  paerion. S v eal w  ks 
lac e,r Hiolr e satr h  e ge cc r ch  e iiomrmr nraction. 177 In a Jan. 16,r 
2009,r ioptntion iiolumrn tn Salion,r Jio  Cionasion iiomrmr nc r ion a S nac  
Jurtitaey Ciomrmrtcc   h aetng ion Hiolr e’s niomrtnaction fioe accioen y 
g n eal. Cionasion ilatmr r ch  iiomrmrtcc   har age  r cio ban rtsiusstion
iof Hiolr e’s eiol  tn v cctng Cltncion’s paerion iof Rtih anr Ge  n tn 2001. 
H  nioc r chac ch  Washtngcion Piosc har eun an  rtcioetal uegtng ch  
iiomrmrtcc   cio qu sction Hiolr e abiouc ch  mracc e. S n. Sp ic e ciolr ch  
iiomrmrtcc   abiouc Rtih’s r altngs wtch Ieaq anr Iean,r anr h  ask r 
Hiolr e why h  iioulr hav  iionstr e r e iiomrmr nrtng Rtih fioe a 
paerion. Cionasion,r hiow v e,r ilatmr r ch  iiomrmrtcc   rtrn’c kniow ch  
e al e asion – Cltncion har b  n tnfu ni r by iionctnuious liobbytng by 
ciop Isea lt l ar es anr ch te Amr etian fet nrs,r ch  liobbytng har 
iiotnitr r wtch Cltncion’s  fioecs cio beiok e p ai  b cw  n Isea l anr 
Pal sctn ,r anr Rtih’s r altngs wtch Iean anr Ieaq w e  nioc jusc bustn ss 
r altngs buc paec iof hts jiob as a s ie c ag nc fioe Miossar. 178

The pardon aftermath

Ftv  rays afc e Rtih was paerion r,r ch  66Dy ae iolr fioemr e fugtctv  ciolr 
R uc es h  har nio plans cio e cuen cio ch  U.S. H  satr h  iionruic r 
bustn ss ch e  cheiough a ceartng iiomrpany iall r Niovaeiio. Hts U.S. 
iop eactions har sciopp r mriomr ncaetly tn 1996 wh n h  siolr hts 
tnc e scs tn Gl niioe  anr scaec r a n w iiomrpany bas r tn Zug iall r 
Maei Rtih & Cio. Hiolrtng. By 2001,r ch  n w iiomrpany iionruic r 
bustn ss tn e al  scac ,r fnanital tnv scmr ncs anr ceartng. Rtih 
iionctnu r cio cear  tn iotl tnstr  ch  U.S.,r wh e  h  h lr an IRS numrb e 
anr fu l iotl lti ns s. Aiiioertng cio Rtih’s spiok smran,r afc e hts iiomrpany
patr a iiouec s ccl mr nc tn 1984,r hts iiomrpant s w e  alliow r cio 
iionctnu  iionruictng bustn ss tn ch  U.S. 179 On F b. 24,r Rtih beiok  hts 
usual stl ni  by ialltng hts ioetgtnal tnrticmr nc “weiong anr tnc nr r cio 
huec mr  p esionally.” ah  paerion was a “humrantcaetan aic,r” h  satr. 180 
In  aely 2001,r ihaeg s fl r agatnsc Rtih tn ch  U.S. w e  sctll nioc 
puntshabl  by Swtss law,r buc n w Swtss l gtslaction fioe mrion y 
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launr etng mr anc hts n w iiomrpany iioulr iiomr  unr e sieuctny. 181 Ic 
was  sctmrac r chac Rtih’s n w iiomrpany har e v nu s iof abiouc $7 
btlltion tn 2000. H  e pioec rly iown r a Swtss mranstion fll r wtch fn  aec
– Ptiassio was hts favioetc . H  alsio iown r a plush vtlla ion ch  sliop s iof 
Sc. Mioetcz anr a $10 mrtlltion hiomr  tn Maeb lla ion ch  Spantsh iioasc. 
Fiolliowtng hts paerion,r ch  nioemrally e ilustv  Rtih e pioec rly age  r cio 
mr rta tnc evt ws wh e  ch  qu sctions w e  iae fully v cc r tn 
arvani ,r anr h  b iamr  a w llDkniown phtlancheioptsc tn Swtcz elanr. 
H  alsio satr h  wanc r cio e cuen cio ch  U.S.,r buc h  n v e rtr. 182

ah  N w Yioek  atly N ws ean an aectil  abiouc Ptnius Ge  n tn Maeih 
2001. “Ge  n’s nio giof e,r” fioemr e peios iucioe Mioeets W tnb eg ciolr ch  
n wspap e. “H  anr Rtih ae  jiotn r ac ch  htp,r anr ion  n v e rtr 
anychtng wtchiouc ch  ioch e. ah y ae  bioch v ey,r v ey tnc lltg nc mr n.” 
Buc ch e  w e  rtf e ni s,r W tnb eg nioc r. “On  chtng I kniow,r Rtih 
iioulrn’c hav  iae r l ss abiouc ltvtng ioucstr  ch  Untc r Scac s,r” h  
satr. “Ptnky Ge  n,r w  h aer,r always wanc r cio iiomr  hiomr . H  mrtss s
Beioioklyn,r h  mrtss s hts fet nrs.” Fioemr e N w Yioek piolti  iiomrmrtsstion e
Hiowaer Safe har hunc r fioe Rtih anr Ge  n fioe s v eal y aes ruetng 
ch  1980s as iht f iof iop eactions fioe ch  U.S. Maeshals S evti . “W  
w e  tn Isea l anr har a plan cio ceap Ge  n ch e ,r” h  e iall r. “Anr 
ch  Isea lt iofitals ciolr us,r ‘Ofitally,r w ’ll h lp yiou all w  ian. 
Uniofitally,r yiou’e  wasctng yioue ctmr .’ Sio w  gioc nio h lp,r anr w  
rtrn’c g c htmr.” 183

Aiiioertng cio tnstr es whio kn w Ge  n,r h  was ch  mran whio h lr mruih
iof Rtih anr Ge  n’s  nc epets s ciog ch e,r ch   atly N ws e pioec r. 
“Ptnky has a e pucaction as a cear e,r wh ch e tc’s $100 ioe $100 mrtlltion,r” 
satr Rabbt Rionnt  Ge  nwalr,r a fet nr iof Ge  n’s stni  ch te sihioiol 
rays. “Hts wioer ts giolr. H  shioiok yioue hanr,r anr ch  r al was rion .” 
B fioe  ch y f r ch  U.S. cio Swtcz elanr,r Rtih ltv r tn a hug  Easc Str  
apaecmr nc tn N w Yioek fll r wtch Ptiassios anr ioch e  xp nstv  aec,r 
whtl  Ge  n ltv r tn Flacbush. “If yiou lioiok r ac 500 hiomr s tn Flacbush,r 
250 iof ch mr w e  nti e chan Ptnky’s,r” Ge  nwalr satr. “A qut c guy – 
always was. Ltk s cio jiok  aeiounr a btc. V ey il aeh ar r,r ialmr – 
always v ey ialmr anr platn.” Afc e ch y f r,r Rtih iionctnu r a ltf  iof 
luxuey anr hangtng aeiounr i l betct s. M anwhtl ,r Ge  n was r vioc r 
cio hts wtf  Ltbby,r hts fioue ihtlre n,r anr hts Oechioriox Juratsmr anr tcs 
iaus s. “Ptnky’s v ey e ltgtious,r a ltv ly yioung bioy,r” hts iolr e beioch e 
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Miosh  Ge  n satr. “Yiou kniow,r I hav n’c s  n htmr tn 18 y aes,r buc I 
rion’c suppios  h ’s ihang r. H  ltk s a gioior jiok . Och e chan chac,r jusc
a v ey haerwioektng mran,r a r vioc r famrtly mran.” 184

ah  l gait s iof Maei Rtih eang  feiomr ch  fnanital – hts rtseupction iof iotl
anr alumrtnumr ceartng – cio ch  pioltctial anr  chtial e almrs. Ofc n ch  
 xplanaction fioe hts niocioetious bustn ss r als e sc r ion hts 
Maihtav lltan s ns  iof tnr p nr ni  feiomr ch  e sc iof ch  tnc enactional 
iiomrmruntcy’s nioemrs. ahts mrar  p ef ic s ns  tn siomr  aiar mrti 
rtsiusstions.  In 1997,r ch  tnv scmr nc banktng iionsulctng femr 
Chapmran,r Sptea & Caesion LLC publtsh r a e pioec r sietbtng ch  
b n fcs iof a iiomrpany b iiomrtng a mrulctnactional. ah  e pioec itc r U.S. 
Labioe S ie caey Riob ec R tih as saytng chac ch  nactionaltcy iof a 
iiomrpany was tee l vanc feiomr a publti pioltiy scanrpiotnc. CioiaDCiola,r fioe 
 xamrpl ,r was a gliobal iiomrpany chac jusc happ n r cio hav  a Nioech 
Amr etian  tvtstion,r R tih nioc r. Bio tng alsio chioughc iof tcs lf as a 
gliobal iiomrpany,r h  satr. ah  iionsulctng femr ch n piotnc r cio ch  
 xamrpl  iof Maei Rtih as a p esion whio b iamr  suii ssful by l avtng 
ch  U.S. cio aviotr cax peios iuction. 185

Rtih was alsio a favioetc  subj ic fioe  labioeac  tnc enactional mrychD
mraktng anr iionspteaiy ch ioet s. Rtih was ltnk r cio mrany iof ch  usual 
susp ics –  sp itally w alchy J wtsh bustn ssmr n anr famrtlt s – anr 
h  was iofc n aiius r iof b tng paec iof a s ie c bustn ss anr pioltctial 
n cwioek chac iionceioll r ch  wioelr. In Apetl 1997,r ch  Lynrion LaRiouih  
ioegantzaction publtsh r a bioiok iall r “ah  aeu  Scioey iof Sioeios ch  
Giol mr,r A Peiofl  iof M gasp iulacioe G ioeg  Sioeios.” Chapc e fioue iof ch  
bioiok r sietb r ch  “s ie c fnanital n cwioek b htnr Sioeios” anr 
tnilur r a s iction ion “Maei Rtih,r R tihmrann,r anr ch  Isea lt ltnks iof 
Sioeios.” 186 In 1998,r Sc fan L mrt sz wskt iioll ic r eumrioes anr 
iionspteaiy ch ioet s tncio a naeeactv  iall r “ah  S ie c Ftnanital 
N cwioek B htnr ‘Wtzaer’ G ioeg  Sioeios” chac iioncatn r e f e ni s cio 
Maei Rtih. S v eal paeageaphs ltnk r Rtih wtch Sioeios,r Isea lt w apions 
r al es iionn ic r wtch Miossar,r ch  Riochsihtlrs anr an iotlDceartng 
iiomrpany riotng bustn ss tn Russta namr r ch  Nioer x Geioup. Sioeios anr
Rtih w e  aiius r iof lioioctng ch  e siouei s iof Easc en Eueiop  ac rtecD
ih ap peti s. 187 In 2001,r a bioiok by Jan Vion H lstng ctcl r “S ie c 
Sioit ct s anr ch te Piow e tn ch  20ch C ncuey” iionn ic r ch  Bank iof 
Ce rtc anr Ciomrmr ei  Inc enactional,r G ioeg  Sioeios,r ch  Riochsihtlrs,r 
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Isea lt w apions r al es,r ch  Isea lt s ie c s evti  Miossar anr Maei 
Rtih. In a e vt w iof ch  bioiok tn  avtr Iik ’s “a lltng ch  aeuch 
Aeihtv s” w bstc ,r tc was  xplatn r chac Vion H lstng “ts nioc eaitsc ioe 
pe jurti r.” 188 

Cionspteaiy ioe e altcy,r Rtih’s ltf  scioey fe r ch  publti’s tmragtnaction,r 
anr ch y wanc r mrioe . On May 26,r 2011,r tc was e pioec r chac Imragtn  
Enc ecatnmr nc’s Betan Glaz e anr Rion Hiowaer har s iue r ch  mriovt  
etghcs cio  ant l Amrmrann’s btiogeaphy “ah  Ktng iof Otl: ah  s ie c ltv s 
iof Maei Rtih.” 189 On Oic. 1,r 2015,r tc was e pioec r chac BB Ftlmr 
Peioruictions was wioektng ion ch  flmr. ah  scioey e pioec rly wioulr b gtn 
wtch Rtih as a suevtvioe iof ch  Hiolioiausc tn Eueiop  anr fiolliow hts iltmrb 
cio ch  ciop iof ch  iiomrmriortct s ceartng mraek c,r wtch e f e ni s cio hts 
r als wtch Iean anr Cuba,r hts  xtl  feiomr ch  U.S. anr hts baikeioiomr 
r als wtch Isea l anr ch  U.S.  190

Maei Rtih was e puc rly wioech abiouc $8 btlltion tn 2005. H  iown r a 
palactal Mioioetsh vtlla ion Spatn’s etczy Ciosca r l Siol,r a skt ihal c tn Satnc 
Mioetcz,r Swtcz elanr,r anr a iiomrpiounr ion Swtcz elanr’s Lak  Lui en  
iall r Vtlla Riosa,r wh e  h  sp nc mruih iof hts ctmr  wtch patnctngs by 
van Giogh,r Ptiassio anr Mteios. H  sctll mratncatn r iofi s tn Zug. 
Aiiioertng cio a July 2005 Bustn ss W  k tnv sctgactv  aectil ,r Rtih har 
h lp r ie ac  a piow eful tnfioemral n cwioek iof cear es wioelrwtr  stni  
1973,r wh n h  l fc Phtltpp Beioch es anr fioemr r hts iown iiomrpany. ah  
n cwioek was ie ac r by funrtng sptnDiof iiomrpant s anr scaecDup 
iiomrpant s aeiounr ch  gliob  anr by ceatntng siioe s iof cear es cio s c up
ch te iown bustn ss s. On  iiomrmr ncacioe iall r tc “ch  Untv estcy iof 
Maei Rtih.” Many iof ch  mrioe  suii ssful cear es,r ntiknamr r “ah  Rtih 
Bioys,r” har iofi s tn Zug. 191 In hts p esional ltf ,r Rtih  njioy r liour ct s 
anr Cuban itgaes,r anr ion  iof hts swtmrmrtng pioiols was satr cio iiosc $9.5
mrtlltion. Rtih har mraeet r Gts la Riosst tn 1998,r anr ch y rtvioei r tn 
2005. 192 Hts petvac  fioecun  was htc haer by ch  iiollapstng Spantsh 
hioustng ietsts afc e ch  2008 Wall Sce  c mr lcriown. “I tnv sc r a lioc iof 
mrion y ch e ,r anr b iaus  iof ch  ietsts alsio liosc a lioc,r ac l asc ion 
pap e,r” Rtih ciolr ch  Swtss bustn ss mragaztn  Btlanz. 193

ah  Maei Rtih Geioup guaer r Rtih’s $2.5 btlltion tn w alch,r tnilurtng hts
sup e yaihc Lary Jioy,r a e niown r aec iioll iction anr peiop ect s tn Sc. 
Mioetcz,r Lui en ,r Maeb lla,r Ltsbion anr Miosiiow. 194 By 2013,r Rtih 
iionctnu r cio mratncatn a lavtsh hiomr  ion Spatn’s Ciosca Beava anr was 
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fet nrs wtch H ney Ktsstng e anr Plaitrio  iomrtngio. H  rionac r 
g n eiously cio ihaetct s anr mrus umrs tn Swtcz elanr anr Isea l anr 
h lp r bankeioll ch  Zuetih Op ea. Rtih was eank r Nio. 937 ion ch  
Fioeb s ltsc iof ch  wioelr’s btlltionate s tn 2010. H  har b  n awaer r 
hionioeaey rioicioeac  r ge  s feiomr BaeDIlan Untv estcy,r B n Guetion 
Untv estcy anr a l Avtv Untv estcy fioe hts phtlancheiopti wioek. 195 Rtih 
play r c nnts,r skt r,r mriouncatn iltmrb r anr was a paceion iof ch  aecs. 
Petvac ly,r h  was kniown as ialmr anr wtch a s ns  iof humrioe. Rtih ioni  
ciolr Fioecun  chac h  was a nioemral p esion wtch a bar tmrag  peiobl mr. 
“I’v  b  n pioeceay r tn a hioeetbl  way,r as a wioekahiolti,r a lion e,r a 
mrion y mraihtn ,r” h  satr. “Ic’s nioc a ceu  pticue .” 196 Maei Rtih rt r tn
a hiosptcal tn Swtcz elanr afc e a sceiok  ion Jun  26,r 2013 ac 78 y aes 
iolr. Plans iall r fioe hts biory cio b  ceanspioec r cio Isea l fioe buetal ch  
n xc ray ac ch  Ktbbucz Etnac i mr c ey n ae a l Avtv. H  was suevtv r 
by cwio raughc es,r Iliona Rtih Sihaihc e anr  ant lla Rtih Ktlscioik,r anr 
stx geanrihtlre n. 197

  nts  Rtih gav  up h e U.S. itctz nshtp tn Niov mrb e 2011 anr 
b iamr  an Auscetan itctz n. H e iofital  xplanaction was chac sh  
wanc r cio b  “ilios e cio h e liongctmr  ltf  paecn e,r as w ll as h e famrtly 
anr liov r ion s.” M rta l aen r abiouc ch  ihang  wh n h e namr  
app ae r ion an Apetl 30,r 2012,r ltsc iof p iopl  whio har gtv n up ch te 
U.S. itctz nshtp. Sh  was ltsc r unr e h e mratr n namr ,r   nts  
Ets nb eg. A 2008 U.S. law scac r chac p iopl  whio gav  up ch te U.S. 
itctz nshtp w e  e qute r cio pay an “ xtc” cax ion ch  une altz r gatn tn 
ch  valu  iof ass cs  xi  rtng $600,r000. A 1996 U.S. law baee r e D
 ncey fioe p iopl  whio gav  up ch te U.S. itctz nshtp fioe U.S. cax 
puepios s,r buc ch  law har n v e b  n  nfioei r b iaus  tc was cioio 
rtfiulc cio peiov ,r aiiioertng cio a 2012 e pioec by Stiobhan Hugh s tn ch  
Wall Sce  c Jiouenal. 198   nts  Rtih ilatmr r Auscetan itctz nshtp cheiough
h e fach e anr h e “paecn e,r” P c e C evtnka.199

On  iof Maei Rtih’s l gait s was Gl niioe  – ch  gtanc gliobal 
iiomrmriortct s iiomrpany chac was gutr r by mrany iof Rtih’s she wr 
ceartng petnitpl s. Gl niioe  was catnc r by ch  Rtih iionn iction,r buc tc 
w nc publti wtch a 2011 IPO chac eats r $57 btlltion tn mraek c 
iaptcaltzaction,r mr eg r wtch mrtntng gtanc Xsceaca tn 2012 cio ie ac  a 
$90 btlltion iiomrpany,r anr ch n saw mruih iof chac valu  rtmrtntsh jusc a 
f w y aes lac e as a gliobal e i sstion iionctnu r cio we ak havioi tn ch  
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iiomrmriortct s mraek c. Caughc tn Gl niioe ’s w b was ch  Ciolumrbta Falls
Alumrtnumr Cio. – an iolr e alumrtnumr smr lc e chac har jusc  mr eg r feiomr
a haerDfioughc peiofcDshaetng lawsutc tn 1998 anr was ch  p ef ic 
peioj ic fioe Gl niioe  alumrtnumr cear es lioioktng fioe a ciolltng planc. Whac 
ch  smraec sc iiomrmriortct s ceartng iiomrpany tn ch  wioelr iioulrn’c 
pe rtic was hiow r De gulaction was giotng cio shak  up ch  W sc Cioasc 
 n egy mraek c tn 2000.
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